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or oil stocks. 
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Jend Yields 
hadian Gold Stocks 


Canadian Gold 
continue to offer sube 
hl yields on the invest- 
at present prices. In 
of increased produc- 
nd earnings, and the 
ility of increased divi- 
shares in these come 
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are still attractive. 
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amounting to $135,104,- 
P3. Dividends for 1932 
sounted to $16,015,018. 
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HARLES McCREA, 
inister of Mines 
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LARGEST CIRCULATION © 
OF AN¥. CANADIAN ° 
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Nation’s 
Business 


Against Attack 


Balance Budget 
as First Step 


and Canada’s Credit 


UST before he died Calvin 
J Coolidge told the American 
people in one those succinct 


-gentences of his that unless they 


reduced governmental expenditures 
and balanced their budget all sub- 
stitute measures for economic 
recovery would prove of no avail. 

The Coolidge brand of wisdom 
was realistic. How successfully he 
could have resisted an unrealistic 


. Congress one does not know, But 


what Coolidge saw and preached 


| was that the bolstering up of in- 


flated situations by governmental 


credit and Jegislation was merely a to 


policy of deferring the inevitable 
day of reckoning. 

' The day of reckoning has come 
for economic America and it is a 
sad day. That it marks the bottom 
of the financial crisis across the 


| border there is reason to hope. 


Even that the turning point in the 
world economic crisis has come ‘is 
not beyond the bounds of possibil- 
ity, although he would be rash 
indeed who would dogmatically 
assert such to be the case. 

: *s* * s&s 


HE three billion dollar deficit 
-& that the United States govern- 
ment reported that year was the 
epitome of American financial pol- 
icy in the crisis. The *bank mora- 
torium is the product of the 
weaiekiaed refaésal to face the un- 
pleasant facts of post-war defla- 
tion. 

There was 2a close connection 
between United States governmen- 
tal policy in finance and the bank- 
ing and credit crisis. Everywhere 
in the world, since the war, unbal- 
anced budgets have led directly and 
brutally to a similar crisis. Every- 
where the strengthening of govern- 
mental finance has had to be the 
prime factor in any policy of recov- 
ery. So it was in Italy, Germany, 
Britain and Australia, So it is 
proving to be in the -United States. 
So it may eventually prove to be 
in France—and in Canada. 


s ¢ 


HE United States declined to 

balance its budget because it 
was felt that the depression would 
not be prolonged; that the coun- 
try’s credit was unassailable; that 
if business as usual were govern- 
mental policy an eventual rise in 
prices and stimulation of business 
would obviate the dangers of over- 
expenditure and enable the new 
debt of the crisis period to be 
liquidated. In brief that, while de- 
flation has been in all past periods 
the unavoidable corrective of the 
conditions created by super-infla- 
tion, modern financial organization 
was such that inflationary rem- 
edies could be invoked to cure 
inflationary diseases. There was 
believed to be some merit in the 
curing of the trouble by application 
of the hair of the dog that did the 
biting. 

Federal credit is the basis upon 
which private credit in any country 
tests. Governmental financial pol- 
icles give the lead to corporate and 
Private financial policies. What 
Washington determined was proper 
financial policy for the country at 


and private citizens. 
American finance has followed the 
government in attempting to bol- 
ster up weak situationg; in refus- 
ing to carry through the relentless 
Policy of deflating down to” real 
Values. Paper money backed ‘by 


® frozen assets and intangible future 


Possibilities was deemed to be an 
adequate substitute for paper 
money backed by immediately 


available asset 
ent values, and an 


Tr might have been some 
merit in such a policy and there 
may have been some mensere of 
success resulting from it if the 
United States had been surrounded 


by a financial wall as high as its| p 


tariff wall. Such was not the case. 
The United States was but of 
&n international world. It could 
keep wheat prices high at home but 
us did not make wheat prices 
high the world over, It could pro- 
tect its wage scale but that merely 
ed its workers from employ- 
ment in supplying goods for other 
It could issue paper 

money against frozen assets or 


| Sovernment bonds against deficits 


it could not make investors and 


traders in other countries believe 
that the 


(Continued on page 2, col. 8) 


EST RATE 
WILL. BE CUT 
BY HALF P. C 


But No Announcement is 
Likely For Two 
Weeks 


THREE REASONS 


Action Thought Unlikely 
While Banking Chaos 
Continues in United 
States ' 


A new rate of 2% per cent for 
chartered bank savings deposits in 
‘Canada has been definitel y agreed 
upon, The Financial Post is au- 
thoritatively informed. 

When the new rate will be intro- 
duced, however, has not yet been 
decided. 

‘This for probably three reasons. 
ry the U..-S. ing crisis, 
secondly political exigencies at Ot- 
tawa, finally the need for ob- 
taining — unanimity among 
other d t institutions through- 
out Fepoctente ata 

portance of the U. S. banki 
crisis is that while financial sd 
settlement continues across the 
border it is felt it would be unwise 
make any move for a week or 
two in Canada which might be 
interpreted as a sign of weakness 
on the part of institutions. 

Political Angle Uncertain 

Just. what the political exigencies 
of the situation are is not certain 
unless the Government is anxious 
that the banking and commerce 
committee findings on interest 
rates be available before an an- 
nouncement is made. The ent 
here is obviously that a finding for 
lower interest rates by this com- 
mittee (the majority of whose mem- 
bership is government ‘supporters) 
might be a valuable asset to the 


Bennett Government if it were sub-| #0 


sequently acted upon by the Can- 
ion chartered banks. 

On the other hand, reliable 
sources. at Ottawa scout the idea 
that this is what is holding up an 
official announcement either Fou 
Ottawa or the C. B. A: They claim 
that the hold-up is in lining’ up 
trust and loan and er sa 
institutions so that the - 
ment when it comes will be defin- 
itely unanimous all along the de- 
positary front. 

/ Trust and Loan Situation 

Officials of leading Canadian 
trust and loan companies expressed 
the opinion to The Financial Post 
that this unanimity prevails among 


. 


bpd i 


+ ~~ 


Union Government. 
Scouted at Ottawa 
King is Opposed): 


But. Pressure From: Out- 
side is Becoming 
Insistent 


BACKERS PATIENT 


No Hurry, They Say; Liberal 
Party is in Difficult 
Position as Split 
Shows 


By Staff Editor 


capital, where po 
und, the of national 
d, aoe n 


= 


create, 
. 0 
ood workine> 4 maj e 
ouse of Commons, simply will os 

i e 


trust and loan companies and that th 
there is no reason for any hold-up| ! 


on this score. Apparen 
true for the leading companies in 
Toronto and Montreal. However 
there is no official: body which can 
speak for trust and loan companies 
in Canada in the matter of interest 
rates so the matter must of neces- 
sity be settled by informal discus- 
sion among different companies. 
Perhaps the Government is com- 
municating individually with com- 
pany officials outside the chief 
centres from coast to coast. 

When the announcement comes it 
will probably be made initially by 
the Canadian Bankers’ Association, 
The Financial Post understands. It 
would then be followed by a similar 
announcement by trust and loan of- 
ficials and other savings institu- 
tions such as the savings banks. 
However an official of the Ontario 
Savings Bank which is perhaps the 
largest of+the provincial institu- 
tions when questioned by The Fi- 
nancial Post stated that as far as 
he knew no discussion had as yet 
taken place as to a possible reduc- 
tion in the interest rate for deposits. 

With a 2% per cent rate defin- 
itely established for Canadian 
chartered banks, a similar uc- 
tion would be introduced by trust 
and loan companies. This would 
bring the. rate to 3% and 3 per 
cent instead of presently prevail- 
ing rates of 4 and 3% per cent. 

It is believed that a cut in sav- 
ings deposits rates will be followed 


by a corresponding drop in rates for) part 


commercial borrowers. Certainly 
the Federal Government is expect- 
ing to bé able to borrow at a 4 per 
cent rate as a result of the reduc- 
tion, The Financial Post learns. 


tly this is} + 


is ra: 

hind it 
government. ’ 
tionalist by nature, is definitely o 
the opinion that only one course 
of, action is correct if the present 
government is found to have lost 
the confidence of the country then 
they should resign and permit the 
Liberals to form an administration 


y 

try the prosperity that they gave 

it between 1921 and 1930. 
Suspect “Big Interests” 

The suggestion of Sir Arthur 
Currie for national government 
robably stiffened Mr. King’s de- 
rmination to insist upon a change 
of parties in preference to a union 
of parties. To the outspoken Lib- 
erals and certainly do the Progres- 
sive groupe national government is 
simply a plot of the big financial 
interests. 

There are Liberals who think the 
crisis calls for a national govern- 
ment but among the Liberal group 
in the House these are not numer- 
ous. 

The southeast corner group, fol- 
lowers of J. 8. Woodsworth, C.C.F. 
leader, consider national govern- 
ment as a potential threat to theiy 
progress. Reme ing the Pro- 
greasives in 1921 they would like 

see an election, a comparative 
deadlock between the two major 
ies and the balance of power 
in their own hands. Natio ov- 
ernment’ would circumvent their 
own itions to occupy a con- 
trolling position for by the 
time the national government 


r. King, constitu- 


Gold Mine Bullion Shipments 
Go to Ottawa Mint as Usual 


a 


The suspension of the United 
States ban institutions does 
not incur any great inconvenience 
to Canadian gold ee ‘The 
Financial Post is o ly advised. 

pm will be received at the 


Shi 
Ottawa 


and a pees forthwith at 
regu ces 
funds. This gold will then be held 


by the Government 
keti 


ducers making 
the intervening 
Some concern 
lest the wu 
banking 


some embarrassment 

producers. The only difference 

wl make to them is that the pay: 
ue 

change situation will be deferred 


ts 
Mint in the regular manner] day fo 


i settlement at regular mint 
prices plus the avernes rate of ex- 
change prevailing on United States 
funds on the day the shipment was 
received, the day previous to- the 
a being received and 


se § 


nancial Post it was shown 
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-| The telephone industry 


Highlights 


of the Week 


Events and Topics That Make 
Articles for The Financial 
Post This Week 


Wheat Jumps 


the credit crisis in the United 
States caused rise in wheat prices in 
Winnipeg. Pages. 1 and 13, 


Our Banks 
pbs but there are ae reasons 
why they don’t fail. Page 10, 
National Cabinet 


| Rade orca” bs Pala 
saving Selenent t 


mix.” Pag 


RUSH TO COVER 

ON U.S. CRISIS 

Se ce 
2 Speculators 


But Liquidation Small in Our 
Securities by U. 8. 
Halders 

WINNIPEG—The flood of buy- 
ing which hit the pitshere last Sat- 
y.and early this week took 
local traders’ completely by sur- 


; 


Radio Advertising | Not 
Mediocre pro es lose out in |}- 


ith high-class efforts 


competition 
f real en. Page 4. 


0 
_ . Fighting Lines 

Lower-priced merchandise intro- 

duced to compete with cut rate su 


N! stitutes. Page 4. “ 


U. S..and Reciprocity 


f | An authoritative forecast of the 


trade and tariff policy of President 
Roosevelt as it relates to Canada, 
Page 3. 


Roosevelt and Prices 


WaGhington and London work to- 

gether to stimulate immediate rise 

in all commodity prices but with ex- 

changes pegged to ‘prevent wild 

buy from leading to ex- 

y one of many impor- 

tant points in The Financial Post’s 

inside story of the United States 
situation. Page 1, 

Public Utilities 
Problems and prospects of the pub- 
lic utility corporations and the posi- 
tion of their securities outlined in a 
special 16-p supplement. Pages 
17-32. Some feature articles of par- 
tictlar interest: 

Utilities’ new problems ....... 17 

Growth of power load ......+++ 17 

Outlook for tractions .......+. 17 

The gas industry ...... caneea 

Statistical summary of 13 chief 
companies . 


had gone out of power ow might 
have dwindled to practically noth- 
ing at all as a political force. 
Problems of Mr. Kin 
Of all the political leaders in 
Ottawa, Mr. at the head of 
the Liberal group is recognized 
as having the most difficult posi- 
tion in relation to his followers. 
The ral pate in is ex- 
periencin influence of forces 


g 
that have made the complete unity 
difficul listed 


of true Liberals t the world 
over since the war. 
The Liberal party—as are ail 


q 
i 
i 
rahe 
oe 


2 
bale 


Ta 


not cover, at 
themselves by bu 
U.S. Shorts Worried 
peageetes of any possible de- 
ase on in the value of United 
tates currency is very alarming 
to anyone short of wheat in Chi- 
cago, since jt would presumably 
be accompanied by increase in 
Pp 
peammlicy might bring a rush of 
yers anxious to their 
money for commodities. Moreover 
continuation of banking diffitul- 
ties, even on a limited scale might 
tend-to paralyze for a time move- 
ment of wheat from the country to 
terminal markets, and force buy- 
ers to bid more for grain available 
in elevators at such market places. 
Liverpool had an additional reas- 
on for nervousness in the sudden 
drying up of offers from overseas, 
as expo) alarmed at the pos- 
sibility of caught by adverse 
exchange developments, and quite 
unable to hedge their exchange as 
usual through New York, refrain- 
ing from quoting. In addition they 
were uncertain whether or not 
Winnipeg might be forced to close. 


Bond Market Off Slightly 
Canadian security prices have 


7 | been remarkably stable in view of 
26 contiione existing in the Uni 


tates 
_ Restrictions presently in force 
in the United States on the buying 
and selling of foreign exch has 
disrupted the Canadian ge 
market for the time being and 
United States funds are impossible 
to secure. Until rates can again be 
quoted there will be no active mar- 
ket on New York payment bonds. 
Bonds Are Lower 
Canadian bond prices have not 
held as well as prices on Canadian 
stocks but the volume of 
has been very light. Can- 
nds are quoted but slightly 
lower in London, and no mark 
pages Fi selling as 


\ .on the 
‘to secure cash to 
pay to depositors. Any liquidation 
must be oo, 
anadian deal- 
be no recur 
(Continued on page 2, col. 6) 
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,~ |WHEATSHORTS |Wild Fever to Buy — 


0c a Copy; $5.00 a Year 


_-’ Sweeps United States 


Depreciation of Dollar by 16 to 25 Per Cent Expected 
But Will be Held in Check — Roosevelt “Most 
Confident Man in Washington” 


From Our Own Correspondent 
WASHINGTON.—At midweek this was the inside picture 
t situation in Washington as given to The Financial 


banking and 


of the 


Post by authorities of unquestioned standing: 

* The administration is wrestling with some 40 different plang for 
re-establishing banking operations. Every one of the 40 plans has. . 
some difficulties. 


As ‘soon as Con 


meets there will be joint legislation giving 


t all war-time powers to act in any emergen 
ld exports will be permitted under license. This action will be 


taken to permit central banks 


of other countries, who have earmark 


ld in good faith, to. take it out of. the country if the 


this ac 
England who will 


» however, co-o 
ve that privilege. 


to 
u 


perate with W 
ean d out of the country alt 
i other gold situations have been 


Gold Bullion Basis 
The country will gd on a gold bullion basis in order that it may 


be nominally on the 
of gold. 


gold standard without permitting 


with- 


d back into the banks or be put in 


The government knows ee poont who have hoarded gold. They 
g0) 


Roosevelt is determined to 
not decided yet how he can do 

Some measure of 
It will certainly a 


value of the assets 


This anesitie lu elena ot 
to the banks. 


how4t is to be issued has not 


taken may lead to such a rush 
will 


_ Theasures 
currency to the banks that steps 


y to all new deposi 
means can be found, on all back deposits up to 
of the their ascertained 


on. . 
ee 
teeing bank deposits will be worked out. 


its and possibly, if a safe 
the i 
i 80 


ir a 


Roll Back 
g an enormous return of money 


are running day and night prin new currency, but 
: Fe ilantond. th may tobe the torte 
liquid assets of the banks including ; porers - 


the j 
ye : 
have to be taken to withdraw 


currency from circulation rather than to issue new currency to go into 


on. 
The government is 
tion and while it is authorizing 
scrip on any basis. 
There is the 


aw every minute.” Roosevelt is said to be 
t figure in the nation. 


There is 


colla ; 


iy 
: 


it 


is 


eC 
36. 
as 


ore there can be 


as the basis for currency 


on scrip issues for national -circula- 
ocal use of scrip it will not guarantee 


utmost confidence in Washington. “The situation 
a 


the most 


in prospect. The govern- 
to permit the dollar 
terms of commodi- 

turning a large 

any r 

up situations that ought to be 
t recov- 

on in check 


as will be 
out of 


st certainly be taken to help silver. 
Sones menl and the Bank oP aecued are working 


to stiffen, but the British 
not to let it rise too far. They 
ht £40,000,000 in gold ar 

on a 
in commodity prices in the 


pound will be depreciated every time the dollar 


Lift Commodity Prices Overnight 


The French have definitely 


not to balance their bud- 


, this being their contribution to the union of British and American 


baa to raise commodity 


prices. : ; 
ashin ’s whole objective is to lift commodity prices over- 
night, but et te the point where necessary and desirable deflation 


can be avoided. 


illi lars needed to meet' government loans by March 15 
nt acacia: if: necessary the cyverament will issue the notes 


ge government bond issue on the war-time 


ce > 
The picture is sel objectives but, broadly speaking, the above 
0 


indicates the Roosevelt 
pect to attain those objectives. 


tives and the measures that are in pros- 


Old Age Pensions Act 


Costs Canada $45,721,000 |... 
cil Sachin 


from $18.34 in Saskatchewan to $20/B. a 
ae in Northwest Territories. — 


Total cost to federal and provin- 
ernments of old-age pen- 
sions tb Comaca since the inception 


i tter area. 
of the Old-Age Pensions A 000,| Ontario has the highest percent- | Conduits 


in| age of pensioners in proportion to} con 


amounts to $45,721,000, 
yecording to figures published 
the curren this total, $27,249,000 
tks the federal’ government 


represen 
diture, the i 
ted | share of expen Sera 


id b 
re © Prthwest Territories where 
i rative. 

"Total number ee pensioners at 
the end of Decem 

i th ma. rit —42,- 

70,516 of which the ~ aot a Paro 

jon. is almost 


OOOO 
Stock Market 


Province 
——————— 


20 INDUSTRIAL STOCKS 


MONTHLY 
Dec., 1931 to Feb., 1933 


; 7 eeeweereeee 158 

2 ereeeereeee 60 

Month of Mar., 1932 ....... 203 
10 Public Utilities 

7 eneneseesee 2 
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328 eeeeweeeere 
Sth cicains. 
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Pato 


Sat 
Sel 


to| per cent 


are only six pensioners in the 


pulation, the figure being 1.23 
Le cent as compared with . 
cent in Alberta which has the 
smallest proportion. Manitoba and 
Saskatchewan, however, have the 


largest proportion of pensioners in 


Market Adds Further to 
Problems of 
Industry 


From Our Own Correspendgnt 


currency, 
shippers were able to 
nome ‘appreciably higher than 


manufacturer has, to say 
not been improved 


Premium Big Help 
For more than a year 
in this 


lars a ton, the premium has been 
enough to offset the red 


ene 
Pevecegit 


ge 
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“Investor’s Index 


Pwr. « 
Great Lakes P. . 
ey st ae 
Inv’t. Bond... & 


per | Can, 


relation to population over 70 years | Fas 


of age, the figures ping 45 and 46 


the ratio of pensioners to 
tion over 70 years of age is only 
foto 
province for the period end 
December 31, 1932, are. as follows: 


Pensions 
Paid by Dominion’s 
Share 


o. 
Pen- to Dec Expen- 


Date . of 
Act Effective sioners $1988 ae 


7 1, 1929) 5,105 2,668,400 1,638,508 
Sept. 1, 1927) 6,945 5,859,899 8,375,691 
(Sept. 1, 1928) 8,082 6,898,572 3,454,572 
(Nov. 1, 1929) 42,815 25,729,215 15,480,624 

1, 1928) 8,118 5,560,111 9,294,935 

(Jun. 25, 1929) 6 47840 4,786 


70,516 45,720,900 27,249,115 


n Ontario, 
pula- Fusdasn Trus 


ive figures for each 2 
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OON BE HEARD 


_ That means new clothes; so, if you will allow 
us to advise you, we suggest that this sartorial 
“spring fever" can best be conquered by-a 
visit to Eaton's.—Made-to-Measure—Ready- 
to-Wear—each branch of the tailoring craft 
is now ready to gladden your heart with the 


style and quality of their clothes. .. 


. and you 


will be glad to learn that the prices are calcu- 
lated to add an extra note of joy to the coming 


Spring. 
MEN’S CLOTHIN 
“T: EATON 


UNION GOVERNMENT 
SCOUTED AT OTTAWA 
KING IS OPPOSED 


(Continued from page 1) 

s of insurgents in line; to 
preach pure Gladstonian Liberal- 
sm as patty superior to reaction- 
ary policies or exuberant radical- 
ism. Mr. King’s address created a 
congneny uence on his party 

t that it disappointed the young- 
er s is undeniable. 

‘It would be as difficult to find 
a fundamental clash between the 
policies enunciated in Mr. King’s 
address and the viewpoint of the 
average business man Conserva- 
tive as it would be to square the ad- 
dress of Mr. King with speech- 
es of Mitchell Hepburn and ore 
Philpott in Ontario. Reference is 
not to details in the fourteen 
points outlined but to the Liberal 
seme in bulk as outlined by the 

iberal chieftain. 

Gaining Strength 
But while Ottawa openly scoffs 
at union government, visitors from 
other cities tell stories of a rapidly 
gaining movement. 

There is among them no disposi- 
tion to underestimate the strength 

movement is drawing from its 
source—the business men of Mont- 
real, Toronto, Hamilton and other 
leading centres. Already influen- 
tial newspapers are vigorously ad- 
vocating a political holiday, while 
a Union government wrestles with 

_ the problems of the day. 

, The. speech of. Sir Arthur Cur- 
rie, principal of McGill University, 
at Ottawa last week is believed to 
be only the opening of a campaign 
which will ow in power as thie 
months go by. Other speeches by 
leaders of finance and commerce 
= expected in the immediate fu- 

ure. 

Cannot Coalesce 
The situation here is relatively 
imple. The partizanship, the ill- 
up in the last 30 
akes the very idea of 
ee ent unpalatable to 
the and file and the captains 


of both parties. It is abundantly) 
| after he has held his place for aj h 


clear—to Ottawa at least—that Mr. 
Bennett and Mr. King cannot join 
the same ministry; they could not 


coa ; 

Mr. King, as stated above, is a 
forthright opponent of National 
government. He may be expected 
to do all in his power to prevent 


G DEPARTMENT 


Cc? Second Floor 
UMITED James Street 


such an administration coming into 
existence. In fact, the very day 
after Gen. Currie’s speech, Mr. 
King is believed to have raised the 
subject at the Liberal caucus. The 

lan was to have the Liberal mem- 

rs of parliament pass a resolu- 
tion condemning the proposal—this 
binding all of them to refuse any 
invitations which the future might 
bring. The party, however, did not 
endorse the resolution. It was de- 
cided that a resolution and a pub- 
lic announcement might well await 
a definite invitation to join a coali- 
tion government. Just the same, 
the caucus is reported to have been 
unanimously against national gov- 
ernment at this time, though none 
of the members are committed as 
to the future. 


Not for Early Action 


The Liberal party’s present re- 
action to coalition, however, is not 
of great importance. The plan be- 
hind the union government move- 
ment, as Ottawa understands it, 
does not ¢all for immediate action. 
The public reaction appears to have 
been exceedingly favorable, but 
much hard work must be done be- 
fore complete success is assured. 
It is-assumed here that the pro- 
ponents of coalition have in mind 
replacing the Bennett government 
with a national administration 
when it comes to the end of its 
term. The proposal, it is believed, 
is to transform the Bennett cabinet 
into a unfon government on the 
eve of a general election. The coali- 
tion ministry, as the first trial of 
strength, would face a general 
election. 

In the ordinary course of events 
Mr. Bennett would go to the coun- 
try in 1934, though his lease of of- 
fice will not expire until five years 
from the date when the last writ 
of the 1930 election was received— 
say Sept. 1, 1935. 

Take Full Five Years 

It is conceded that Mr. Bennett 
has given little thought to an elec- 
tion. It is, of course, the unwrit- 
| ten prerogative of a prime minister 
to dissolve parliament at any time 


few months in the Commons. After 
the episode of 1926 -it is unlikely 
that this prerogative will ever 
again be challenged. But in inside 
circles at Ottawa it is expected 
that Mr. Bennett will be inclined 
to run the full five years, particu- 
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United States crisis for Can-|a 


ada? How much more realistic in 
deflation have we been in this 
country? : 
Our banks ‘started in 1928 to 
liquidate speculative loans. They 
have carried = a rather relentless 
rocess of enforcing on 
posrowings in line witt! the drop 
in prices. They have attained an 
inereasing liquidity each month. 
They have given us ‘in easy stages 


‘the adjustment to values that the 
| United States has deferred to such 


an extent that it will now have to 
taken in one large and unpleas- 
it dose. 

That is the primary source of 
banking strength in Canada at this 
time. Had our banks relied upon 
government-created credit support 
to see themselves through to the 
extent that such a policy has been 
adopted in the United States we 
would today have a banking mora- 
torium in Canada. The unavoid- 
able deflation progressed more 
rapidly and got further in Canada 
than in the United States and we 
are better off and nearer to the 
turn as a result. — 

* * 6 . 

N CANADA as in the United 

States public and private credit 
alike rest upon the foundation of 
public finance. And a realistic 
examination of the situation makes 
it apparent that the federal gov- 
ernment has not made a contribu- 
tion to the maintenance of Can- 
ada’s recovery equal to that made 
by and through the banks in pri- 
vate finance and business, The 
continuance of unbalanced budgets 
at Ottawa menaces the security of 


larly if 1983 and 1934 give real 
promise of economic ene 

There is the utmost confidence, 
here, that this year will see the 
bottom of the depression past and 
that 1934 will find Canada“‘on the 
way back.” It is true, therefore, 
that present indicators point to 1935 
as the election year. 

It is just possible, however, that 
Federal financial problems will de- 
mand drastic action earlier than 
this; that improvement will not be- 
gin in time to enable the existing 
structure of government taxation 
and expenditure to be continued. 
Certainly the government is not at- 
tempting, at present, to balance the 
budget. To do so would require 
not only increased taxation—which 
is coming—but economics of a char- 
acter almost beyond the ability of 
a party government to accomplish. 
For example, escape from the tre- 
mendous deficit of the National 
Railways might have to be sought 
by unification. 

Dunning Mentioned 

Since coalition between the lead- 
ers of the two parties is impos- 
sible; Mr. Bennett could not 


would have to make.way for some 
one, either a Liberal who-would be 
acceptable to Conservativesor. a 
Conservative who could attract in- 
fluential Liberals. Mr. Dunning is 


frequently. mentioned as a likely} 


leader, though it is common know- 
ledge at Ottawa that he has never 
encouraged ‘the idea and has re- 
peatedly stated he would not dream 
of undertaking such a task—even 
if present olitical powers were 
e should. 

Mr. King’s action last week is 
reaSonably good proof that his re- 
tirement is not to be expected and 
that he would take the field against 
a National: government in the event 
that. one could be formed without 


im. 

Looking only at the personal side 
of the pfoblem,. the ‘job of produc- 
ing a national administration seems 
difficult enough. But the real force 
behind the proposal lies in the 
urgent need of a balanced budget; 
in the accomplishment of econo- 
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Wir world-wide facilities The 
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Importers and . exporters will find 
our Foreign Department ready and 
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low from drastic curtailment in 
government largesse. And it must 
have known what it now knows, 
that the policy is a dangerous one; 


United States because we are al- 
ready off the gold standard and our 
banking system has tried to keep 
its house in order. 

_ * 


OTTAWA seems to think that 
what the people want is free 
governmental spending. True it is 
that the favored individuals. and 
the special interests who share 
most directly in the outpourings 
from the federal treasury are im- 
movably opposéd to any serious 
attempt to balance the budget. The 
articulate minorities are not cam- 
paigning for efficiency and cost 


mies which seem beyond the 
strength of a party government. 
And a still more potent influence 
in favor of coalition is the alterna- 
tive: It may be presumed that a 
truly national administration could 
carry the country at the next elec- 
tion. But in an electoral battle 
fought upon straight y lines, 
the probable result would be a per- 
iod of governmental uncertainty, 
confusion, chaos and log-rolling. 
No one at Ottawa questions the 
likelihood‘ of conditions of 1925 be- 
ing repeated—of a general election 
resulting in a government without 
a majority and all the consequences 
that must follow. And it is an ob- 
vious question to ask if the coun- 
try can deal, adequately, with the 
problems now confronting it under 
such circumstances. Ottawa politi- 
cians have not forgotten the ob- 
stacles which were surmounted in 
1917 when union government was 
formed—which probably accounts 
for the deep interest with which 
See development is being fol- 
owed, 


hgad) ONTARIO’ SILKNIT 


a national administration. . and 


EXTENDS BUSINESS 


Shareholders Approve Issue 
of £100,000 De- 
bentures 


A majority of preferred and com- 
mon shareholders of Ontario Silknit 
Ltd. have voted in favor of an issue of 
£100,000 of debentures by Australian 
Silknit Ltd., a subsidiary. The deben- 
tures will not be an obligation of the 
parent company Proceeds of the issue 
will be used to provide capital to de- 
velop a business in England and to 
strengthen the consolidated liquid 
position of the company. 

The Australian subsidiary is re- 
ported to have shown a profit in 1932, 
although Canadian business resulted 
in a loss, The consolidated statement 
of the company is expected to show a 
small progt while net working capital 
position is stated to have been well 
maintained at about 500,000. 

In July, 1932, a knitting plant was 
opened in England by M. H. Epstein, 
president of the company, at his own 
expense, Qn the understanding that if 
this plant‘was successful it would be 
offered to Ontario Silknit Ltd., at a 
fair valuation. 


Regina Would Postpone 
Sinking Fund Payments 


With the principal payments on its 
debenture debt amounting to $350,000 
annually, the City of Regina will ask 
the Saskatchewan legislature to con- 
sider providing legislation which 
would enable the city to postpones the 
levy for principal payments under the 
sinking fund requirements of the City 
Act.. A proposal raised in the City 
Council to postpone payment of prin- 
cipal of debentures and reduce coupon 
payments to 60 per cent Of their face 
value was not approved by council. If 
sinking fund payments. are postponed 
the difference in the tax rate would 
be about 7 mills, 

Precedent for postponement of 
sinking fund payments was given with 
mention of hbridge, Alta., which 
had taken the same‘step ‘in 1921 and 
later made up the deficiency in the 
sinking fund. City Commissioner 
R. J. Westgate stated that trying to 
escape from the levy was the first step 
toward defaulting on bonds and any- 
thing which injured the credit of the 
city made it thet much harder to 
carry on. 
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O AVERT a financial catas- 
trophe such as has rocked the 
United States business structure 
from stem to stern, Ottawa must 
face realities as Roosevelt today is 
forced to face realities. 
If there is not enough courage 
and financial genius in the govern- 
ment to recognize the dangers of 


way. Conscious direction of polit- 
ical events may not biing it but 
events will move surely, to some 
logical end. That may or may not 
prove to be a national government 
committed to stabilizing the coun- 
try’s finances by courageous action. 
It would be unfortunate, how- 
ever, if Canada has to go through 
a national financial crisis, as the 
United States has done, to be 
brought to a realization of the 
inescapable forces that are at work 
compelling budget balancing as a 
primary step in recovery. 


INTEREST SHOWN 
IN SPRING STYLES 


But Little Buying Done By 
Retailers So , 
Far 


— 


Weekly trade report of Canadian 
Credit Men’s Trust Association for 
the week ending March 4, is as 
follows: ; 

Halifax.—Wholesale and retail busi- 

ness reported more than seasonally 
quiet. oollen mills reported fairly 
busy but industrial activities in gen- 
eral are at a low level. Apple ship- 
ments to January 31 showed a de- 
crease of nearly 30 per cent against 
last year. Lumber and steel indus- 
tries continue quiet. Cape Breton 
collieries operated at 35 per cent capa- 
city in January. Collections slow. 
. Saint John.—Wholesalers report no 
change from last week. Orders con- 
tinue in small volume, Retail trade 
continues dull. Collections fair. 

Montreal.—No change in condi- 
tions since previous week. Retail! 
trade generally continues dull. Col- 
lections slow. : 

Toronto.—Very little change in busi- 
ness conditions to report from last 
week. Retail business very poor while 
wholesalers are obtaining only small 
orders for fill-ins. Somewhat optim- 
istic spirit prevails, however, toward 
the outlook for spring business. Col- 
lections. slow. 

Winnipeg. — Very little change in 
conditfons over preyious week. Whole- 
sale and retail groceries report fair 
volume @f trade. Other lines quiet. 
Retail merchants generally report 
very little improvement in trade. Col- 
lections fair to slow. 

Regina, — Wholesale trade reports 
fair volume maintained in grocery 
lines; dry, goods slow; hardware fair 
to slow. City retail trade shows no 
apparent improvement. Country trade 
unchanged. Collections: wholesale, 
slow; retail—city, fair to slow. Coun- 
oe restaey nil. 

oose Jaw.— Wholesalers report 
boots and shoes-quiet. Wholesale and 
retail groceries reported fairly good; 
wholesale and retail hardware quiet. 
peel dry goods quiet. Collections 
air. 

Saskatoon. — Wholesalers report a 
fair volume in groceries. Very little 
change over previous week in boots 
and shoes and dry goods lines. Hard- 
ware quiet. Retail trade on the whole 
remains fairly satisfactory. Collec- 
tions continue slow. 

Calgary.—Wholesale and retail gro- 
ceries keeping up fairly well. Other 
lines continue quiet. Collections: very 
little being paid on old past dues— 
current accounts being taken care of 
quite promptly. 

Edmonton.—Wholesale grocers and 
packers report very fair volume; dry 
feeds and boots and shoes show very 
ittle increase. City retail trade quiet. 
Collections on old accounts inactive; 
on current accounts, fair. 

Vancouver.—Wholesale and retail 
merchants report no change in condi- 
tions over previous week. Business 
generally rather quiet, with collec- 
tions slow to fair. 

Bradstreet’s report on other cities 
as follows: 

Hamilton—Both wholesale and re- 
tail establishments continue below 
norms]. There has been a little in- 
terest shown in millinery and ladies’ 
furnishings in preparation for the 
Easter trade but the volume of busi- 
ness actually passing is small. 

London.—There is a little interest 
being shown in spring lines of ladies’ 
furnishings and millinery. Employ- 
ment. continues at a low ebb although 
there are reports of some plants in- 
ene their staffs during the past 
week. 


New Capital Trust Directors 


J. N. ROUGVIE | 


Elécted to the board of directors of 
is secretary-treasurer of M. J. O’Brien 
Laurentian 


of Chateau Cheese Co. and 


C. H. LABARGE 
Sh tire Soe 
r. 
Dairy Lid, . Caen 


industry 

occupying the attention of the gov- 
ernment at Ottawa for some . 
Sebcont ianegestiod taben the ths 
preven en 8 
country of goods manufactured un- 
der conditions of cheap labor. __- 

The problem ted some dif- 
ficulties owi the fact that the 
oars treaties aves the _ 
ing of tariffs against the 7 . 
\ way out has been found, how- 
ever, in the field of The 
Singapore dollar has been ted 
in the past few years. It has been 
kept in line with British sterling, 
thus conferring an additional 
vantage of nearly 15 per cent on 
— goods when exported to Can- 
a 


Value Dollar at Par 
The government, probably, will 
decree that the Singapore dollar 
shall be valued at par, and that all 
customs duties shall be im 
upon this basis. This will effect- 
ively lessen the threat to Canadian 
manufacturers and the order will 
not be a violation of the treaties. 
It vo that the greatest men- 
ace of Singapore exports is in rub- 
ber goods and not textiles. It is 
true that in eotton goods rather 
keen competition was looked fer. 
but Canadian cotton mills would 
not have suffered to anything like 
the same extent as the rubber in- 
dustry. ‘ , . 


WHEAT SHORTS 
RUSH TO COVER 
ON U. S. CRISIS 


(Continued from page 1) 
rence of the dumping of Canadian 
securities by American banks such 
as took place in the latter part of 
1931 after Great Britain went off 
the gold standard. United States 
life insurance companies which 
have invested ‘in Canadian bonds 
have no need to liquidate their 
holdings. Private investors in need 
of cash can secure no relief by 
shipping tyeie bonds to Canada for 
sale at the present time since Can- 
adian funds would be received and 
New York funds cannot be ptir- 
chased. 
Canada Has Been Selling 

_ Particularly. inte at this 
time is the 1 of of se- 
curities nm the United States 
and Canada in recent months. In 
the four months ended January, 
1938, Canadian investment houses 
received $35,300,000 in Canadian 
dollars on securities sold in the 
United States and paid $17,800,000 
on securities pure in the 
United States. Sales to the United 
States have therefore been $17,500,- 
000 in excess of purchases from the 
United States. volume of busi- 
ness has been decreasing each 
month and the spread between sales 
to and purchases from the United 
States has been growing smaller 
but there has been no indication 
that United States banks were sell- 
ing their Canadian securities in 
undue amount. M 

There has also been more selli 
to British investors with a total of 
$9,200,000 in the four months period 
during which payments in Great 
Britain on account of securities pur- 
chased totalled $7,600,000. 


NEWSPRINT 
MAKERS HIT 
BY U. S. CRISIS 


; (Continued from page 1) 

ing as much at the mill in Canadian 
funds as formerly, because the pre- 
a was sufficient to take care 
of the 


freight charges. 
Net Return Reduced 

At the present manufacturers are 
selling newsprint in the neighbor- 
hood of $40 a ton (official price is 
still $45 a ton). With the discount 
on the Canadian dollar around 20 
ete ee ees was still 
ne r than a ton in 
Canadian funds. ; 

The U. S. banking crisis has, at 
least for the time being, wiped out 
the large premium. S means 
that the net return to the manu- 
facturer instead of. being around 
$40 a ton is $35 or less. 

Even with a return to more nor- 
mal banking co ons in the 
United States it is not expected 
that the American dollar will sell at 
a premium in excess of 10 per cent. 
The discount on Canadi i 
New York w bankin; 
are resumed, is oeeeily forecast 
at from 3 to per cent, This 
being the case, Canadian newsprint 
manufacturers will experience a 
sharp curtailment in their income 
for 1933. 

Payments Held U 

Another problem facing the news- 
aed producers as a result of the 

anking crisis is the difficulty of 
getting payment for paper deliv- 
eries. There are two or more angles 
to this situation. In the firs 
stance seyeral of the 
can new-print buyers 
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Easier 
Canadian newsprint manufac- 
turers will not only suffer a loss iz 
the lower um on American 
funds, but they also face a further 
decline in demand for paper. Ameri- 
can publishers have restrict- 
ing the size of their papers for 
Sree tee 
a n a mt 0 
United States is in a sharp 
upward de a dee Seeepeees sam 
ies. Such was not the case 
year. Moreover the closing of 
stock exchanges, meant that the 
larger metropolitan dailies dropped 
@ page o y devoted to stock 
quotations. - 
Already this has resulted in the 
curtailment of demand running into 
several thousand tons oi Part for 
the first four days of week. If 
e remain closed for 
any na of time, the loss of 
business is likely to run into several 
hundred thousands of dollars. In- 
asmuch as the majority of the 
larger metropolitan dailies are su 
plied with newsprint from 
the effect upon operations in this 
country will be especially notice- 
able in the March returns. 


B. C. Extends Empire Trade 
The Forestry Department of the 
Provincial Government report that 
British Columbia mille shipped 19,45 
per cent of the waterborne lumber 
exported from Northwest ports on 
the Pacifie coast last year, to Empire, 
foreign and continental destinations 
ared with 15.65 per cent for 


the | 057,945 


Electrical Apparatus Output 
Worth $81,600,000 in 1931 


Production by firms in the electrical 
eopaceins and supplies industry was 
valued at $81,578,595 in 1931 as com- 

ared with $104,577,790_in 1930 and 
113,796,002 in 1929. This industry 
includes all concerns in Canada which 
are engaged primarily in the manu- 
facture of equipment for use in the 
gonerati transmission and utiliza- 
tion of electricity. : 

In 1931 there were 168 factories in 
this group, 124 in Ontario, 19 in Que- 
bec, 8 in British Columbia, 7 in 
Manitoba, 4 in Alberta and one in 
Nova Scotia. These plants represented 
fixed and working capital of $100,- 
and employed a monthly 
average of 18,207 pee throughout 
the year. A total of 474,319 was 
aa in salaries and wages and 
$32,385,342 was paid out for pur- 
chased material. 

In addition to the electrical equip- 
ment made in this industry, there was 
a considerable amount as a 
minor product by concerns which 
have been classified to other groups, 
For examplé, most of the producers 
of electric eas machines have 
been included in the household ma- 
chinery’ group, some manufacturers 
of lighting fixtures have been allotted 
to the brass foundry industry, etc. 
The output of electrical a atus 
by such firms in other industries 
amounted to $18,888,481 in 1931. 
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1 An occasional department 
of comment on the 
background of gov- 
ernmental activities in 
the nation’s capital 


Four Plans to Aid 
Livestock 

TTAWA.—Indicative. of the 
fee strong pressure being ex- 
erted upon the government by thé. 
livestock indus to bring about 
an improvement in the basic prices 
of cattle and hogs and pro- 
duce, four definite and far reach- 
ing proposals have been advanced.. 
In one form or another all four 
are still being actively pressed. 

They are: ‘ 

1. The claim of milk producers 
for higher prices from milk com- 

anies—as evidenced by Premier 
Bennett’s motion instructing the 
Agricultural Committee of the 
Commons to carry out an enguiry. 

2. The Serkau cattle syndicate 
proposition to sell 100,000 head of 
cattle to Russia and accept coal 
and oil in payment. This proposi- 
tion has now reached the final 

- ‘phase and will likely be turned 
down. 

3. The proposal of ind ent 
livestock men, supported vigorous- 
ly by several Conservative mem- 
bers to send, with the assistance of 
a state bonus, 20,000 head of cattle 
to Great-Britain in the next two 
months. S 

4. The proposal to enact legisla- 
tion creating_a National Market- 
ing Board which would pool all 
livestock and dairy production, 
along the lines of the Paterson 
pool in Australia, This scheme car- 
ries wide support in Parliament 
but has been vetoed, temporaril 
at least, by Mr. Bennett—accord- 
ing to reliable reports, 

sal v * 
Milk Enquiry 
"THE milk enquiry is only begun, 

but it promises to be thorough 

and to set at rest the agitations 
hea underway in Toronto, 
Iamilton, Montreal and other ar- 
eas by the milk producers. The 
committee wil begin its enquiry 
with Montreal. 

~ ” * 


Russian Barter 
Plan 


"THE Serkau syndicate proposal 
has been changed so often that 
great confusion exists as to what 
really is at stake. Originally Ser- 
kau requested a government guar- 
antee of approximately $4,000,000 
with which to purchase the cattle, 
and a _ government guarantee 
against the voiding of the contract 
by the Russian government. He 
roposed to accept in pone for 
- cattle Russian anthracite and 
oil. 

This proposition being summar- 
ily refused, he put in a second plan. 

request for a rmment 
guarantee ‘was dropped and the 
syndicate contented itself with ask- 
ing for a yous to import an- 
thracite coal, despite the existing 
embargo against it, and an assur- 
ance from the government that 
tariffs would not be increased 
against Soviet goods during the 
life of the contract. 

The second proposal, also, was 
rejected by the government and 
this week the icate came for- 
ward with a third and final plan. 
The request for stability of tariffs 
was dropped and the government 
asked only to permit entry of Sov- 
iet anthracite. This final ernenes 
was submitted direct to Mr. Ben- 
nett and while his answer had not 
been received officially on Tues- 
day it was expected he would re- 
fuse to allow entry of Russian 
anthracite. 

* * 


British Cattle Sale 


‘THE a pa of the independent 
livestock men also calls for sub- 
stantial expenditures by the gov- 
ernment. Present prices for cat- 
tle in Britain are favorable, but a 
slump in the market is looked for 
at the end of April when the Irish 
cattle come on the market. The 
livestock men desire to export 20,- 
000 head of Canadian cattle to 
Britain in the interim. They want 
the government to bring about, by 
bonus or other action, a worth- 
while reduction in freight charges 
on cattle from interior points to 
the seaboard, They want the gov- 
ernment either to (1) buy or lease 
suitable ships and carry the cattle 
to Britain at low cost, or (2) sub- 
sidize shipping companies to the 
extent necessary to have them 
equip their ships with cattle stalls 
and thus enlarge cargo space at 
once. They want, in addition, the 
government to take care of the 
exchange differential, paying Can- 
adian exporters at par of the 


pound, 
* . 


National Marketing 
Board 


HE Marketing Board polity is 
Toa the most tavtendieg 
of all four. It is proposed to ap- 
Point a board which would have 
complete authority over the mar- 
keting of all livestock and dai 
products, This board would lift 

he surplus off the market, there- 
by e cing domestic prices, and 
would dump the surplus in foreign 
countries for what it would bring. 
Total receipts from the sale of 
produce would be pooled and the 
producers would be paid their fair 
s e. 

This scheme, it seems, was work- 
ed out by the larger co-operative 
Societies. It has the support of 
many members of parliament and 
not a few cabinet mainloters. Oia, 

gossip is to the effect t 
Premier Bennett has pigeon-holed 
the proposition the made 
ection most imp le this year, 

ver, : 


Ontario Butter. Higher 
An increase of 4.50 per cent in th 
re of sens butter in ae 
; n January, , as compar 
With the corresponding month of 1982, 
is reported by the dairy branch of the 
rovincial Department of Agriculture. 
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UP HEAVIER LOSS 


DURING PAST YEAR| 


a 
Bank Obligations Reduced 
by stareso0 in 


DEFICIT $2,316,422 


Lack of Demand, Together 
With Lower Prices, Re- 
strict Earning 

Power — 


From Our Own Correspondent 

MONTREAL.—Conditions in the 
pulp and paper and lumbering busi- 
nesses year militated against 
an improvement in earning er 
of Fraser Companies. The finan- 
cial position of the company, how- 
ever, shows some improvement 
especially in relation to current and 
non-current banking loans which 
Reve been reduced by about $1,000,- 


Both the demand and value of the 
company’s products dro last 
year. The Chatham sulphite mill 
was closed down as soon as pulp- 
wood on hand had been used up. 
The Restigouche and Edmundston 
pulp mills both operated during the 
year but at a low rate of — 
The Madawaska paper mill had 
only a fair year, while the saw 
mills only cut to balance inven- 
tories. Inventories of. lumber on 
hand were reduced 40 per cent dur- 
ing the year. 

Write Down Inventories ~. 
In order to take care of the fall- 
off in values, inventories were 
uced $355,432 at the end of the 
year. Of this amount $93,193 ap- 
plied to the Restigovche Co. 
Deficit Totals $2,316,000 

Operations for the year resulted 
in a net loss of $111,477 as against 
a profit of $1,382,341 in the previ- 
ous year. After taking care of 
interest ee depreciation and 
depletion, deficit for 1982 totalled 
$2,316,422 compared with $1,260,- 
110 in 1931. Particulars of the in- 
come account follows: 

19382 


$ 
*Net earn. ... 111,477 
Less: 
Inv. depr. oe« 355,432 
Deprec ° 


es ve 553,815 
Depletion .... 261,018 
Bond int. .... 792,359 
ee ee ee 390,000 
Other int. ... 465,273 736,972 734,870 


Net loss ....2,316.422 1,260,110 4,219,470 


*—After operating expenses, taxes, etc., 
and provision for bad and doubtful debts. 
Note: During 1932 no provision made for 
depreciation of saw mill buildings and ma- 
chinery, nor on Chatham sulphite mill 
buildings and machinery for the. four 
months ended December 31, 1932. 
Working Capital Position 
1932 1931 


$ $ 
C. assets ... 3,456,381 5,645,893 
C. liabs. ... 4,523,812 4,279,788 


Work. cap. *1,066,931 1,369,105 


in, 


1930 
43 
278,289 


1,938,215 
628,534 
193,857 
612,283 
390,000 


1931 
$ 
1,382,341 


263,087 
560,483 

44,825 
647,084 


1930 


$ 
9,804,681 
7,312,278 


2,492,403 


*-Excess of current liabilities over cur- 
Trent assets. 
Lower Asset Values 


The balance sheet of Fraser Com- 
panies at the end of 1932 gives effect 
to the recent reorganization. Assets 
are shown at $29,781,179 compared 
with $50,910,672 at the close of the 
previous year. 

Current dank foans show an in- 
crease during the year from $2,849 
000 tp $3,353,291. On the other hand 
non-current loans have been 
reduced from $4,000,000 to $2,483,708, 
so that the total of bank loans at the 
end of 1932 was $5,836,999 as against 
$6,849,000 on December 31, 1931, a 
reduction of roughly $1,013,000. These 
loans are now secured by $1,096,000 of 
Fraser Cos. prior lier? bonds and $2,- 
772,000 of 6 per cent first mortgage 
bonds. Accrued interest on the latter 
amounts to $83,160. 

Outstanding funded debt in the 
hands of the public amounts to $8,- 


701,501 which sum included deferred | ucts 


interest to the end of the year. 
Among assets fixed assets have been 
reduced from $39,223,424 to $26,163,- 
$45.’ Investments have also been low- 
ered, now standing at $10,236 as 
against $395,523 a year ago. 
Reviews Current Position 


In his comments open the year’s 
operation K. S. MacLachlan, presi- 
dent, had the following to say in 


art: 
: “You will note that the balance 
sheet submitted herewith gives effect 
to the results of the plan of reorgan- 
ization. It also gives effect to a sub- 
stantial reduction in the value of 
fixed assets. It is necessary to make 


this reduction jin order to value these: 


properties in accordance with present 
price levels and to allow for the write 
down of the value of investments and 
obsolete units to nominal figures. 
“While the markets for the com- 
panies’ products are still weak the 
improved qualities are meeting favor- 
able reception and close scrutiny is 
given to all markets and all pro s 
are being aggressively followed up. 
“During the coming year lower cost 
of production can be aeere through 
lower costs of pulpwood and other raw 
materials as well as through con- 
tinued improvement in operations. 
The loss through the operation of 
the Chatham pulp mill has been 
eliminated. Inventories of finished 
roducts have again been reduced to 
lower market values and unless sub- 
stantial further reductions in values 
are established no further loss from 
lumber inventories may be expected.” 


Sell Duin 
Property by Auction 


From Our Own 

MONTREAL.—Following a written 
request from holders of more than 25 
per cent of the $150,000 7 per cent 
first mortgage bonds of Dominion 
Park Co., the trustee has announced 
that property charged under the trust 

ed will be sold by public auction on 
March 24 in Montreal. Action follows 
a year of unsatisfactory operations. 

Dominion Park ¢o. owns 165 acres 
of land in the e®%stern section of 
Montreal, of which 14 acres is oper- 
ated as an amusement park. In addi- 
tion to the bonds outstanding, there 
is issued $400,000 of capital stock on 
which a, dividend of 50 cents a share 
was paid in 1929, none since. , 


Failures Down 12 Per Cent 
From Same Period in 1932 


‘Failures, under the Bankruptcy Act 
continue less than in 1932, the total 
for the week ended Feb. 25 being 40 
compared with 41 in the corresponding 
week of 1932. For the period from 
Jan. 1 to Feb. 25 failures numbered 
$34 compared with 381 in the same 
period of 1932, a decrease of 47 or 12 
per cent. 

“ Failures for the’ period by, prov- 
inces are as follows: - 


Failures vinces 
(Period a. i Feb. 25) 


roductionin January of this year $ 


Was 3, 


1932, 38,061 pounds and in January, 


3,532,815 pounds, 


‘Single 


A far-reaching and fundamental 
mg of position on Bed of 
‘the United States in to ite 
world trading positjon'is forecast in 
the news from wa and Wash- 


ington that a Canada-U.S.A. trade| tions. The 


pact is receiving very serious con- 
sideration in these two capitals. 

If pee mn and the United States 
consummate a reciprocal trade pact 
in the near future it will be the 
first occasion in over 40 years for 
co somne Se — a gere 

ng agreement with a major 
trading country of the world. 
Only One Tariff 

It is not generally appreciated 
that tariff laws of the United 
States since the “Tropical List” 
treaties of 1890 (abrogated in 
1894), have provided only one 
schedule of rates which are applic- 
able to each and every country of 
the world and despite important 
attempts to upset this trading prin- 
ciple plan has been consistently 
followed until the present day. The 
only existing exception to this rule 
rule at the present time is the 
Cuban reciprocity treaty of 1902 
which affects a small volume of 
trade between the two countries. 
_ Now comes Franklin D. Roose- 
velt with a clear-cut plan to upset 
a four-decade policy and to initiate, 
according to his remarks at Seattle 
last September: 

= a tariff policy based in large 
part upon the simple principles of 
profitable exchange arrived at 
through negotiated tariff with bene- 
fit to each nation. If I am any judge 
of conditions, this policy will be 
initiated on March 4 next. This prin- 
ciple of tariff negotiation means to 
deal with each country on a basis of 
fair barter; if they have something 
we need and we have something they 
need, a tariff agreement should be 
made satisfactory to both.” 

Steps Already Taken 

That this plan,is definitely to be 
followed is indfeated clearly by 
what has already happened at 
Washington, for on January 13, 
Democratic Senator Costigan in- 
troduced a resolution in the Senate 
directing the Tariff Committee to 
make certain investigations with 
respect to tariff bargains. This 
resolution, introduced clearly to aid 
the new Democratic administration, 
was adopted January 28 and in- 
cludes at least one significant 
paragraph as follows: 

“Having in view early and recipro- 
eal reduction in tariff rates in the 
United States and foreign countries 
and increased trade and commerce 
between the United States and for- 
eign countries.” 

Guideposts of the Past 

_ Although such pdlicy has played 
little part as yet in the trade his- 
tory of the United States, Presi- 
dent Roosevelt has several preced- 
ents for his pfograimme and many 
guideposts for the future, in the 
success and failure of this type of 
policy in the past. 

The first reciprocal tariff ever 
instituted by the United States was 
with Canada in'1854. Said to have 
been motivated for political rather 
than trade reasons as fat as the 
United States was concerned, it 
lasted for 11 yedrs until broken off 
by the U. S. A. Its terms may be 
of interest in view of the 
discussion. © The treaty admitted 
into, the British provinces and the 
United States respectively, free of 
duty, the following articles or prod- 


. ; é . 
“Grain, flour and breadstuffs, of all 
kinds; animals of all kinds; fresh 
smoked, and salted meats; cotton 
wool, seeds and vegetables; undried 
fruits, dried fruits; fish of all kinds, 
products. of fish, and of all othet 
creatures living in the water; poul- 
try, eggs, hides, furs, skins or tails 
undressed; stone or marble in its 
crude or unwrought state and slate; 
butter, cheese tallow, lard, horns, 
manures, ores of metals of all kinds, 
and coal; pitch, tar, turpentine, 
ashes; timber and lumber of all kinds, 
round, hewed and sawed, unmanu- 
factured in whole or in part; fire 
wood, plants, shrubs and trees; pelts, 
wool, fish, oil; rice, broom-cormm and 
bark; gypsum, ground or unground; 
hewn or ‘wrought or unwrought burr 
pk i nangigo oe dye-stuffs; flax, hemp 
and tow, unmanufactured; unmanu- 
factured tobaceo; rags.” 

Canada Anxious to Renew 

That Canada was more than anxi- 
ous to revive the 1854 agreement 
(at least for the next 20 years). is 
indicated by the fact that in 1868 
a standing offer of reciprocity along 
‘the lines of the treaty’ was incor- 
porated in the tariff law of confed- 
erated Canada, renewed in a modi- 
fied form in the National Tariff 
policy of 1879, and again expressed 
though in very general terms in 
1894. It was not till 1891 that the 
Conservative party in Canada first 
modified its position in respect to 
the agreement and favored restrict- 
ed reciprocity, the election in that 
year being fought on this issue with 
the Liberals still favoring an un- 
restricted trade policy. Later in the 
90’s the Libe-'als modified their posi- 
tion and in 1897 the omens offer 
of reciprocity was eliminated from 
the tariff laws of Canada by the 
Laurier eapremest. In this period 
(1868-1898) at least six attempts 
were made officially by the Can- 
adian Government to renew negoti- 
ations. 

In this same period two reciprocal 

stures were made by the United 

tates. One to Haiti in 1876 in re- 
gard to sugar and which subse- 
quently ted in the ultimate an- 
nexation of the islands, and the 
other in 1900 which extended a 
fixed schedule of reciprocal tariff 
rates to 10 countries including the 
German Empire, Great Britain (on 
behalf of the West Indies) Brazil, 
Spain, Austria-Hungary and so 
forth. The treaties were automat- 
ically abrogated by the United 
States in 1894. It is interestin 
that this act set a precedent in tha 
it gave the pee of the United 
States for the first time, authorjty 
for a comprehensive programme of 
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Pact 


France in. 1899. Despite 
proval of the ae gas the 
were pigeon-holed 

ceived favorable action in the 
ate Committee for Fo 


according to the 
Wi 


aton Service, : 
“Tt distinctly points to the futility 
f ng reciprocal treaties de- 
their ratification upon 
Congressional on. ; 

“It is to be hoped,” says this auth- 
ority, “that Congress will grant to 
President Roosevelt broad powers to 
negotiate tariff. bargains and that 
they: will subject them only to the 
power of veto rather than to affirma- 
tive action by either or. both Houses.” 

* -1911-Reciprocity Pact 

The next important step was of 
course the famous Canada-U. S. A. 
reci ty pact of 1911 which, co- 
inci with the entry of the 
Democrats into power under Presi- 
dent Taft and which was negotiated 
comparatively quietly “by mutual 
consent with Hon. W. S. Fieldi 
for the Laurier government negoti- 
ating for Canada. 

In the famous election of Sep- 
tember 21, 1911, Conservatives 
swept the Liberals out of power in 
Canada and thus turned a cold 
shoulder to a plan which was, ap-- 
parently, definitely acceptable to 
the United States. 

Its chief provisions called for free 
trade as between both countries in 
a long list of agricultural products 
including live animals, cattle, sheep, 
etc.) grains, vegetables, dairy prod- 
ucts, fish, unmanufactured lumber 
and products; some minerals, not- 
ably asbestos; iron sheets, wire, 
printing presses, pulp wood, news- 
print paper and so forth. A sec- 
ond group of items called for lower 
and identical tariffs between the 
two countries, notably on: meats, 
confectionery and miscellan 
foodstuffs; agricultural implements, 
building stone, automobiles, plate 
giass’and so forth. A few items, 
notably: aluminum. iron ore, lath 
shingles, sawed boards and lumber 
were allowed special rates into the 
United States and in the fourth 
group, condensed milk, canned 
fruits and bituminous coal, were 
allowed special rates into Canada. 

Lacked Definite Duration 


In view of the present discussion 
as to the type of treaty which 
would be acceptable to Canada, 
namely a definite pact which would 
be effective for a fixed number of 
years and not subject to abroga- 
tion by reason of a change in the 
tariff structure of either country, it 
is of interest that it was this very 
matter which offered an important 
objection to the 1911 pact. 

_ Sir Robert Borden, for instance, 
in the House of Commons described 
the pact as indefinite and unsatis- 
factory in the vital matter of dura: 
tion. This weakness had been 
shared by all other reciprocal pacts 
which U.S. A. had previously enter- 
ed upon, in that they wete abro- 
ga once a change was made b' 

that country in the tariff itém af- 
fecting any article mentioned in the 
pact. Advices from Ottawa this 
week indicate that Prime Minister 
ett will not consider any 
treaty unless it can be made for a 
fixed and definite period. 

What Could Be Done? 


Just what could be done if a 
reciprocity pact were to he entered 
into between Canada and _ the 
United States at the present time 
is obviously the real problem fac- 
ing Canada and the United States. 
Canada would like to see a market 
open again for farm products and 
lumber but there is the obvious 
difficult? that a fundamental plank 
in the Roosevelt programme is “ex- 
tension of markets for Americaan 
farm products and the restoration 
of the purchasing power of the 
farmer by increasing the prices of 
these products.” 

How this can be achieved and the 
opportunity of the Canadian farmer 
to sell in the United States widened 
at the time, will doubtless be the 
biggest problem facing the negoti- 
ators. It will be recalled that in the 
12 months prior to the imposition 
of the Fordney tariff in 1921, Can- 
ada’s exports of farm products to 
the United States and which were 
affected by that tariff, were valued 
at $174,000,000. By 1930 when the 
Hawley-Smoot tariff. was imposed 
these imports had dwindled in 
value to $47,000,000 (12 months 
ending June, 1930) and two years 
later after a further boost in the 
mn tarif; . wall, stb gee 
respondin igure for expo to 
the United States of the same items 
was down to $8,850,000. 

Similarly by direct and indirect 
action, Canada has piled high the 
tariff bricks and trade barriers so 
that for the calendar year ending 
December, 1932, our imports from 
that country had dropped to $263,- 
000,000 as compared with a ¢or- 
responding figure of $893,000,000 in 
1929. This tremendous slump is of 
course far ter than can be ex- 
plained eit by the intervening 
fall in prices or the ordinary de- 
crease in trade volume due to de- 
pressed business conditions. — 

It would seem that one of the 
most important concessions which 
United States will seek from Can- 
ada, is removal of the numerous and 
vital handicaps to trade in the form 
of customs restrictions, arbitra 
valuation clauses and so forth whic 
are considered to be equally if not 
more important than direct tariff 
action in handicapping trade at the 
present time. 


Hand Looms and Horses 
Take Places of Machines 


Hand spinning wheels and horses 
in an age ruled by machines seem 
like a. breath from the past yet this 

to be the most m trend 
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of government, however, easily 
may draw unwarranted interpreta- 
tions from the facts. Senator Hull 
will be the highest officer in the 
be sane- ah oe the peut ee is 
very m the on of prem- 
ier as it is understood in Canada 
and Great Britain. Except in a 
general consultative way, he will 
ve. little to say about the new 
tariff policy. The negotiation of 


any treaties relating to trade rela-| mi 


tions will be in his hands, but the 
dominating question of the effect 
of tariff on the revenue and on 
domestic industries will be under 
the treasury department, 


Treasurer is Republican 


That adds a complication to the 
situation, for the new secretary of 
the treasury, William H. Woodin, 
is a big business man, who has 
been schooled from childhood in 
the ideas which distinguish the 
Republican party. His club and 
other associations still are Repub- 
lican, and he was an active Repub- 


to form the 

mi ican te 

r e 

of agricul and the 

secretary of the interior, are enter- 

ing eae official family. Mr. 
’ 


the group, but it hardly can be 
said that he is more radical than 
an honest man active in Chicago 
politics has to be. 

_ On the whole; while the Cabinet 
is credited with a santos weight 
of liberalism, it most emphatically 
is not dominated by “wild men,” 
as some conservatives feared it 


ith a big deficit, incompleted 
appropriations and the failure dur- 
ing the present Congress of nearly 
all measures aiming at economic 
reconstruction, the elt ad- 
ministration has a tremendous task 
to undertake, but it is showing the 
marked influence of strong and 
capable iness minds, and the 
probability is that a good many 
ropositions, such as farm subsid- 
es and industrial bonuses, which 
have been conspicuous in the talk 
of the last few months, will be 
—— down before they ever reach 
a vote. 


Competent care and 
management of the 
property of clients. 

We invite your en- 


Crown Trust Company 


398 ST. JAMES STREET «© MONTREAL 


LET US SERVE YOU AND YOUR FAMILY 
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Grow Industrially With Canada 


For confidential co-operation and data (gratis) on all fac- 
tors relating to branch plants, warehousing Canadian 
representation, etc., and natural resources, write to the 


INDUSTRIAL AND NATURAL RESOURCES DEPARTMENT 
Canadian National Railways 


Make Use of Our Library 


_ NEW YORK, N.Y. MONTREAL, P.Q. 
M. W. Maxwell Wm. Phillips, 
Industrial Commissioner, Manager, 
673 Fifth Ave. 355 McGill St. (Room 306) 


For Information re 
NATURAL RESOURCES IN WESTERN CANADA write— 


F. V. SEIBERT — Sup’t. Natural Resources 
WINNIPEG, MANITOBA 


with FISHER NO-DRAFT VENTILATION 


with CUSHION-BALANCED ENGINE 
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with “STARTERATOR” SIMPLIFIED STARTING 


with SYNCRO-MESH AND SILENT SECOND 
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SAFETY GLASS WINDSHIELD 


THE NEW CHEVROLET SIX 


is areal joy to drive 


CHEVROLET _/ 
AV 


\ 


Do you know the enjoyment of 


modern motoring? Have you driven 
the new Chevrolet Six? Two questions, yes—but 
their meaning is exactly the same. For when you 
take the wheel of this amazing new Six you'll get 


a brand new thrill! 


First, a fine feeling of pride. No motor car of 
previous years—no low-priced car you've ever 
ridden in up to now—can equal the new Chevrolet’s 
smart, ultra-modern Air-Stream styling. You'll 


marvel at the smooth, 


easy way it rides—get a real 


idea of what Chevrolet’s new bigness, length and 
lowness mean in comfort. You'll vote its new No- 
Draft Ventilation indispensable. And you'll feel 
better behind its Safety Glass windshield. 

But most of all, you’ll warm to this new Chevro- 
let for what it can do—and the easy way it handles. 


It’s a proved Six... 
speed. It’s Cushion - 


smooth and quiet at every 
Balanced — every trace of 


annoying vibration ended. It has that exclusive 
new feature, Starterator—you start by simply 
depressing the accelerator treadle. To its famous 
| , @ Produced in Canada is 


THERE 
feed horses on 40 cent grain than buy 
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Syncro-Mesh easy gear shift is added “Silent 
Second”. New Octane Selector gives extra pep and 
extra mileage whether it’s premium or low-test gas 
you ‘use. Engine horsepower is stepped up... . 
acceleration made a matter. of split seconds .. . top 
speed harnessed to new stability . . . brakes built 
larger. And with all this great performance there’s 
new economy! 

Startling?—yes, the new Chevrolet Six is all of 
that! It’s Made to Order for Canadians— the 
biggest value in Chevrolet history. Take 
the wheel; see for yourself! 


WHAT 30,000 MOTORISTS TOLD US 
This “, Buyer's Guide” tells about our recent survey 
motorists and information which you 
‘will fed valuable in choosing your nest car, Send for = 


free copy: 
Customer Research Dept. . 

General Meters Products of Canada Limited, Oshawa, Ont. 
Name 
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1S A CHEVROLET DEALER NEAR YOU TO SERVE Yo 





{Mediocre Efforts - | 


| Lose Out in Radio 


Much Money Wasted in Canada in Second-ra 


Air Advertising — 


Some Pointers on 


_. Using ae for Publicity 


. Hence many 


aeemeaess ha’ t achieved the 
not ac 
‘success the ture warran 


oe impostbns to say that any in- 
programme 
was moire sigs Be cm and 
the advertising ncies are not 
inclined to admit that expenditures 
running sometimes into tens of 
thousands of dollars were in part 
‘wasted, 


_ That certain programmes have 
been discontinued, also, does not in- 
dicate that they have not been 
. —— The oo a and 
ane programme of W. Clark was 
Toocesstal. It is on the air 
_ mo longer. But W. Clark Limited 
will probably be back on the air 
with that pro e, or another 
in its place. Few manufacturers 
ean afford to be on the air with an 
expensive show for fifty-two weeks 
& year. 
Need Good Showman 

Whether a radio programme will 
be successful depends solely on the 
oe ofthe producer, that is 

e man employed to produce the 
show. If he is a real showman, the 
pro e will be a success, 

is puts the onus of success or 
failure on the shoulders of the 
radio producer. At least it would do 
so, were it not that most gponsors 
believe that they have an inspired 
_ knowledge of the entertainment 
. ess, and usually eon id to 
- rearrange programmes which have 
beén designed for them. 

Unfortunately many who pose 
as radio experts have no know- 
ledge either of music or the art of 
the theatre, the two major com- 
ponents of radio skill. In Montreal 
there are but one or two out of 
the many in the radio producing 
business who have any knowledge 
of the requirements of radio. For 
one unfortunate sponsor, an agency 
man who didn’t know a fiddle from 
a@ bassoon produced ae Meeeey 
orchestra series. The conductor in 
this instance knew his business, 
but the producer had a genius for 
picking the kind of music unsuited 
to the orchestra, unsuited to-the 
regal and unsuited to the pro- 

uct. 

Dramatic shows have been put 
on written by those with no exper- 
jence in drama, played by actors 
of no experience, and directed by 
those who’ve not learned how to 
make the most of the lines, In 
Canada today, commercial radio 
finds itself in the slough of in- 
competent producers. The artists, 
the instrumentalists, the singers 
and actors, can do a good job. But 
~~ are held back by poor direc- 

on. 

Institutional Campaign 
- Criticism cannot be applied to 
shows such as Canadian Industries 
has had on the air for two winters. 
In these programmes, the C.LL. 
used showmanship. They produced 
material with a wide appeal. They 
hired as conductor one whom many 
a be the ablest in his 

e . 

Obviously the Canadian Indus- 
tries’ broadcasts were successful 
first in attracting public interest 
and ,second in directing public in- 
terest toward their products. As 
the largest chemical producer in 

anada, C.LL. is bound to grow 
rapidly. We live in a chemical age. 
Canadian Industries ires a 
favorable public attitude toward 
its widespread endeavors. To use 
the lingo J high-powered adver- 
tising men) their radio advertising 
_ — peng a ec ag 

o less ests for 

klets were received during the 
past two seasons. It is said that 
the sponsor paid out as much as 
two or three thousand dollars for 
single performances in this series. 

@ mere mention of a name on 

the air em no results, This type 

of advertising programme is now 

y remunerative. Radio is no 

longer a novelty. Switches are 

or dials turned just as 

soon as a ham programme comes 

on sponsored by more than one 

manufacturer. i 

Radio is Growing 

cane radio is an ene one 

; parenating advertising canno 

pe peeved, ut the buyer of ad- 

g has certain significant 

points to take into account in con- 


ns radio. Despite the condi- 
tions of the past toes years, the | quired 


revenues of 


rtually all radio sta- 
tions have hemenaed 


steadily. The 


amount spent by leading aerial ad- | PU 


vertisers since 1929 has also in- 
creased substantially This includes 
firms from Pepsodent to staid or- 

* izations like the New York 


e. 
“But all right,” snaps the Cana- 
business man, “ how 
on the air and com 
programmes ?r”’The answer 
is, of course, ————— of 
quality are requi And quality 
is not ———- with terrific ex- 
or quality imply poy 
on a programme of Bach in a 
s designed to sel] soft drinks. 
ity can be included even in a 
programme of jazz. — ; 
_ Quality in a programme consists 
in doing ething—whatever it 
is—well. And this iecouie entirely 
on the abilities of the producer, 
the showman. It seems to be the 
. universal attempt of the Canadian 
sponsor to be pretentious. When 
he has enough money for a good 
Pips obec holecteens a 
: ora 
orchestra, he hires a ham sym- 
phony. 


Produces Listeners 
sponsors won't admit 
the average listener—he of the 
as year my. intelligence—recogniz- 
Of sym: ony of a year or two a 0. 
Canada has had other commercially 
symphonies on the air, 
ut none have done as well as Im- 
rial’s on an y totems, fewer 
point. why? Because Imperial 
UU were smart enough to recognize 
‘Tmat qu produces the listeners. 


e} a 
on once a week only. The pro- 


ted.| warded for their skill by 


Witness the Imperial | f 


+ 


gramme is designed to sell prosaic 
commodities, syrup and corn starch. 
Tt cannot afford to be high-brow. 
But the sponsors who have re- 
larger 
sales, have put quality and show- 
manship into the programmes, 

Syrup Symphonies have first and 
foremost an orchestra which shows 
the results of conscientious re- 
hearsing. The av e listener 
could not point out that the at- 
tack is good, that the accompany- 
ing instruments do not drown out 
the melodies, that the fiddles play 
consistently in tune, or that the 
cello player is a well-known solo 
performer. Nevertheless, it is mat- 
ters such as these which lift the 
performance to a point which forc- 
es the attention o 
these programmes, showmanship 
also plays its part, the announcing 
is good, a competent soloist ob- 
tains the listener’s approval, and 
the tempo of the performance 
moves .forward vigorously; each 
number is of a le which will 
leave those before the loud speak- 
ers wanting more. The music is of 
good quality, although usually 
light in character. 

The experience of another man- 
ufacturer who tried to push a soft 
drink by radio illustrates a point. 
This manufacturer was fortunate 
at the start because his producer 
knew his business. It was thought 
that a jazz orchestra would reac 
the type of audience required. 
Funds would not permit hiring a 
large first~<lass ensemble. So the 

roducer decided to use strings for 

is effects. A harp was even em- 
plpyed to make the show different. 
The effect was good, intriguing. 
It was only onthe air for a few 
pena not long enough to 

uild a following, before the spon- 
sor decreed that this jazz band was 
different from other jazz bands 
and that it must be pepped up, It 
was pepped up with brasses and 
thus entered into competition with 
all the top-notch jazz bands on the 
air. The series ran its thirteen 
weeks and petered out, 


Small Pay For Writers 


One reason why aerial dramatic 
repos in Canada have not 

n commercially very successful 
is because sponsors hesitate to pay 
for scripts. Some writers working 
for radio get about %c a word for 
their efforts. On this basis the 
script for a quarter hour dramatic 
presentation would cost merely $10. 

Sponsors will only get results 
if they pay artists well. The N.B.C. 
puts on one man with a piano. He 
is known as the Tune Detective, 
And this lone performer gets more 
attention in Canada than many 


.| pretentious domestic efforts. Can- 


ada has plenty of talent. The 
trouble is that most of those in 
the business of producing radio 
shows don’t know where to put 
their hands on it. They are too 
often content with the mill run 
of union musicians, some of whom 
are good, some poor, and some ter- 
rible. . 
What Programmes Cost 

Radio programmes are fairl 
costly, particularly in Canada wit 
its scattered population. The cost 
of a coast to coast network of 13 
stations together with station time 
runs to about $1,400 for half an 
hour. About 60 per cent of this 
Pere es for line charges, 

A Montreal-Ottawa-T oronto- 
Quebec hook-up costs about $340 
for half an hour with about 35 per 
cent of this figure being line charg- 
es. A six station hook-up for south- 
ern Ontario, Quebec and the Mari- 
times on the same basis costs about 


$525. The figures vary depending 


on just which stations are used in 
each area, Moreover, some dick- 
ering goes on in certain instances, 
according to rumor. 

The cost for artists varies ac- 
cording to capabilities. Singers for 
two songs run from - to $100, but 
the latter figure will get the best 
in Canada. Instrumentalists for $6 
play for 15 minutes; for $8, for 

an hour; and for $10, an hour. 

These approximate figures include 

a two hour rehearsal period. But 

most programmes should be re- 

hea for longer than two hours. 

or the advertiser, 

n shows suffer from 

lack of proper rehearsal. Actors 

run from $5 to $50 a piece with re- 
rehearsals. 


The wise sponsor, instead of hir- 
ing, say a run of mine trio, will 
t on a show with one first-class 
pianist with some cracking good 
ny There is little sense in 
paying highly for a first-class 
pianist and skimping on the an- 
nouncer and the continuity, which 
is the written script spoken either 
by the announcer or by the per- 
former himself, It seems to bréak 
the hearts of Canadian sponsors 
to pay as much for one first<lass 
performer as for twenty second 
raters. But the second raters won't 
ahd don’t sell goods. 

Element of Surprise 

There have been instances in 
which performances by not so fam- 
ous artists have, been successful 
in selling commodities, It is said 
that the Dial of Pleasure series 
of the Northern Electric Company 
sold vast quantities of radio sets. 
The actual performances in this 
series by and large lacked big 
names. But there was smart show- 
manship behind the ee 
They were well advert and bal- 
izhooed. Each performance had the 
element of surprise—always some- 
thing new, —— hot, some- 
thing different. Wrigley’s Revue 
is another radio show which pulls 
because there is showmanship and 
ability behind the work of the per- 
rs. 
re have been sponsors in 


Canada who en a have left 
the air for good. cat of these |! 


» one-horse, local 
ven some of these 
poor programmes often assist 
ae retailers can oy A af- 
or eep on paying ot, 
Macdonald Tobacco is one of the 
few large advertisers who've tried 


were the chea 
broadcasters. 


t| the air and not returned to it—as’ 


yet. But the tendency is to return 


the listener. In| 52° 


h| vertising. 
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tains in 
where there is little competition be- 
tween daily papers. Papers with a 
broader point of view now print 
c e © programmes, And 
ponsors in turn have realized that 
their broadcasts reach a wider 
audience when ge ene 
newspaper ; Pp 

nsors too, that radio is 
only one form of advertising and 
that periodical space is the one 
fundamental form of publicity. 

The value of raflio advertising 

should not be underestimated. It is 

liarly useful in doing certain 
Kinds of i such as the creation 


of good-will. 

But ftadio’s place among the 
various forms of advertising media 
is now better realized. It can be 
said that radio is valuable only to 
the larger advertisers who can af- 


ford a variety of media. 


Lacks News Appeal 

Radio lacks an appeal inherent 
in all newgpaper and periodical ad- 
And this apneal touches 
a fundamental human character- 
istic. It is the human desire for 
“news.” 

And the printed word carries a 
conviction which no announcer’s 
voice, even reeking with sincerity, 


can give. 

Companies such as the utilities 
which have public relations prob- 
lems prefer to depend on the news- 
papers because radio, unlike the 
newspaper is used to cultivate pub- 
lic opinion. 

Radio is growing steadily. It’s 
on its way. But in Canada on its 
way where? Coast to coast broad- 
casting costs are high. The cost 
problem can in part, be solved with 
electrical transcriptions. But these 
are not inexpensive. They run to 
about $100 for a 15-minute record. 
Musicians also often charge more 
to make records. 

Some sane radio folk believe that 
the present status cannot be main- 
tained. The sustaining programmes 
are good. But 85 per cent of the 
sponsored material in Canada is 
just so much blah. It is felt that 
more and more will the Radio Com- 
mission step into the picture. 

The small, cheap programme is 
dying already. t with good 
pro such a8 Dominion 
Oileloth’s, listeners will not be 
bothered tuning in those of a lower 


e. 
Better times will bring even bet- 
ter programmes from the larger 
commercial sponsors, The cheap- 
skate producers and sponsors will 
be forced out. Stations may even 
begin to lose money. But probably 
‘what they lose from poor pfo- 
grammes dropping out, will be 
gompletely offset by incoming pro- 
grammes of quality. That’s the 
outlook. But it may be ten years 
before second rate efforts are no 
longer etherized, 


ACME GLOVE BUYS 
PREFERRED STOCK 
AT LOW PRICES 


Profit of $159,521 Arises 
from Redemption 
of Shares 


From Our Own Correspondent 

MONTRE QUE. — Redemp- 
tion of 4,296 res of preferred 
stock, par value $50, at an average 
price of $12.87 a e is a feat- 
ure of the annual report of Acme 
Glove Works for 1932. Profit of 
$159,521 arising from preferred 
stock redemption was icient to 
offset the loss for the year and 
reduce the deficit at surplus ac- 

count from $84,076 to $24,464, 
pasting loss last year was 
$74,252 compared with a loss of 
in 1931. Depreciation was 
unchanged at $25,657 and total loss 
for the year was $99,909. Discount 
on preferred stock, however,, more 


than offset this loss and enabled | Alb 


the company to reduce its deficit 
in surplus account. 
Following is a comparison of 
ne and loss during the past 
o years: 
1932 
$ 
74,262 
25,657 


1981 
$ 
12,896 
25,880 
, 38,726 
84,076 45,350 
159,621 
Deficit forward 24,464 
“Adjusted, 
Working Capital 
1932 


: - def, 
Less: Disc. on pfd. .. 


800,926 | showed the largest 


Working capital .... 645,175 715,756 
Reduction in working capital is due 
in part to expenditures {ncurred in 
redemption of preferred shares. Cash 
is lower by $41,000 at $40,617. 
Accounts. receivable are also down 
$53,000 at $88,697 and inventories are 
down $24,000 at $558,103. It is stated 
that there was a limited demand for 
expensive merchandise which left the 
company with a large stock which had 
to be taken into inventory at a con- 
siderable loss. Inventories, however, 
have been taken at cost or market. 
pers — ar etnaeate assets, 
ess depreciation of $11 have b 
eae by $24 to $468, 3 - 
In liabilities accounts pazedle are 
higher by $12,000 at $37,243. First 
preferred shares outstandi now 
total $535,200 compared with $750,000 
while second preference stock is un- 
changed at $300,000. Contingent lia- 
bility for trade 
” ia: Wie womenie det eaiial 
n his rems to shareholders, J. 
D. Ouellette, president of the com- 
pany. seid in part: “While your com- 
pany has produced more units neces- 
sitating the payment of a larger 
amount in manufacturing wages, de- 
mand for low-priced goods has had 
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11,901. 
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Introduce “Fighting Lines 


\ os 


‘Lower-priced Merchandise to Compete With Cut- | 
a ee mahi Opiaions Dilfer tn Use 
of Trade Name on Cheaper Line 


un 


market ons 


last two or three years. It is said 
that 


be : 

blade competitors and 

store Gillette blade sales to the 
previous record total, in numbers 
if not in dollar volume. é 


¢ Automobile Instance 


While the trend toward 
cheaper lines has n forced on 
manufacturers by the fact that a 
ae their priser” nee 

power reduc- 
ed to such an extent as to eliminate 
them as prospective buyers of the 
dearer line, “fighting lines” are not 
new. the automobile industry 
there is the well-known instance of 
the Essex which was produced some 
6 or 7 years ago by Hudson. For the 
first year it was not admitted that 
this car was a product of the Hud- 
son Co. as that company considered 
that it might hurt the prestige of 
= dearer car. However, it was not 
on 
Hudson Co. was placed behind their 
new car and it became a real com- 
petitor in the low-priced field. 

Many ‘instances could be quoted 
of lower-priced articles being pro- 
duced by nationally-known manu- 
facturers, some of them carrying 
the name of the manufacturer but 
others being handled entirely by a 
subsidiary company under a differ- 
ent name. In these latter cases, 
the plan usually adopted is to allow 
salesmen of the well-known com- 

any to take orders for the lesser 

nown, but invoices are sent from 

the subsidiary company which also 
receives direct payment. 
In Retail Field 

As far as retailers are concerned 
this trend has become particularly 
evident in the boot and shoe and 
clothing business. In the former 
business, a number of large retail- 
ers’ in Canadian cities have intro- 
duced a shoe to sell at $5 or lower 
this being $2 or $3 below the price 
of the regular line, while in the 
clothing business a number of large 
retailers have introduced a line of 
men’s suits selling for $7 or $8 less 
than their regular “brand” line. 

In the boot and shoe field lower 
rices are largely attributable to 
ower leather prices but with cloth- 

ing it appears to be an attempt to 
battle against the inroads made in 
the trade by cheap factory-made 
clothes. A specific instance of lower- 
priced clothing is seen in the case 
Nee ats don. bes tom 
many years ~ 

a nationally known brand 
of men’s ready-to-wear clothes, re- 
tailing at from $32.50 to $45. With- 
ing past year, a_line has been 


FAILURES GREATER 
BUT DEBTS LOWER) 


Quebec Chiefly Responsible 
For Increase in Number 
of Failures 


before the full force of the and 


<>" Fs 
Sareicee 
e 


our customers have been cut 
siderably lower than that and, 
necessity, they must cut down ‘on 
their clothin wre He said that 


& 


(aes 7 bed cortaiiay proved 
ous in retaining many customers. 
In selling these articles, oe usu- 


stressed that they are 
ye poe ay ning: yp: meng os 


luced | bushels, 


Does Canada Need a Central Bank? | 


her-priced lines, but not all auth- 
orities are in agreement with this 
preqoears. One group holds that 
will built up for an estab- 

lished brand or tradmark used onl 
on a quality product is readily un- 
dermined perhaps it is against 
his best interests for a manufac- 
turer to sponsor a fighting line un- 

der his own name, 
Carry Trade Name 
Others maintain that any com- 
any, favorably known as a manu- 
acturer in certain lines of mer- 
chandise, can obtain the object of 
a fighting line much more rapidly 
if the new product carries its name. 
They contend that the consumer 
acceptance enjoyed by the product 
of a known man urer should 
be exploited to the utmost, that 
troublesome cheap-jack competitors 
can be eliminated more effectively 
when the full force of the sponsor 
of a fighting ees ? pone openly 
nh e 


squarely be , 
This battle to hold or increase 
customers is approached in a rather 
different way by Canada’s largest 
retailer. The T. Eaton Co. are at 
present stressing that their fixed 
priced lines, such as Birkdale, 

atonia, now contain better value 
than at any previous time. The 

rice remains the same but the cus- 

mer benefits by improved mer- 
chandise. For example, in the past 
month this company advertised 
that, for the first. time, their .regu- 
lar line of shoes retailing at $5 were 
made entirely of leather without the 
use of any substitutes. 


Canadian Apple Exports 
In 1982 Canadian apples to the 
value of $6,421,992 were exported to 
82 countries, The British Isles bought 
the largest quantity—1,386,479 barrels. 


Ae 


ldabilities of failures under the 


Bankruptcy and Winding Up Acts in 
1982 were slightly lower than in the 
previous year but the number of fail- 
ures was greater, according to Dom- 
inion Bureau of Statistics records. 
Failures numbered 2,420 compared 
with 2,246 in the previous year while 
liabilities at $51,629,808 were $1,000,- 
000 less-than in 1931, 

Increase of 178 to 968 in the num- 
ber of failures in Quebec is chiefly 
responsible for the larger total for 
the Dominion, In addition, the Mari- 
times and Ontario both recorded in- 
creases, Manitoba and Saskatchewan 
were lower and British Columbia and 
erta remained the same. Compared 
with the previous year failures were 
as follows: 

Commercial Failures in one. 


1932 
Prince Edward Is, 9 
Ni Scotia 


2,420 2,216 +204 

Trading establishments furnished 
the bulk of the failures in 1932 with 
1,171 followed by manufacturers with 
468 and service with 290. Agriculture 
gerrent e in 
190 failures 
compared with 125. Failures by trade 


groups were - Jellows: 


crease from 1931 wi 


21 
290 255 
153 16 
2,420 2,216 +204 
Although the number of failures 
was greater in Quebec in 1932 than in 
the previous year, liabilities were con- 
siderably less, amounting to only 
$17,176 compared with $23,567,000 
in 1931. This position was reversed in 
Ontario where failures amounted to 
$23,246,000 in 1932 compared with 
in the previous year. Lia- 


1 
bilities by provings follow: 
a ollow 
1932 
yet rtereetrae 5 266 


eeeeee eteee ol 8 

N, B. . eee 92 oh 
Que. ee 17,176119 
+ 28,246,379 


the effect of reducing your company’s | 58 


turnover by 13.6 per cent as com- 
pared with 21.6 cent being th 
reduction for igsi” — 
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Then you too will see why men who know sound 
truck engineering buy STUDEBAKERS. 
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Dominion of Canada Bonds 


wiring the highest 


seas Ob pribtioal bad jntome ane buying os 
Dominion of Canada Bonds. One of the _ 
most attractive issues is the following: 


Dominion of Canada Gtd. 5% Bonds 
(Issued by Canadian National Railways) 


Due February Ist, 1954, 
Price: At the market, 


Orders may be telephoned or telegraphed 
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Timothy Seed Output led 
During the past three years timothy 
seed production in Canada ‘has been 
than treble the average produc- 


i 


Plan Straw Paper Plant 
ction _< A proposal to establish a straw 
r paper plant in Edmonton is now 


timothy seed amounted to 3,150 


Toronto 
Vancouver 


at our expense. 


There is no better investment for Canadians 


than Canadian Government Bonds. 


Wood, Gundy & Company 


Limited 
Montreal 
New York 


Winnipeg 


under consideration by a number of 
representative business men of the 
city, and a special committees has been 
formed to report on the matter. 


Two Booklets discussing all phases of a big National problem 


‘ The Economist answers 
the Question 


CONOMISTS, business men, parlia- 

mentarians and bankers alike have 
spoken highly in praise of the articles 
on “A Central Bank for Canada” by 
A, F, W. Plumptre, lecturer in money, 
University of Toronto. The articles were 
a simple statement of the pros and cons, 
written for the average business man 
reader, = ® 
Republished in booklet form, the articles 
have been in heavy demand. Copies, 
had ee toe nowsigal ‘cost of, 

a n cost o 

each SOC Hee R Oh eee eR ee ee ee 25c. 


The Banker answers 
the Question 


HE bankers’ viewpoint on the ques- 

tion of a Centra! Bank is clearly set 
forth in “Does Canada Need a Central 
Bank?”.a booklet reprinting a recent 
series of articles by “A Canadian 
Banker.” The articles also cover fully 
the subjects of inflation, currency de- 
preciation, etc., which are so definitely 
before, the public at the present time. 


This hooklet also may be 
had at the nominal cost of, 
GOON gsi es eo ob ba kidsikd caps 25c. 


ee the coupon to order one or both of these books ~~ 


ty Avenue, Toronto. 
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which I enclose.25 cents a copy. 
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 Send/ tne (the |following Central Banking booklets: 

, ies ofA Central Bank for Canada,” by A. F. W. Plumptre, for which I enclose 
4 


copies of “Does Canada Need a Central Bank?” by “A Canadian Banker,” for 
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1/2 TO 4 TONS 


$895 1031935 
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‘ : From Our Own Corr 
| MONTREAL—Plans 
a reorganization of 
we been adopted by 
of bondholders. It w.s 
that the company’s pré 
tors had ee to 
Smith, sicent of 
stated Frat though 
a $60 interest in tl 
compelied to reti:e 
health. He defen 


tures made by 
— not in en 
with the plan advanc d 
confidence in the comm 

carry it out. The 
med by bondholde: 


‘ ‘on “interest payment 
1, om $1,553,000 « 
first mortgage bond 
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|Committee 


MOIRS BOND PLAN © 
FINDS APPROVAL 
WITH HOLDERS 


irectors ere — New 
m Committee Takes 
Charge _ 
From Our Own Correspondent 


NTREAL—Plans 
ie ninadich “ak a 


for 
td., 


a re t 
ve been adopted by a meetin: 
pe 'pondholders. It was announced 


t the company’s present direc- 
that nad agreed to resign. O. E. 
Smith, president of the eee 
stated that though he still he d 
a $60,000 interest in the firm, he 
was compelled to retire because of 
ill health. He defended capital ex- 
Moirs, and 


nfidence i 
$ carry it out. The committee 


named by bondholders consisted of 
George E. Lewis, Horace A. Flem- 
ming, D. Turnbull, David E. 
North, and Harvey E. Crowell. 
Reorganization follows a default 
on interest payments due January 
1, on $1,553,000 of 6% per cent 
first mortgage bonds outstanding. 
Details of earnings in 1932 have 
not been made publi; in 19381 oP 
erations resulted in a loss of $27,- 
366 compared With a profit of 
$296,567 in the previous year, 


Details of Plan 


Salient points of the plan call 
for reduction of principal amount 
of bonds by 50 per cent; reduction 
of interest rate to 6 per cent, and 
concelintion 9 Saeed one —_ 
uary 1, 1933, an , , 
iecesive, in return for which pref- 
erence stock will be issued to bond- 
holders. The new 6 per cent bonds 
will mature January 1, 1953. 

In compensation for reduction of 
principal and cancellation of the 
interest, bondholders will receive 
a total of 65 per cent of the amount 
of bonds outstanding in 6 per cent 
first preference cumulative stock, 
par value $100, which will be dis- 
tributed proportionately. Dividends 
will become cumulative on January 
1, 1935, and until that time, or as 
long as there are arrears in either 
bond interest or dividends, prefer- 
red shareholders shall have the 
sole privilege of voting. 

Moirs Ltd. manufactures choc- 
olates, confectionery, and bread. 
Its chocolates are distributed na- 
tionally. During 1931, the company 
carri out an expansion pro- 
gramme, which included an addi- 
tion to the chocolate plant at Bed- 
ford, a new power house and elec- 
tric generating station, and other 
additions to plant. 


EASY WASHING 
LOSS ISREDUCED, 


BANK LOAN DOWN |=: x= 


Deficit is Increased by 
Heavy Write-offs on 
Retail Accounts 


Easy Washing Machine Co. had 
an operating loss of $76,067 in 1982 
which was further increased by 
losses of $58,788 on retail accounts 
but losses were not as heavy as in 
1931. Working capital was su 
stantially reduced by the company’s 
bank loans which aré down to 
$58,000 from $203,200 and bank 
overdraft of $21,460, shown in 1931, 
has been paid off. 
ment contract with Equitable 
Credit Ltd. made early in 1932 is 
stated to have been justified. 

During 1932 the deficit of the 
company was increased by $141,624 
as follows: 

Cons. Income and Surplus Account 

Years Ended December 31 


1982 1931- 
$ $ 
76,067 118,032 


Loss. on retail acets. 58,788 


Loss on reposses. .. 


Add: Prev. deficit ... 
Less: Sundry adjust.. 
Fixed assets w/d... 
Bad debts res. ..... 


*After all operating expenses and depre- 
ciation. 
_ Ratio of current assets to current 
liabilities is up to 2.66 to 1 from 1.88 
tol in 1931, Cash is somewhat i 
at $3,315. Accounts receivable from 
Wholesale customers are down to 
853,126 from $81,219, after reserves, 
and retail accounts receivable are 
down to $79,697 from $310,140. On 
$188,007 of retail accounts $108,310 
of reserves are provided for bad debts 
and for collection expenses. Inven- 
tories are down to $91,532 from $181,- 
114, Reduction in bank loans has 
been stated above and in addition 
accounts payable are down to $24,955 
from $68,578. Working capital posi- 
tion is as follows: 
Working Capital 
1932 me 


§ 
228,888 677,414 
86,007 306,188 


142,881 271,276 
i 2.66—1 1.88—1 
Fixed assets are shown at $47,621 
aiter provision for depreciation. De- 
ferred charges are up to $10,306 from 
$5,681 and goodwill remains at $166,- 
‘09. There remain outstanding 3,975 
preferred shares of $100 par value and 
88,535 shares of no par value com- 
mon stock, 


Current assets . 
Current liabs, ....... 


Working capital ...« 
Ratio 7 


Your 


manage- | Less 


March fell by the 
when the New York 


four days of this week caused 
a restriction in paper con- 
sumption of about 180 tons. 
When the space given by 
other metropolitan dailies is 
considered, the loss in ton- 
nage would keep the Eddy 
plant at Hull operating for 
the better part of a month. 


VIAU BISCUIT 
PROFITS RECORD 
SHARP DECLINE 


Net Earnings Totalled 
$56,763 Compared 
With $218,784 


From Our Own Correspondent 


MONTREAL. — Operations of 
Viau Biscuit Corp. in 1932 after all 


charges resulted in a deficit of $72,- 
189 compared with a surplus of $29,- 
860 in the previous year, but were 
sufficient to cover bond interest. 
Gross earnings were $362,160 
against $619,569 and net deficit 
r interest, depreciation, and bad 
debt reserve was $21,609. Preferred 
dividends, now suspended, increased 
this by $50,680. In the previous 
year earnings were equal to $13.28 
a share on the first preferred and 
$1.19 a share on thé common. 
Redemption of preferred stock 
during the year resulted in a profit 
of $16,264. From surplus there was 
transferred $30,000 to reserve for 
depreciation and obsolescence, re- 


ducing surplus at profit and loss to 


$2,940 compared with $87,800 at 
the end of 1931. 
Profit and Loss 
Following is 
profit and loss for the past two 
years: 
1982 
3 
362,160 
294,187 
14,898 
3,688 
56,768 
21,997 .« 
6,275 
30,000 
20,000 
21,509 


1931 
a 


Add: sundry. rev. .... 
Net earnings ..«....« 
Less: 
Bond int. eeeererre 
in 


Net profit 
Less: 


Dvd. Ist pfd. 
Dvd. 2nd pfd. ..+- 


Surplus for year .... 
Add: 


Profit pfd. red. ... 
Capital profit ..... 


Add prev. surp. ..... 1107,940 
: Trans. to res. 50,000 
Bal. forward 


* Deficit. t Adjusted. 


Working Capital 
492,282 573,451 
190,787 151,067 


Working cap. ....- 301,495 422,384 

Noteworthy among assets is a new 
item of, $202,500 representing invest- 
ments at cost. A special bank loan of 
$200,000 appears among liabilities. Ac- 
counts receivable are down $43,000 at 
$261,587 and inventories are down 


—————- | $28,000 at $218,792. About $27,000 was 


spent on new equipment last year 

bringing fixed assets up to $1,870,474, 

a figure which includes unspecified 
oodwill, 

In liabilities current bank loans are 
shown at $100,000 as compared with 
nil in 1931. Pa the year there 
were redeemed $5,800 of 6% per cent 
general mort bonds leaving $337,- 
$00 outstdnding. Preferred shares 
totalling $54, were also redeemed, 
the first to be retired of an issue of 
$1,000,000. Reserve for depreciation 
and obsolescence now stands at $324,- 
984 up from $265,223. 

In his remarks to shareholders, 
Theophile Viau, president of the com- 
pany, said in part: 

“the year has been a very difficult 
one. The decline in earnings was due 
to the fact that a large proportion of 
the sales were in low priced lines with 
a thin margin of profit. Every effort 
was made to reduce costs in propor- 


tion. 

“Tt should be noted that taxes paid 
during the year by your corporation 
totalled $61,585.10 which amount ex- 
ceeded the net profits of the corpora- 
tion for the same period.” i 


Bond Redemptions 


Bend Issues— Rate Due Redeem. Price 
Can, West. Nat. gas 5% 1986 Junel5 105 
Amer. Salesbook ..16% 1980 Apr. 1 sat 


No. Mex. Pwr. .. 7% 1088 Apr.1 


Questions 


Answered Without 


Charge 


As a subscriber to The 


‘Financial Post you are 


entitled to ask questions regarding any investment 
that you are interested in. 
Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 
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———| ferred dividends 


Restigouche Co, . $1 
feneks Wee ete Bee. it 


DROPS PAYMENT 

ON SENIOR STOCK 

Preferred Had Unbroken 
- Dividend Record 
Since 1911 _ 


From Our Own 


illiams 

Giende due'March 1, on its $3,460,000 
on 

of 7 per cent preferred stock. The 
shares are the company’s senior 
sopurity cusstending, ty she bande 
of the public and dividends have 
been maintained since 


droppt 
Declines in raw ma‘ 
cessitated inventory 
while selling prices have been cut 
to a point w 
are small.. Prices were 
ighly -seoeusiy but are still far 
below levels for three years ago, 


Dividends Not Earned 
E of Sherwin-Williams 
have not been. sufficient to cover 
preferred dividend in 
the past two fiscal years ended 
August 31, In 1931 preferred share 
s were $4.59, -and last 
re ere was a loss of $46,421 
ore pg Payments eS — 
common s' augurated 
were maintained until March 1932. 
Surplus at profit and loss at the 
end of August 1932 totalled $3,- 
720,986 compared with $4,592,856 
at August 31, 1930. 
Last balance sheet showed bank 
loans of $150,000 the first time 
bank borrow had made their 


ap in many years, Cash 
on marketable securities were 


lower. 
_ Official Statement 

Directors, in announcing divi- 
dend deferment, said: 

“This action was taken by the 
directors after most careful consid- 
eration had been given to general 
business conditions throughout the 
country. The directors feel that in 
assing the dividend they have acted 
or the preservation of the share- 
holders’ position and the interest of 
the company as a whole, so that its 
liquid condition may not be impaired, 
and so that its resources might be 
properly conserved.” 


WEST. GROCERS 
EARNS DIVIDEND 
ON PREFERRED 


Purchase of Nash, Siming- 
ton Co. Reduces Work- 
ing Capital 

Improvement. in. 


reduction in opéra 
abled Western Grocers Ltd. to earn 


oss profit and 
expenses en- 


rofit was 
$78,203 in 1 paying pre- 
at the usual rate 
of $7 per share, there is shown a 
profit of 28 cents per share on the 
16,943 shares of common stock. In 
1931 the company had a deficit of 
$5,398 after paying preferred divi- 
dends. A contingent reserve of 
S10 Oe has been set up out of 
surplus. 
olume of business through the 


Red & White stores is satisfactory, 


but the ee closed branches at 
Cranbrook, B. C., and Fort William, 
Ont. The stock of Nash-Simington 
Ltd., was acquired. - 
Working Capital Down 

Current assets were increased by 
$47,101 to $2,080,480, due to larger 
inventories, carried at $1,013,691. 
Cash is down to $70,494 from $114,- 
915 and accounts receivable to 
$940,198 from $982;526. In current 
liabilities is shown a bank loan of 
$976,500, which is practically the 
same as the company’s investment 
in Nash-Simington Co. acquired 
during the year. Accounts payable 
and taxes are down to $384, 
from $433,552. Current liabilities 
total $1,382,097 as against $4565,- 
056 in 1931. 


Working Capital 
1931 


1931 
g 
e+e 1,882,097 


698,883 1,561,323 
1.55—1 4.43—1 


Under assets the Nash-Siming- 
ton shares ap r at $969,878. 
INCOME AND SURPLUS ACCOUNT, 
YEARS ENDED DEC. 31 

1932 1931 
121,671 
14,473 
21,640 
7,355 
78,203 


83,601 


Net earnings! ....... 

Less: Deprec. on equip. 
Deprec. on buildings 
Res. fi 


and mortgage 
and making for bad and doubtfu 
its. 


accoun’ 
* Deficit. 
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It More 
wings" Others 
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From Our Own Cort 


MO 
tective 


this money 
most pressing 
company and 
flotation ds upon strong back- 
ing. In connection * Montreal 
Power’s backing is regarded as suf- 
ficient to ensure the successful float- 
ing of the bond issue. 
Opposition Plan Undisclosed 
Toronte interests are currently 


Prefe 
from 


ef 


age 
8 
i 


F 
it 


number of stores 

operated ae by five to pene 
agencies company, opera 
from coast to coast, u veleed 
to have been strengthened, 

Income and surplus accounts for 
1932 and 1931 are as follows: 
Income and Surplus Account, Y 


reported to be in opposition to Net 


Montreal Power’s plan on the basis 
that sufficient consideration is not 
given to the present debenture 
holders of a Power — 
They are repo ve prepared, 
or are working on a plan, for sub- 
mission to the debenture holders. 
To date no details are available as 


to the counter-proposal. In the | Add: Prev, 


plan being 
ms are that 


aw is submitted to the debenture 
olders for approval. 

For the time being Montreal 
Power’s plan is the official plan of 
reorganization. Before it goes into 
effect, it will be necessary to secure 
the approval of several interested 
parties. In addition to the Beau- 
harnois debenture holders, the Do- 
minion government, Quebec govern- 
ment and the banks will have to 
po upon the reorganization. The 

minion is interested both poli- 
tically and financially; the Quebec 
government’s stake in the enter- 
prise is also political and financial, 
while the banks have made large 
advances to the corporation. 

In discussing Montreal Power’s 
offer, the Winnipeg Free Press 
takes the stand that the bond and 
debenture holders should divide the 
common between them in order that 
“the future may possibly recom- 
pense them for present loss of in- 
come and principal.” In support of 
this suggestion, the Free Press 
states that the common sharehold- 
ers have risked nothing in th? sug- 
gested rehabilitation programme 
and that in any distribution of the 
common, all stock should go to the 
5 who have “taken all 


in- CALGARY TRIES ae | ee 


TO SETTLE CASE 
OUT OF COURT 


Malden Trust Will Con- 
tinue Suit for Payment 
in N. Y. Funds 


Calgary’s move to forestall legal 
action n by Malden Trust Co. 
to secure payment in United States 
funds on bonds of the city which 
matured January 1, appears to have 
been useless except as it may aid 
the city in defending its case in the 
courts. By tendering United States 
gold coin to the amount of $5,185 
the city was fulfilling only part of 
its. obligation, and since the gold 
could not be shipped to the United 
States, it did not meet the require- 
ments of the trust company. 

Provision was made on the face 
af the bond that principal and in- 
terest should be payable “at the 
holder’s option” in lawful money of 
Canada at the office of the Bank 
of Montreal in Calgary, Toronto or 
coin of the 
United States at the office of the 
Bank of Montreal in New York 
City. Calgary refused to redeem the 
bonds in New York funds which 
would have cost the city some $300,- 
000 over the $2,135,000 principal 


5,056 | amount maturing. 


A large number of bondholders 


have refused to accept payment in 
Canadian funds and rune the out- a 


come of legal action to be taken by 
the Malden Trust Co. against the 
city. Notice of such action was 
given to the city on February 7. 
Since one month’s notice is required. 
court action could not be taken un- 
til March 7. Al. Smith, K.C., repre- 
senting the trust company, states 
such action will be taken. By offer- 
ing United States gold coin the city 
has admitted its liability, but had 
this been accepted other bondhold- 
ers would have had to institute in- 
dividual actions in order to secure 


the same terms. If a judicial deci- | Febru 


sion is given against the city it 
would facilitate subsequent actions 
which might be brought by other 
bondholders. 


*After charging all expenses of manufac- 
turing, Seaeioeeee ne management. 
Sums provided purchase of shares for 
benefit of emp) a 
While there is no change. in the 
total of current assets liqui sition 
is stronger with cash up to $198,976 
from and ca surrender 
value of life insurance up to $112,- 
059 from $98,746. Investments are 
down to $92,667 from $115,073, $31,- 
780 having been provided as reserve 
to bring values‘ down to the market. 
Accounts and bills receivable are up 
to $139,047 from $121,505; accounts 
with employees and directors are 
slight! igher at $24,354 and in- 
ventories are down to $646,624 from 
$752,367. Bank loan of $120,250, shown 
in 1931, is replaced by notes ny on 
of $113,125; accounts and bills pay- 
able are up to $84,718 from $31,860 
while current liabilities include pre- 
ferred dividend of $28,347 payable 
January 2 not shown in 1931. 
Working capital position is as 


follows: 
Working Capital 
1932 


1,213,727 
- 223,189 


1931 


1,213,542 
161,109 


Working capital .... 990,538 1,052,433 
Ratio 648—1 7.53—1 

Investment in subsidiary company 
shown at $187,500 in 1931 has been 
realized and as a result surplus was 
increased by $62,427. Mortgages re- 
ceivable are shown at $15,250; defer- 
red charges at $60,439. Fixed assets 
are carried at $1,743,760 after reserve 
for depreciation which now totals 


047, 

There is outstanding 13,341 shares 
of $100 par value preferred stock, 76 
shares having been redeemed during 
1982. Preferred dividends, paid in 
full during 1932, will depend in future 
upon business conditions. 


J. H. Duplan Manager 
Silverwood’s Dairies 
J. H. Duplan, assistant general man- 
ager of Silverwood’s Dairies Ltd. since 
1929 has been appointed general man- 
ager of the company. A. E. Silverwood 
will remain as president and chairman 
of the board and will continue his 
special duties in connection with gen- 
eral policies and financial] supervision. 
Mr. Duplan has been with the Sil- 
verwood organization since 1922 when 
he entered it as an accountant. Later 
he became production manager, sales 
manager and assistant general man- 
ager. 


Dominion Stores Sales 
Show 19 p.c, Decline 


Sales -of Dominion Stores Ltd. in 
the second four weeks period of the 
current fiscal year are reported at 
$1,501,688 as compared with sales of 
$1,857,574 in the corresponding period 
of 1932. This represents reduction in 
sales of over 19 per cent accounted 
for by lower prices, reduced fiscal 
volume of sales, and reduction of 44 
in the number of stores operated 
duting the year. 

Sales for the eight weeks ended 
February 25, 1933, totalled $2,899,905. 
This is a reduction of $707,600 or 19.6 

r cent from sales of $3,607,505 made 
n the corresponding period in 1932. 
ager. He has been president of the 
Ontario Milk Distributors’ Associa- 
tion, the Canadian Ice Cream Manu- 
acturers’ Association, Canadian 
reamerymen’s Association and other 
organizations. 

Loblaw Groceterias 
Sales, Profit, Decline 

Sales of Loblaw Groceterias Co: 
showed some decline in the four weeks 
ended February _4 for which sales of 
$1,066,886 are reported as compared 
with $1,153,520 in the corresponding 
period of 1932, Sales for the 36 weeks 
ended January 4 were $9,772,259 as 
compared with $10,497,037 in the prev 
ious fiscal year, a reduction of 6.9 
per cent. 

Net profits for the 36 weeks ended 
ary 4, 1933, were $598,016 as 
compared with $690,877 in the prev- 
ious year. This is a reduction of 13.4 
per cent. Net profits in the last four 
weeks period were $64,846, as against 
$91,502 in the same period 1932. 
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were cancelled 


ea aii 


in trans- 

loan from New York fou tae en cca: 

aoe caneeee nae ne aes ° 

over alance sheet securiti 

Township from the Township of East ion less acsiat te purchase of 

York, during 1933.. the company’s debentures redeemed 

Macintyre Opens Office and investment Teserve, at $5,020,- 

From Our Own Correspondent 299 ain with $5,321,807 at the 

NT -—- Alexander MacIn- end of 1 1. It is stated that securi- 

tyre has established a mining brok-| ties at the end of last year showed 
a depreciation 

$3,682,014. 


A full list of investments held 


(1931 analysis in brackets): 
stocks, 26.87 ¢ 
8 ie 54.6 
mon stocks 38.26 } ice maak (30. 


erage house in Montreal under his from book value of pe 
etc., 11 per cent (.70), 


own Ramee, Losses in sales of in- 


‘ 
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EW YORK LIFE 
INSURANCE COMPANY 


51 MADISON AVENUE, NEW YORK, N. Y. 


A MUTUAL ORGANIZATION, FOUNDED IN 1845 
INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORK 


88r1 ANNUAL STATEMENT 
DECEMBER 31, 1932 


> 


To the Policy-holders and the Public:— 


During the year 1932 the New York Lifé Insurance Company 
paid to its living policy-holders and to the beneficiaries of those 


who died, the sum of 
$255,200,187.69 


It met every obligation from its current cash income, made 

new investments during the year amounting to 
‘ ~$46,623,111.32 

and closed the year with a larger amount of cash in bank than 
at any other year-end in its history. 

The assets of the Company amount to 

$1,974,076,041.43 
The total liabilities of the Company amount to 
_ $1,860,106,133.54 

included in which are policy reserves calculated upon the most 
conservative basis used by Life Insurance companies; a pro- 
visional apportionment of $52,059,288 for 1933\dividends to 
policy-holders, and a special reserve, not required by law, of 
$36,630,709.74. 

Its unassigned funds (surplus) over all liabilities amount to 

$113,969,907.89 

New paid for insurance effected during 1932 amounts to over 

) $521,000,000 

At the close of 1932 the Company had outstanding insurance 
in force of over $7,300,000,000 

The total income of the Company during the year was 


$407,235,904.31 ee 
The following table shows the assets of the Company under 4 . 
various headings and the percentage of each to the total: fi 
Per Centto 


Asset Value 
» « $27,697,604.76 


Description of Investment 


Cash on Hand or in Bank . # se 
United States Government Bonds . « «  56,009,519.74 
State, County and Municipal Bonds » « _ 129,486,343.11 
Public Utility Bonds . .- « = = » « 147,550,734.61 
' Industrial Bonds . . 19,187,336.03 
Railroad Bonds . s e o * * es * oe a 376,878,012.42 
Canadian Bonds (Dominion, Province, City, etc.) 38,847,205.78 
United Kingdom of Great Britain & Ireland Bonds 4,987,377.90 
Other Foreign Bonds . én we, a 2,359,029.10 
Preferred and Guaranteed Stocks . . - + «= 80,883,896.00 
Real Estate Owned (Including Home Office) 48,146,598.73 
First Mortgages on City Properties . §29,478,296.81 
First Mortgages on Farms . . + «= 22,451,275.96. 
Policy Loans . + > 419,798,911.98 
Interest and Rents Due and . 36,168,670.83 
Other Assets . «© © = = «  34,145,227.67 


Total . . . $1,974,076,041.43 
(In this statement, bonds not subject to amortization and all Preferred and Guaranteed 


stocks are valued on basis prescribed by the National Convention of Insurance 
) . 


President 


The Company has done business in Canada continuously 
since 1868. It maintains offices in Quebec, Montreal, 
Toronto, Winnipeg and Vancouver and is represented by 
its Agents throughout the Dominion. ‘a | 
Investments in Canada December 31, 1932... $61,028,744.41 
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THE NEW DEAL 

HOSE who understand the 

character of Herbert Hoover 
will appreciate that his stubborn 
ambition will not permit him quiet- 
ly to give up public life without 
an opportunity to redeem his repu- 
tation as a great planner of public 
policy. He will fight to retain 
~ control of his party until 1936 when 
_ he will hope to come back to the 
presidency. Mr. Hoover is the type 

_ of engineer who could plan a great 
- flood control development, for ex- 
ample, but who would not know 
how to meet a spring thaw emerg- 
- ency. He never caught up with 
') the depression and has given way 

_ to a more nimble stfategist. 

Mr. Roosevelt could not have 
planned his entry in a better set- 
_ ting. With the banks of the nation 
Closed, with the stock exchanges 
silent, he took his oath of office 

_ in the midst of economic desola- 
tion, and at the derkest moment in 
United States financial history. 

Hundreds of forecasts and in- 
terpretations of Roosevelt ideals 
and policies have been showered 
on the American people in the last 
month. They all boil down to the 
- succinct phrase “a new deal.” 

3 Back in Mr. Roosevelt’s mind 
__ & new deal involves a restatement 
_ of public policy in regard to many 
> Matters relating to the social and 
~  etonomic life of the nation. But 

of immediate importance is the 
significance of the new deal as it 
applies to the “present crisis in 
trade and finance. And here there 
_ is evidence that what Mr. Roose- 
~. yelt has in mind is to give up futile 


at attempts to avoid the consequences 


. of deflation and to face the task 
oa recovery with a sense of reali- 


This may mean radically differ- 
ent policies at Washington. 
_ In banking it means less reliance 
upon government loans to supplant 
frozen assets and the adoption of 
the more business-like alternative 
ef dividing the country’s banking 
assets into two parts, the liquid 
and the frozen, allowing a new 
and greatly reduced banking sys- 
_ tem to operate on the country’s 
liquid banking resources and treat- 
‘ing the frozen assets as a liqui- 
dator treats “the frozen assets of 
f, bankrupt concern. Depositors 
will write down their accounts to 
a realistic one-quarter or one-third 
in most cases plus intangible hopes 
of future recovery of the balance 
or part of it. 
In trade the new deal means 
‘again a cessation of attempts to 
up a one-way tariff struc- 
ture and a new tariff policy to meet 
the present situation. 
In such matters as the war debts 
» @ new approach will also call for 
-Yadical. revision of expectations 
and hopes. 
' Mr. Roosevelt is in the position 
of the man who takes over a bank- 
Tupt concern after all of the pre- 
vious directors have been thrown 
out of office, It is to his advan- 
tage to write down all doubtful 
assets and discard all unsuccess- 
ful policies. He has nothing to de- 
fend because none of the policies 


He has a chastened nation to 
deal with; people who are ready 
for drastic action and a stern fac- 


Se facts. 

g le is the key man in world pros- 

“perity today. No one has greater 

. r to influence world recovery. 
And a great part of that strength 
comes fromthe fact that he took 
command when things looked dark- 
est, 


‘SCRIP MONEY ILLEGAL 
; IN CANADA 

Scr money has been used in 
two or three places in Canada 
although it is illegal. There are 
other schemes which border on the 
idea of “scrip.” One such scheme 
Imvolves acceptance by a central 
asseciation of cash tickets from 
producer members, the tickets rep- 
resenting payment by dairies, ele- 
vator companies, etc., for produce. 
exchange the producer is to get 
bond from the association for 
te the amount of his cash tick- 
On issue of a one dollar bond, 
association would, therefore, 
50 cents in cash at the outset. 
order to spend the bond, the 
must affix to it four cents 
in turnover stamps of 
ociation. Other members are 
wed to take the bond in pay- 


- > 


The plan is the equivalent of tax- 
ing fourteen members of the asso- 
ciation four per cent on their sales 

h this medium, in order to 
double the receipts of the producer 
and pay six cents per dollar on 
“ponds” into the association “for 


“Every person, except a bank, to 
which this act applies, who issues or 
reissues, makes, draws or endorses 
any bill, bond, note, cheque or other 
instrument intended to circulate as 
money, or to be used as a substitate 
for money, for any amount whatso- 
ever, shall incur a penalty of four 
hundred dollars.” : 

The value of such scrip money 
schemes is open to question. The 
value of some central control of 
money in Canada is not. Hence 
the necessity of this clause in the 
Bank Act. So far no action has 
been taken to stop what little use 
has been made of scrip in this coun- 
try, but if its use is attempted on 
a large scale the banks or the Gov- 
ernment may stop it. In the 
scheme quoted the courts might 
rule that the bond is not passing 
as money and is therefore legal. 
But it is doubtful whether suffi- 
cient public confidence could be 
engendered in such “bonds” é to 
bring them into general use with- 
out which the scheme would have 
little value. \ 


DEPRESSION CHANGES FARM 
HABITS 

Soe indication of what the 
depression has done to farming 

and transportation habits in rural 

Canada is indicated in figures 

recently published concerning gaso- 

line consumption in 1931. 

For the whole of Canada the con- 
sumption of gasoline on which pro- 
vincial taxes were paid amounted 
in 1931 to 461,000,000 gallons — a 
decline of only 3.8 per cent from 
the corresponding figure of 1930. 
The amount used on farms by sta- 
tionary engines, tractors and s0 
forth on which tax was refunded, 
amounted to but 94,000,000 gallons 
—a decline of 38 per cent from the 
corresponding figure of the ‘prev- 
ious year. 

The same story is indicated by @ 
study of similar figures ‘or Sas- 
katchewan, In 1931 sales vf gaso- 
line on which a tax was paid de- 
clined about 15 per cent for the 
year, or approximately at the same 
rate as the falling off in provin- 
cial registration of automobiles. 
Sales to farmers on which the tax 
was refunded were eut virtually in 
half however and dropped from 
about 45,400,000 gallons in 1930 to 
23,000,000 gallons in 1931. 

From the viewpoint of provincial 
revenues this has had one bene- 
ficial effect as for instance in 
Saskatchewan where formerly over 
50 per cent of the gasoline tax 
revenue was refunded, this ratio 
has now dropped to just over 40 per 
cent. On the other hand it points 
very clearly to the declining use 
of tractor and other gasoline- 
powered machinery which has been 
forced on the farmer in mahy cases 
through sheer inability to purchase 
gasoline and othér items necessary 
to operate this machinery. Just 
what the trend will be once depres- 
sion clouds lift is a question of 
primary concern to many indus- 
tries which found this a profitable 
field for their wares prior to 1930. 


“FOUL SUSPICION” OF CAN- 
ADIAN MONETARY POLICY 
AN ARTICLE by “Candidus” in 

the Investors’ Chronicle and 
Money Market Review of London, 
England, states: “The 
value of a currency is as sensitive 
to foul suspicion as the reputation 
of any woman.” The writer con- 
tinues with an examination of ex- 
change influence operating on Can- 
adian dollars, some ef which have 
been misinterpreted. 

Quotations from the article indi- 
cate the extent to which errors in 
assumptions may lead to false con- 
clusions. Some of the statements 


made are: ; 

“Since the departure of Great Bri- 
tain from gold, she (Canada) has re- 
sorted to artificial control of her ex- 
change, allowing a slight discount in 
terms of the American dollar.” 

“For a long time there has been talk 
. Lately the movement 
has spread to the eastern. provinces, 
and the United Farmers of Ontario 
have unanimously adopted an inflation 
programme.” 

“A new Parmer-Labor party has now 
sprung up. . . These crude inflation- 
ists, calling themsélves the Co-opera- 
tive Commonwealth Federation, have 
their spokeswoman in Miss Agnes 
Macpheil, M.P.” 

“Mr. Bennett has bluntly declared 
that if the Canadian dollar declined 
to peotty with sterling the country 
could not sustain the burden of its 
gold debt—held in America. The fact 
that the city of Calgary has already 
defaulted on a January maturity in 
New York-—on the ground that it can- 
not afford to pay the premium on 
gold gives to Mr. Bennett’s warning 
the color almost of a threat.” 

“Its well known that the Govern- 
ment is not averse ‘to an occasional 
dose of inflation, for in November, it 


of inflation. . 


borrowed $35 millions from the Cana- 
dian banks inducing them to exchange 
currency against the treasury bills 
which were issued.” 

“The fate of the Canadian dollar is 
in the lap of the gods, which means, 
in this case, tne lap of the Canadian 
capitalisis. If the Canadians them- 
se.ves take fright, and are allowed to 
export their liquid capital, they may 
foree the dollar into parity with ster- 
ling. . Even {i the export of cap- 
ital is effectively prevented, the Gov- 
ernment may be persuaded into allow- 
ing the exchange to find its own levei. 
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Opposition to any currency depreci-| ; 


ation measures. 

The overemphasis of the im- 
portance of the U. F. O. policy, the 
serious consideration of Miss Mac- 
phail’s utterances, the suggestion 
of a threat in Mr. Bennett’s ex- 
planation are. notable errors in 
the article. However, they merely 
indicate how misunderstood poli- 
cies, and misinterpretation of poli- 
tical tendencies in Canada may 
cast “foul suspicion” on our cur- 
rency. and our national credit. 


BRITISH AMERICA 
CENTENARY 


HIS year the oldest existing 

financial institution with head 
office in Ontario celebrates its one 
hundredth birthday. 


It is ‘the British America As- 
surance Co. of Toronto, which was 
incorporated in February, 1833, 
and commenced business two years 
later. Its original name was the 
British America Fire and Life As- 
surance Co. and the 52 citizens who 
signed its papers of incorporation 
included the leading political, ju- 
dicial, commercial and social lead- 
ers of the then muddy village of 
York. 

A glimpse of conditions under 
which the company’s business was 
conducted in its early days is af- 
forded by one of the company’s 
by-laws which required directors of 
the company to attend every fire 
occurring in their respective dis- 
tricts and to use their influence with 
the fire fighters to see that streams 
of water were directed upon the 
properties insured with the com- 
pany. Another by-law required 
three directors to sit daily in the 
company’s office at 10 o’clock in 
the morning for the purpose of 
passing on each individual applica- 
tion received, and signing the poli- 
cies, 

Today this company and its run- 
ning mate, the Western Assurance 
Co., transact practically every class 
of insurance except life and their 
operations extend to almost every 
part of the civilized world. Assets 
approach the $5,000,000 mark while 
fire insurance alorie on the ecom- 
pany’s books is well over $500,000,- 
000. An indication of the extent 
of its operations is seen in the fact 
that its present president and man- 
aging director, E. A. Brownell, who 
came to Toronto to assume these 
responsibilities a year ago, is a 
native-born New Zealander who en- 
tered the company’s service in 
Australia some thirty years ago. 
He is presently on an inspection 
trip of the company’s office and 
branches throughout the world and 
to visit them he will have to travel 
over 26,000 miles, 

British America Assurance Co. is 
to be congratulated on its century 
of service and progress in the fire 
insurance field in Canada. Its 
record has been such to inspire 
policyholders with confidence as 
the company looks forward to its 
second centennial milestone. 


SAVE THE MILLION 


AVE this million dollars,” urges 

the Toronto Globe, which thinks 
“the entire radio nationalization 
scheme might wisely be suspended.” 

The argument, heard in other 
quarters, that the. national radio 
commission will cost the taxpayers 
nothing since the commission will 
spend merely the radio listeners’ 
money received from lisense fees, 
overlooks the fact that radio listen- 
ers did not ask for an increase in 
their license fee to $2. The vast 
majority of them were satisfied 
with what they were getting. In 
recent radio popularity contests the 
“also rans” have been programmes 
similar to what the radio commis- 
sion plans to sponsor. Private com- 
mercial programmes have held the 
lead in all such tests of public opin- 
jon. Rather than have a million 
dollars worth of national radio, 
most listeners would prefer to have 
their license fee back to a dollar. 

In any event it would be better 
business to consider the extra dol- 
lar'on the license fee as a tax and 
apply the million dollars on balanc- 
ing the budget. 


QUERY AND REPLY 


E ARE asked a question by 
the Souris Plaindealer: 

“The Financial Post (Toronto) 
says the Hudsen Bay route is be- 
ing bonused to the extent of free 
storage and elevator service at 
Churchill. Does The Post forget 
that the Great Lakes route has 
been bonused by free canal service 
ever since the year one? 

The answer is “No.” But as we 
have said many times our canals 
should pay their way, There should 
be no free canal service for the few 


at the general expense of the coun- 


try at large. 


For four months the United 
States really had no responsible 
president. And now it has,a virtual 
dictator. 


to} saved-up capital accumulated thro 


one were f answer one 
might honestly say that it is “Rome 
Express,” a British Gaumont ed 
duction shortly to be shown in Can- 
— cinema ae Tig Bata 

ere you have plot, s 
character, Shotenesin and setting 
all rolled into one. The American 
crities are giving it 
praise, panning it mildly for copy- 
ing the Shanghai s an 
Grand Hotel formula, which is @ 
ridiculous comment. If it copies any 
formula it is that of a famous story 
of Arnold Bennett which related 
an adventure in crime on the Paris 
to Rome ress, just as this sto 
does, and did it years before G 
Hotel or Shanghai, Express were 
thought of. , 

In any event, in Rome Express 
you have a cleverly assorted grou 
of British, continental and Ameri- 
ean characters on a train raci 
madly across France, Switzerl 
and Italy. They include the urbane- 
ly diabolical Conrad Veidt as the 
master crook; the blondely sex-ap- 
pealing Esther Ralston as the Am- 
erican movie star, that prince of 
character, Gordon. Harker, as the 
bumptiously boring British ‘ourist; 
the Dreyfus-famous Cecil Hard- 
wicke in a new and less sympathet- 
ic réle of the dollar-conscious multi- 
millionaire. Other réles are well 
filled with capable British stars. 

Against the incessant, almost 
nerve-wracking rhythm of rac- 
ing train several little dramas inter- 
twined into one major story are 
played out. 

Cleverest feature of the whole 
show is the fact-that the French 
station and train employees, the 
Swiss customs officers, the Italian 
policemen and the other continental 
characters all speak in-their own 
lange when they are as to 
each other and in very broken ng 
lish when they speak to the English- 
men abroad the train. Thus with- 
out losing the thread of the plot 
the movie goer is projected across 
three thousand miles of ocean and 
lives for an hour and a half in an- 
other world. 

__ Regal Films, who-have pioneered 
the British film:in Canada, brought 
this one out. 


THE ingenuous manner.in Which 
these scrip schemes are pre- 
sented is most intriguing. There 
are many modifications of the plan 
but here is one that is proposed in 
the West that is typical of most of 
them, ‘ 

The government gives huge con- 
tracts for public works pays 
the contractors in new phony money 
which it has printed, which has no 
security behind it and which it will 
not eem until the ple have 
plastered it with none stamps to 
give the government the money for 
the purpose. The contractors use 
the phony money to pay their wages 
and to buy materials. First of all 
a have to put a two-cent stamp 
—there is no reason why a postage 
stamp wouldn’t do—on each dollar 
bill, The material suppliers and 
workers would spend the money, 
again putting a two cent stamp on 
each dollar bill. Each-person who 
received the new currency woul 
have to put a two-cent stamp on it 
before he could pass it on. After 
there were 50 stamps on the bill it 
could be presented by the last holder 
to the government which redeem it 
at one dollar in real money. But this 
paper dollar would have financed 
$50 worth of transactions, no one 
would have lost more than two per 
cent of his profit or income on his 
share of the transactions and the 
ree would have $1 of pub- 
lic works paid for without cost to 
itself since it would have received 
in stamp income enough to redeem 
the bill. 

‘Clever isn’t it? Nothing to it. 
But where’s the catch. There are 
several. 

In the first place the same effect 
‘would be accomplished if the gov- 
ernment put a two per cent turn- 
over tax on all sales of merchandise 
or service and spent the proceeds 
on public works, And what a how! 
there would be if a government 
started anything like that. 

In the second place any mer- 
chant or worker who is asked to 
take a 98 cent dollar for what he 
could sell for $1 in real money is 
going to write his prices up to $1.02 
to cover his potential loss on hand- 
ling the rubber currency. 

n the third place, the proposal 
offered in most atte schemes that 
the currency shall lose its entire 
valué if any holder does not spend 
it within one week means that no 
one will accept the money who has 
not bills to meet within a week and 
who has not arranged with the per- 
son to whom he owes the money or 


from whom he intends to make a| | 


purchase to take the paper currency 
in place of fully negotiable cur- 
rency. Obviously no one will accept 
the money who is not certain he can 
pass it on at once—which probably 
means that only one-tenth of one 
per cent of the population would 
accept the money except at a great 
discount and as, a speculation. 

In the fourth passe it would be 
exceedingly difficult to transfer 
large sums of the new money. How, 
for instance, would a contractor 
buying $100,000 worth of bricks 
from a brickmaker 500 miles away 
ship the.money. It would have to 
be shipped by express and > this 
would mean that the use of cheques 


d| if those in authorti 


the same 


A. The colossal destruction in and 
by the World War of the world’s 


more than two hundred years; 
‘B. The destruction likewise of the 
whole system of international trade 
cad, em oT greet on catavaile 
w ad grown up y 

singe the end of the Napoleonic Wars; 
C. The artificial stimulus given by 
the World War to production of ore 
kind and the enormous increase o 
capitalization attendant thereon, in 
order that whatever supplies were 


hg} necessary for the conduct of the war 


might be provided in the speediest 


d| possible fashion, wholly regardless of 


cost. This was accompanied and fol- 
lowed, particularly in the United 
States, by nation-wide, reckless and 
carefully stimulated speculation. 

D. The effects, concurrently with the 
foregoing, of the rapidly developing 
system of mass production not only in 


[As Others 0 Us | 


Gloomy Prophecies of the Past 

Edmonton Journal: How economic 
history repeats itself is given strik- 
ing illustration by a series which The 
Financial Post has been publishing. 
It consists of pronouncements, scat- 
tered over the centuries, by those 
who could see nothing but gloom 
ahead and it is astonishi how 
closely the language often approxi- 
mates to that of our own extreme 
pessimists. 

The fact that sremheciee of woe 
have been falsified by the course o 
events does not mean that conditions 
then were anything like perfect. 
After each depression improvements 
in the economic ‘machinery were 
effected and this in all likelihood 
‘will happen again, But at the same 
time the forces of recovery will once 
more reassert themselves and the 
pessimists will marvel that they were 
so shortsighted. - ° te 


Canada And Newfoundland 

Glace Bay Gazette—The Financial 
Post deprecates the idea of bringing 
Newfoundland into ¢onfederation, 
which seems rather a courageous 
thing for a Canadian paper to do, It 
is supposed to be a popular idea in 
Canada, the great difficulty in the way 
being, it has always been thought, to 
persuade Newfoundlanders to become 
Canadians. Time was in Newfound- 
land when it was considered a sort of 
treason to mention confederation, and 
any politician who was suspected of 
harboring the notion was doomed. But 
this ‘anti-confederation feeling has 
subsided of late years, due to the 
economic and political difficulties of 
the island dominion. 

The Financial Post admits that as 
regards race, religion, language and 
political machinery there a close 
affinity between Newfoundland and 
Canada. The main objection to union 
is economic, and The Financial Post 
fears that if union were brought about 
it would be only to add another Mari- 
time problem to the dominion, or per- 
haps rather to intensify the existing 
Maritime problem, 


Wolfville Arcadian.—The Financial 
Post in a review of present conditions 
in Canada makes the somewhat start. 
ling announcement that this country 
igs piling up a deficit at the rate of 
three hundred dollars per minute, 
Meanwhile the grossest kind of ex- 
travagance is maintained in govern- 
mental methods with no likelihood of 
a change of any importance being 
made, True there have been some 
cuts in salaries and a few positions 
carrying sasigalficant pay have been 
done away with. It would be exceed- 
ingly interesting to know just how 
much might be saved along this line 
were required to 
conduct public affairs with the same 
frugal hand that the individual is 
obliged by necessity to use in these 
times of economic stress, 

Parliament is now in session and in 
a few weeks our own legislature at 
Halifax will be in solemn conclave. 
Does anyone imagine that all the talk 
that takes time and means money is 
necessary or worth while as these 
functions proceed? This is doubtless 
only one of many ways in which the 
revenue of the country might be con- 
served if a real effort at econom 
were undertaken. It is just as muc 
the duty of our legislators to. live 
within their means as it is for the 
people so to do. They should be set- 
ting a good example instead of a bad 
one. 


| Other Peoples’ Views | 


Double Taxation 

Edmonton Journal:- The minister 
of finance will do well to consider the 
injustice from which the recipients 
of dividends on Canadian stocks have 
been suffering. They have at, pres- 
ent to pay a double levy, taxation 
being imposed first on the compan 
and then on the individual sharehold- 
ers. There is no excuse for such 
treatment and if there is one class 
of investor who should not be penal- 
ized, it is the person who has taken 
the risk of putting his money into 
business enterprises within the Do- 
minion. The need of encouraging 
investments of this character is not 
open to question. On them, the pros- 
perity of the country largely rests. 


$100,000,000 a Year 
Halifax Herald.—Rt. Hon, Arthur 
Meighen put the Canagian National 
Railways situation i 
ast week when he said: 
“Whatever may be the history, what- 
ever = be the errors—-and I know it 
is possible to exaggerate crrors—the 
fact is there has been a running into 
debt, a carefree extension of liabili- 
ties here, there and everywhere, of all 
sorts and sizes, and, whoever may be 
responsible, this has brought us to the 
position where we find ourselvés $912,- 
000,000 more in debt after just nine 
years, with all the fixed charges on 
that debt heaped upon our backs; and 
we find ourselves in that position ata 
time of world depression when ‘the 
burden is heavier than it otherwise 
would be, and when the means of extri- 
cation are less clear.” 
yearh tho pabite selveoe Gah ae thle 
ars way 5 
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E. The strain imposed upon = whole 


machi of international it and 
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— of at a few cen 
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srailable for general international] ex- 


ugh change an inadequate supply of this 


met: 

F. The almost unbelievable increase 
in the cost of government everywhere, 
attended constant and inconsider- 
ate borrowing, which is arene nee 
increase in taxation at a time when 
agriculture and industry are least able 
to bear such increase, and Which is 
everywhere straining public credit to 
the ceebing point. 

G. And, finally, resulting from the 
operation o all these causes and 
forces, a destruction of public confi- 
dence not only in. our economic and 
financial system but even in the fun- 
damental principles of democratic gov- 
ernment, which is unpreceden in 
modern times and is leading in more 
countries than one te changes in the 
economic, social and political systems 
which, whether viclent or not, are 
revolutionary in fact, 


more than one hundred million dollars 
a year! And no comment could add 
weight to the stupendous fact itself. 


New Books 


“Stephen Leacock’s Plan” 

The Financial. Post has already 
published a brief summary, in_his 
own words, of Prof. en Lea- 
cock’s ‘plan to relieve the depression 
in six days, to remove it in six months 
and eradicate it in six years. The 


f | humorist-economist has put out the 


plan in the form of a small 18-page 
booklet written in language so simple 
that the average man can ‘onderstand 
it. There being’ little exposition of 
the plan itself, little discussion of 
the pro’s atid con’ of it $he average 
person who s the be he is 
unable to bring his own éé¢onomic 
criticism to on it, will either 
have to accept # in ‘i the prod- 
‘uct of the m wor a of a great 
economist or reject it summarily as 
the pleasantries of a great humorist. 
Briefly, Prof, Leacock would alter 
the gold content of our.dollar to 
raise prices There are 
many theoretical and practical objec- 
Wese, te his P ae aoe eee 
question that doves no ave 
been touched on either in his’ own 
exposition of the ° k? plan for 
a New Start Dollar or in other criti- 
cisms that have come to our attention. 
Changing the gold content. of our 
dollar might .have some immediate 
effect if we were on the gold stand- 
ard but actually we are not and the 
holder of Canadian currency cannot 
get gold for it anyway. As-the price 
of our dollar in terms of other gold 
currencies, such as the United States 
dollar| and the French france, indi- 
cates we have in effect, adopted his 
lan, yet the depression is not over 
n Canada. The Canadian dollar will 
not buy 28 grains of gold anywhere 
in the world today. It will buy a 
little more than the 17 grains Prof. 
Leacock suggests. 4 
What might happen if the United 
States adopted the 17-grain New 
Start Dollar is. another matter but 
one wonders, if they are going to 
monkey with their dollar to restore 
prosperity, it would not be better for 
them to adopt a managed currency or 
an elastic dollar instead of tying 
themselves up forever to a 17-grain 
dollar just as they are now indef- 
initely committed to «a 238-grain 
dollar. . 
The pomphlet is published by the 
Macmillan Company of Canada at 
25 cents. 
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IS YOUR BUSINESS SAFE 
from the FIRE HAZARD? , 


The installation of a Dominion Protective 


System in your building, connected with our 
Central Station, makes possible the detec- 
tion of the fire in its early stages. 
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The alarm to our Central. Station calls out 
the fire brigade promptly and dispatches 
officers to look after the property owner's 


interests, 


Where D.E.P. Fire Alarm Systems are 
employed, business establishments receive 


99.96% immunity from 


fire. The trans- 


mission of fire alarms from protected prop- 
erties to the fire headquarters through our 
Central Station is practically instantaneous. 


The lowest fire insurafice rates are granted 
where a Dominion, Electric Protective 


System is installed. 


Other Dominion Protec- 
tive System: include: 
Electric Burglar Alarm 
Systems, Night Watch 
Patrol, Sprinkler Saper- 
wisory Systems. 


Where Central Station 
Service is not-available 
we are prepared to in- 
stall Local Systems con- 
nected to the Fire or 
the Police Department. 
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| CIGAR SALES DROP, 


Sterling Valuation 
Under Fire 


wee the current jump in the 
value of sterling in terms of 
Canadian dollars, one cause of the 
United States ae 
duces the amount of 
under the —— duty 
makes the spread betwee 
quotations and the 
64.86, which is charged for duty 
purposes, appear less formidable, 
the need for adjustment of these 
two discriminating values is still 
present. In fact it brings the un- 
fair treatment of the British manu- 
facturer more forcibly before the 
blic. 
PAs pointed out in The Financial 
Post last week, wholesale prices in 
Canada and Great Britain have so 
far adjusted themselves to the level 
of 1930, when both countries were 
on the gold standard, that the need 
for this dumping duty and valua- 
tion at the gold value of $4.86 has 
peen eliminated. 


Question Raised 
‘At Ottawa 


[TRE whole question was aired in 6 


the House of Commons this 
week when Hon. W. D. Euler 
quoted from The Financial Post and 
gsked the Government to give con- 
sideration to some adjustment of 
valuation. The Minister of National 
Revenue stated that owing to dis- 
turbed conditions of exc quo- 
tations it would be unwise for any 
alterations to be made at present. 
No argument against the statement 
that values in the two countries 
had been adjusted to 1930 levels 
twas advanced. The unfair condi- 
gion remains, apparently with the 
Government’s knowledge that it 
exists. . 
One further argument for the 
limination of these descriminating 
valuations was used by a importer 
in conversation ‘with a representa- 
Rive of The Financial Post. “Ger- 
many, France, Italy and other 
uropean countries inflated their 
urrencies and then fixed the valu- 
tion in terms of gold at from one 
¥ifth to a millionth-of the original 
walue,” he pointed out. “These 
currencies are valued for duty pur- 
poses at their new pars, but be- 
cause Great Britain has not con- 
sidered it advisable to fix a new 
value for sterling, goods coming 
from that country are handicappe 
by being rated for duty purposes 
at a rate which has been obsolete 
for 18 months, or since Britain left 
the gold standard.” 


U. S. Crisis May 
Help World Trade 


ROBABLY the most important 

result of the United States bank- 
ing crisis will be to bring to a head 
the important restrictions and con- 
trol of currencies which is doing 
more than anything else to stagnate 
world trade. The extent of these 
barriers to trade can be gauged 


when it is pointed out that only/,4 


seven countries have no exchange 
or import restrictions in their trad- 
ing with the United Kingdom and 
of these, five are in the British Em- 
pire. In only one of these countries 
is the gold standard effective. 

Thirty world countries now have 
frozen credits and their payments 
to Great Britain are suspended or 
restricted. The eight countries ac- 
tually on the gold standard have 
all exchange or import permits 
and/or quotas as effective barriers 
to trade. : 


Coal Loadings Show 
Sharp Decline 
L™TLE of an encouraging nature 
can be seen in the carloading 
figures for the week ended Feb. 25. 
The weakness from the previous 
week was mainly in the eastern div. 
sion where total loadings decreas 
from 22,695 cars to 21,013 cars. 
Coal and coke dropped by 765 and 
416 cars respectively, merchandise 
was lighter by 375 cars and miscel- 
laneous freight by 226 cars. Im the 
western division the only reduction 
was in coal which declined by 1,681 
cars. This was balanced by increase 
in grain by 1,204 cars in forest 
products by 178 cars and in mer- 
chandise by 110 cars. 4 
January figures for automobiles 
financed show that only 844 new 
cars and trucks for a total value of 
$442,995 were financed during the 
month, compared with 1,070 cars 
for $632,707 in January a year ago. 
Used cars financed recorded an even 
greater decline, the comparative 
figures being 2,072 and $518,793 in 
1933 and 2,982 and $812,501 in 1932. 
Wheat stocks were reduced 
slightly in the week ended Feb. 24 
but still remains more’ than 20 per 
cent above the figure of a year ago. 
Exports of wheat are being main- 
tained well above the standard of 
1932, the total for the week ended 
Feb. 24 being 40 per cent above a 
year ago although one-third less 
than in the previous week. 


Business Briefs 


‘ar Loadings for the week ended 
Feb. 25°failed to maintain the level 
ofthe previous week and fell to 33, 
pe Cars, or by 1,940 cars, and the 
_ ex number fell from 61.81 to 59.25. 

taller coal and coke shipments were 
chiefly responsible. 
on nest Stocks on Feb. 24 totalled 
224,956,911 bu. compared with 226,- 
are bu. the week before and 186,- 

880 bu. on the corresponding date 
& year ago. 

Wheat Exports during the week 
ended Feb. 24 totalled 8,069,007 bu. 
compared with 4,583,081 bu. in the 
Previous week and 2,163,217 bu. in the 
corresponding week a year ago. 


January Footwear Output 
Down 12 Per Cent From ’32 
opr ootwear production in January 
: owed a 18 per cent drop from the 
otal for January, 1982, only 978,064 
malts being produced during the 
onth ¢ ared with 1,112,192 in the 
nth of 1932. The number of 
: shoes with leather and 
bul © uppers, which makes up the 
k of the total, dropped over \21 
er cent, however, the total of 808,671 
—s 221,000 pairs less than a year 


Several of the factories reporting 
the Dominion Bureau of Statistics 
ated that they were closed during 


January for etock-taking and this un- the 


CIGARETTES SHOW 
UNSEASONAL GAIN 
Reduction in Prices Re- 
flected in January 
Entries 


tion in January are 
record- 


many years total 

about half the ae reported in 
qeeeery 1982 and slightly over a 
third of the December figure. De- 
cline in 

ki ted opped 

e 12 per cent from 
the previous year and 33 per cent 
from 1929, the record Seal: 

That cheaper ci ttes are stim- 
ulating consumption and drawing 
smokers away from manufactur- 
ing their own is revealed in an in- 
crease in the number marketed in 
January together with a marked 
drop in volume of cut tobacco en- 
tered. Ci marketed in Jan- 
uary totalled 310,144,850 a gain of 
ae aahen ae r and an in- 
crease 0 over Janua 
1932. The gain over December ‘e 
noteworthy since it is unseasonal; 
as a rule January marketings re- 
veal a decline from the previous 
month. 

Cut Tobacco Falls 

, Cut tobacco entered for consum 
tion in January was 1,065,584 

unds, a drop of 89,000 pounds 

rom same month in 1932 and 

- owen — Se be recorded 
ince January - This decline 
combined with the gain in cig- 
arettes marketed, indicates that 
smokers are veering back to the 
manufactured article as a result of 
lower prices. 

Plug tobacco entered for con- 
sumption January was at the low- 
est figure to be recorded for many 
years totalling 300,491 pounds, a 
decline of 40,000 pounds from the 
eevee month and a drop: of 82,- 

pounds from January 1932. 


New Industries 
and Plant Extensions 


in Canada 


Compiled Weekly 
By The Financial Post 


Eastern Textiles Ltd., whose plant 
at Eureka, N.S., was recently de- 
stroyed by fire, are stated to be con- 
sidering building a new plant at New 
Glasgow, N.S. 

Canadian Bean Packers Ltd. has 
been incorporated to enter the bean 
packing business at Rodney, Ont. It 
is stated that the company plans to 
process beans at the rate of 1,000 
bushels per day. R. H. King will be 
in Charge of local operations. 

Winnipeg’s proposed sugar factory, 
mentioned in this column last week, 
has been postponed for a year at 
least, according to information from 
. D. Blaauboer, representative of 
the Dutch financial interests. 

Powdrell and Alexander, Canada, 
Ltd., has been incorporated to manu- 
facture textile goods in Canada, The 
company is a subsidiary of a United 
States concern of the same name. 
Cornwall, Ont., has been selected as 
the site of the company’s Canadian 
plant which, it is stated, will employ 
150 men. George H. Hees and Bon, 
Ltd., of Toronto, are Canadian dis- 
tributors and have conducted the 
negotiations for the United States 
concern. . 

Hull Manufacturing Co. of Canada, 
Ltd., subsidiary of a Toledo company, 
has secured quarters in the Peabody 
building, Walkerville, and will be in 
production about the middle of March 
with a stgff of between 25 and 40 
men. The company manufactures 
automotive equipment machinery and 
service equipment for garages. Robert 
P. Hall is in charge of Canadian 
operations. 

Canada Veneers, Ltd., is the name 
of a new c any which will start 
construction of a plant in Fairville, 
N.B., this month and which hopes to 
be in production about three months 
hence. Rotary-cut hardwood veneers 
and plywood will be the chief prod- 
ucts. Red Hugh McLean, of Bathurst, 
N.B., is promoter of the enterprise. 

Shell Oil Co. of Canada’s new refin- 
ery at Montreal East is nearing com- 
pletion. Five tanks, each having a 
capacity of 4,000,000 gallons have 
been installed. Completed cost of the 
plant will be about $2,500,000. 

John Goodison Thresher Co., Ltd., 
Sarnia, has completed a contract with 
the Simplex Stoker Co. of Detroit, 
for the manufacture of the Simplex 
stoker for Canada. The stokers are 
designed for the larger typé of heat- 
ing and industrial boilers. 

ritish-Educator Biscuit Co., Ltd., 
has been formed undér Dominion 
charter with an authorized capital of 
$200,000. The company has purchased 
the British Empire rights to a line of 
products as made by the Johnson 
Educator Food Co. 
Mass. Equipment has been installed 
in a plant in Toronto and production 
is already under way. The company’s 
chief product is a cheese wafer bis- 
cuit. George Burfy, president of 
Barker’s Bread, Ltd., heads the new 
concern. 


JAN. COAL OUTPUT 
OFF 29.9 PER CENT 


And Imports Only One-half 
, of Five-year 
Average 


Canadian mines produced 1,023,243 
tons of coal in January, a 29.9 per 
cent decline from the five year aver- 

e for the month of 1,468,923 tons. 

e January output was made up of 
565,411 tons, of bituminous coal, 54,- 
350 tons of sub-bituminous coal and 
403,482 tons of lignite. 

Alberta mines poonmeed 474 tons 
compared with 481 tons in Janu- 
ary a year ago. 
totalled 279,966 tons, a/decrease of 
ms per cent from the January, 1032, 

tal of 870,652 tons. British Colum- 
bia’s production declined 16.5 per 
cent while New Brunswick and Sas- 
katchewan, neither of which have 
large production, showed slight in- 
creases. ‘ 

Coal imports in January totalled 
486,206 tons, a 488 per cent decline 
from the five year average of — 
oa. Anthracite imports totalled 
140,288 tons, of which 122,618 came 
from the United States, and bitu- 
minous imports were tons of 
which 325,915 tons ¢ame from the 
United States. \ 


doubfedly affected production. The 

growing Sbatauar of retailers to post- 
ne purchasing supplies until the 

[atest possible moment probably is 

also responsible to some extent for 
reduced production. 


ncdod sy fps peers 
- 


But Emplo 


whi 

index for employment in all indus- 
tries dropped from. 84.1 to 811 
and for manufacturing from 81.0 
to 77.8. 

Services is the only other group 
to improve over Jan. 1, greater 
employment in hotels and restau- 
rants and professional services 
more than offset declines in 
the number emplo by laundries 
and cleaning estab ents. 

Decline in Construction 

The continued decline in th 
number employed in construction, 
ve € emphasizes the de- 
cece Se ace 

arly when it is remem 
that included in this index are 
any laborers engaged in relief 
wor 

Trade also shows more than the 
usual seasonal decline, 
from 119.6 to 109.4, the sea- 
sonal amie = = — oe ae 
ing accen y lower oy- 
ment in the wholesale field. Failure 
of retailers to make their usual 
spring commitments is blamed for 
this latter condition. : 

Employment By Industries 
(1926 = 100) 
Feb.1 Jan.1 
193: 3 
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construction being 
evidence while all, but Vancouver 
noted reduced employment in trans- 
portation. nag 
Emplo t conditions 
cities and in the Maritimes, 
in w no city for which data 
are available is situated, are sum- 
marized briefly as follows: 
Martimes — Mining showed, the 
largest a tho _ “ ing | —_ 
trans on ned. 
573 as ceubered 53,419 compared 
with 55,909 at Jan. 1. 
. Montreal — Manufactures, particu- 
larly footwear, iron and steel a 
edible products, showed considerable 
recovery. Seasonal loss in trade and 
transportation. , 
bec—Little change in manufac- 
smneven slight improvement in 
footwear. Trade wa’ seasonally dull. 
Toronto — Textiles -and vegetable 
foods showed’ good gains but trade 
and construction were slacker. Em- 
ployees of 1,202 firms dropped 3,274 
to 101,427. 
Ottawa — Mo 
manufactering, 
trade recorde 
Hamilton—Slight increase in em- 
loyment, mainly in the manufactur- 
ng group (iron and steel). Seasonal 
losses in construction and trade. 
Windsor—General improvement in 
situation. Automobile factories, con- 
services and trade all 


rate declines in 
ransportation and 


higher. 

Winnipeg—Construction and trans- 
portation leeses resulted in a con- 
traction in employment. z 

Vancouver — Transportation was 
brisker but this was more than offset 
by losses in manufacturing, construc- 
tion and trade. 


Trade Union Unemployment 


At New High of 25.9 p.c. i 


Unemployment among trade 
union memberships in Can 
reached a new all-time peak at the 
close of December, 1982, according 
to data supplied by the Department 
of Labor, wa, and published in 
the Labor Gazette. 

For December, returns were re- 
ceived from 1,764 labor organiza- 
tions involving 155,298 members, 
39,607 of whom were without work 
for the last day of the month. This 
brings the ratio of idleness to 25.5 
per cent among those organizations 
reporting to the department and 
establishes a peak total for unem- 
ployment since the collection of 
these records was first undertaken. 
The previous high peak was in 
April, 1932, when the ratio of un- 
employment rose to 23 per cent. 
The low point in rere was 
on the first of September, 1926, 
when slightly over 2 per cent of 
i ae reporting were unemploy- 


All Provinces Slow Up_ 
All provinces reflected a slowing 
up of activities from the previots 
month, the recessions rating from 


BRITAIN BUYS MORE 
- CANADIAN TOBACCO 


Imports Increased 70 Per 
Cent in 1932 Over Prev- 
, ious Year 


An increase of 70 per cent in the 
amount of tobacco exported to Great 
Britain from Canada in 1932 compared 
with the ‘previous year is evidenced 
by a compilation of British imports 
of this eommodity made by the Can- 
adian Trade Commissioner in London. 
In all, a total of 10,844,154 pounds was 
taken by Britain in 1932 compared 


of Cambridge, | ’ 


Transportation— 
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3,149,300 $ 


140,589 
127,779 


22,371,400 | 
18,766,629 
27,308,183 
859,107 
397,304 
38.64 
921,808 
35,084,960 


13,819,000 
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518,798 $ 
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3.5 per eent in Saskatchewan to a 


ada poreeniees of .56 and .3 per cent in 


ova Scotia and Manitoba respec- 
tively. 

Building and construction was 
considerably quieter than in No- 
vember, especially in Ontario where 
a substantial falling off in activity 
was noted. Nova Scotia unions in- 
dicated a pronounced gain in em- 
ployed members from , December, 
1981, the coal mines of the province 
accounting largely for the change, 
Chrevgh short-time work was quite 
prevalent in the mines. The most 
extensive losses in activity from 
December, 1931, were apparently 
among Ontario unions which show- 
ed a large drop in the oneness 
afforded. In New Brunswick, Al- 
berta, and British Columbia also 
heavy curtailment was noted. 

According to records in the large 
cities, Montreal, Toronto, and Van- 
couver unions recorded the highest 
percentage of idleness during De- 
cember. Sharp declines in on- 
ton and Regina were noted from 
the previous month while improve- 
ment was observed in Halifax. 


with a total of 6,272,866 lbs. in 1931. 
One brand of tobacco and cigarettes 
is being widely gdvertised throughout 
Great Britain, under the brand name 
“Canadian Club,” featuring tobacco 
entirely grown in this country. 
British imports of unmanufactured 
tobacco were also higher from Nyasa- 
land and Rhodesia in 1932 than in 
1931, these increases being at the ex- 


‘| pense of the United States.» The ex- 


tent of the market possible to Empire 
producers is seen in the following 
figures for imports in 1932 and 1931: 


Cumulative Jan. 1 to date 
1933 1932 


48,591 266,215 $28,437 
2,617,000 $ 14,773,000 $ 18,248,000 
8,107,766 § 16,672,876 $ 21,952,726 


617,479 
s $588,122 


10,305 
25,060 
3,731 


‘test 
1932-31 


2,761,929 
14,802,600 $ 
171,821 

172,913 
46,338,100 
27,972,514 
27,891,289 


851,192 
331,806 


56.65 
1,112,192 
12,728,648 
12,224,000 
8,911,406 
1,025,187 
61,882,000 


34,114,507 
38,866,699 


11,678,428 
389,876,000 


89.7 
1,482,182 


218 2,224 2,020 

yo ty $ 88,849,428 $ 49,506,665 
46,162,086 i we Sane : 
87,831,000 win erere 
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No. 5.4 —22.1 
Wheat bu. 224,906,911 —0.1 +319 
WeWeeke ended Feb. $0 40 und 40 tenses 


WHOLESALE PRICES 
DOWN FROM JAN. 


Seven of Eight Components 
Decline—Non-Ferrous 
Metals Advance 


Canada’s ey commodity price 
index, commilet y the Dominion 
Bureau of tistics, fell slightly in 
February to 63.6 from 63.9 in the 
previous month. Seven of the eight 
int making up the index recorded 
small declines, animal products and 
non-metallic minerals havi the 
1 declines, while non-ferrous 
metals’ and. products were higher by 
14 at 58.3 on higher base metal quo- 
tations. 

Despite gains in wheat and other 
grains, the index for vegetable prod- 
— a ae = he ower 
quotations for apples, bread, sugar, 
and oatmeal. Live animal prices were 
down considerably as were s and 
cured meats with the result that this 
index dropped from 56.0 to 57.1 to 56.0 
despite advances in furs and fresh 
meats. R 

Lower 
non-metallic 
extent of 1.0, depressing it to 85.0. 
Wood and wood products were off 0,4 
on lower quotations for wrappin 
paper, cedar shingles, spruce ond 

emlock lumber, her indices re- 
mained much at the level of the pre- 
vious month. 

‘Index’ Numbers of Wholesale Prices 

(1926 = 100) 


Feb. 
* 1938 
«+ 60.8 

56.0 


line prices affected the 
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Gold Output Makes Record 

A historic high record in value of 
production was established by On- 
tario’s gold mines during 1932. Total 
tons milled in the province amounted 
to 5,541,920 during the twelve-month 
period, with a value of $46,891,290, 
or an increase of approximately $4,- 
000,000 over the total of $42,737,276 


minerals index to the|N. 
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Canada’s Bid 
for U. K. Trade 


Shows Results| :r 


Canada goonpet from twelfth 
lace in 1931 fourth place in 
982 in the ranking of countries 
supplying the British market fig- 
ures fished in the British T: 
and Navigation Report reveal. In 
ti was the only 
country to make any material in- 
crease in the sterling value of ex- 
ports to Great Britain, Australia 
with an increase of one per cent 
being the only other country to im- 
prove its position. 
anada’s exports to Great Brit- 
ain in 1931, according to the re- 
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number, actual exp 
sion in a widely diversified experi- 
ence with a few whose “Se Te- 
al actuall aes aes 
owered, y as a re- 
ee ne 
& 
third group to 
without in many cases any “ 
vine at all. 

The actual index numbers quoted 
by the bank as the average stand- 
of living am Wage earners 
shows the average for 1929 as 100 
with the following figures for sub- 
sequent rs: 1930, 92.5; 1931, 
86.9; 1932, 72.3. Thus the relative 
decline each of the three years is as 


es 1930, 7.5 per cent; 1931,' 


per cent; 1932, 16.8 per cent. 
Commodity Prices 


Wholesale? 

Pre- Same 

vious week 
last yr. 


Commodity Prices at 
" Week 
ending 
Cattle (cwt.) .... 


port, were valued at £32,840,526 | Cop 


while the amount in 1932 was £43,- 

145,829. The followin 

that although United States still 

remains the leader her exports to 

Great Britain eo nearly 20 

per cent between .1931 

while — 15 sspests were in- 
c r cen 

Bcttish fngerte’ frees Leading Countries 

1932 1981 deer. % 

£83,671,879 £104,009,495 —19.6 

. 50,870,871 on dl 

-. 46,192,319 + 11 

6 +815 

—13.2 

— 0.8 

—12.0 

—52.5 

—27.8 


64,162,625 
36,546,967 


Cotton Imports from U. K. 
Gain. at Expense of U. S. 


Our Own Correspondent 
MONTREAL.—Imports of cottons, 


yarns and fabrics from Great Britain | 


in December showed a substantial 
increase over the corresponding 
month a year ago. Revised tariff came 
into, effect in October last, following 
agreements made at the Ottawa Con- 
ference. 

Total imports of cotton; yarns, and 
fabrics in December last, amounted 
to 964,407 pounds, compared with 
1,318,648 pounds in Dec r, 1931, a 
decline of 26 per cent. But this 
decline in total imports occurred alto- 
ae in shipments from the United 

tates, which fell from 660,889 pounds 
in December, 1931, to 283,971 pounds 
in December last, a decrease of 376,- 
918 pounds. At the same time imports 
of cotton, yarns and fabrics from 
Great Britain increased from 544,505 
—_ to 616,145 pounds in Decem- 

er, 1982, the first full month of the 
conference agreement in operation. 


and 1932: 


table shows Silk, Ib. 


N. Y. Annalist base, 1913; others, 1916. 
Average 1932. 


Monthly Indices 
Same 


Prev. 


Retail (Jan.) .... 79.7 
U. S. Labor (Jan.) 61.0 4 
Gt. Brit. (Jan.)§ .. 46.9 46.0 

tBasis of price quotations is as follows: 
cattle — steers, good, over 1,050 lbs., top 
rice, Toronto; co; lytic, New 

: silk—Japanese, 13-15, New York; 

sugar—96 degree centrifugal c/f New York; 
wheat—No. 1 Man. North., Ft. W.-Pt. A. 
basis ; heavy native steers; coffee— 
Rio, No. 7, spot, New York. 

§Converted to U. S. dollar equivalent. 


INVESTMENT — 
SECURITIES 


T. M. BELL & COMPANY 
‘LIMITED 
Head Office: . 
SAINT JOHN, N.B. 
Moncton Fredericton | 


| Canadian Pacific Express 
Travellers Cheques 
Are World Currency 


‘| 
| 
} 
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Get them froma 
| Canadian Pacif 
————— 


* < 


INDUSTRIAL | 
RESEARCH © 


IS CONCERNED 
WITH THE PRO- 
DUCTION OF 
SOMETHING 
WHICH WILL BE 
OF DIRECT VALUE 
AND FROM WHICH 
A PECUNIARY 
PROFIT MAY BE 
SECURED. / 


MILTON HERSEY 
COMPANY, LIMITED 


Industrial Chemists 
and Engineers 


MONTREAL WINNIPEG 


GEORGE F. HARDY 


Consulting Engineer 
305-309 Broadway, New York City, N.Y. 


Amer. Soe. CE. 
es 


Valuations 
. Estimates 


Member 
Amer. Soc. M.E. Eng. Inst. Can. 


Paper and Pulp Mills 
Hydro-Electric and 
Steam Power Plants 
Plans and Specifications 


Let it be known that your 
products are Canadian 


hy 


®. There are two known instances where Canadians visiting other 
countries have been amazed to find that a leading Canadian auto- 


mobile com 
gricul 
were regard 


us face the facts. Empire citizens want to buy Empire 
first. How is Canada to get her share of this Empire busi- 
ness? The first difficulty is that the rest of the Empire know 
as little about Canadian products as we know about theirs. 


y with a foreign firm nafne and a leading Canadian 
implement manufacturer with a Canadian firm name 
ed by some of the business men on whom they called 


‘as being distinctly 100% foreign manufacturers. And the same 
often goes for soap, writing pens, typewriters, tires, hosiery and 
many other lines. 


® Many new markets have been opened for Canadian goods as a 
result of trade treaties, but the granting of preferences to Can- 


adian goods does not a 
Canadian manufacturers 


utomatically guarantee an export business. 
must take steps to identify their products 


as Canadian. This fact must be publicized in order to get the sym- 
pathetic reception extended to Empire goods. Canadian manufac- 
turers must advertise. . 


© We offer Canada’s national export paper — “Canadian Trade 


Abroad” — for this purpose. 
importers, merchants, d 
i Repos eee of cc ede . 

us 


tributed to 
a bl 
hotels and Canadian Trade Commissioners all over.the globe, 


e. Over 5,000 copies of each issue are dis- 
ealers, public officials, leading 


contacting potential distribut ors, dealers and consumers of Can- 
adian goods. — 


Canadia 


143-153 University Avenue, 


t 


n Trade Abroad 


Canada's National. Export Paper 
THE MACLEAN. 


G COMPANY, LIMITED 
Canada 
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E.W. Beatty, K.C., 
Chairman and President, 
Canadian Pacific Railway Company. 


\ 


“Permit me to congratulate The Financial Post. 


‘ 


* 


upon having completed a quarter century of usefulness 
to the community. I look upon it as a leader of sound, 


constructive thought in the economic life of the Domin- 
ion, and my hope is that it will long continue to carry - 


on its greatly-needed good work.” 
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Large Bondholders Agree to Continuance Under 
Present Auspices But Those at Distance Ask 


Questions—Liquidation vs. Continuance? 


In your issue of February 18 I 


noticed that the Consolidated Invest-| realized 


ment Corp. is to be reorganized and 
you outlined the plan but made no 
comments thereon. It would appear 
that some are due. 

The holders of the bonds of the 
-present company bearing interest in 

jew York funds at the rate of 4% per 
cent are to be asked to accept for 
each $104.50 at present owing, $70 
amount of 5 per cent income Sonds 
payable in Canadian currency at pres- 
ent with about 83 cents on the dollar 
or about $58, also 1 Class “A” share 
and two class “B” shares carrying 
voting rights of no particular value. 
It also appears that the new bonds 
are not to be considered to be in 
default until interest is in default to 
the amount of 10 per cent after Feb- 
ruary, 1938, or at earliest February 
15,1940. This appears to be a rather 
hopeless outlook. 

rom the tangled phraseology in 
the “pian of reorganization,” clauses 
6 and 8, the directors are to be given 
rather wide powers when deciding 
what will constitute the security for 
the bonds. After reading clauses 6, 
8, 9 and 10 it is difficult to form an 
opinion on what the security will be. 
I confess I have been unable to do 
s0;‘ there are so many exceptions, 
reservations, qualifications and provi- 
sions but it is quite clear that the 
office furniture is not part~of -the 
security. 

The directorate of the new company 
is, | believe, to be composed of the 
same individuals as the directorate of 
the old company. The plan of reor- 
ganization appears to be an appeal to 
the bondholders to allow the present 
directors to carry on till 1940 at a 
cost of $60,000 for reorganization 
expenses. j 


Does Not Like Record 

Why should the bondholders agree 
to this? The history of the present 
company and the condition in which 
it now finds itself should not inspire 
the bondholders with any great degree 
of confidence in the company’s ability 
to succeed. Money was borrowed in 
1929 at 4% per cent, a very low rate 
for a corporation, and what has hap- 
pened? $82,000,000 were paid into the 
company in 1929 through the sale of 
securities. This is now earning $155,- 
000 (Canadian funds) or about one 
half of one per cent. This surely con- 
stitutes a depression record. sets 
worth in excess of $34,000,000 in 1929 
are now stated by the directors (not 
by the trustee who is supposed to see 
that the bonds are amply secured) to 
be worth $4,658,186 or $72 for each 
$100 bond. The market, I note in The 
Financial Post of February 18, puts 
this at between $27 and $31. Perhaps 
the “plan of reorganization” has 
caused the market to disconnect the 
value to this extent. At December 31, 
1931, seeurities and .cash with the 
trustee exceeded 125 per cent of the 
principal amount of bonds then out- 
stating. This has now shrunk to 72 
per cent according to the directors’ 
valuation, or a decline of 43 per cent. 
To condone this it is stated that the 
average price of securities in New 
York was 41.22 in July, 1982. The 
average ‘price on December, 1932, is 
not mentioned although there was an 
appreciable rise between July and 
December. \ 

Assuming the directors’ valuation to 
be correct, it would seem to be to 
the interest of the bondholders to have 
the company liquidated. The equity 
of the shareholders has entirely dis- 
appeared and in addition a large part 
of the equity of the bondholders. It 
might be ‘noted that the original 
equity of the preferred and common 
shareholders is not shown separately 
in the circular. 

If, on liquidation, the bondholders 
should get back every 50% of their 
equity they would probably be better 
off in the end. Reorganization will 
not add anything to the value of the 
present collateral and will cost $60,- 
000 so what can the bondholders hope 
to gain by it? 


Asks For Audit 


In any case before agreeing to an 
plan of reorganization the bondhold- 
ers should demand a complete audit 
of the company’s affairs since the time 
of its inception by some outside con- 
cern. I note that you advocate such 
& procedure for companies in general 
on page 11 of your issue of February 
25 just come to hand and I also note 
in the same issue that the bid and 
asked price for these bonds has sunk 
another three points during the week. 
Evidently the investing public does 
not approve of the plan to the same 
extent as the “holders of large 
amounts of bonds and shares” men- 
tioned by the president in his circular. 
Complete statements of securities 
dealt in, prices paid, and dates traded 
in should be furnished so that the 
bondholders would be able to form 
an opinion as to possible suceess of 
the company under the proposed plan, 

1 would be glad to see the entire 
Proposition thoroughly analyzed and 
commented upon in the columns of 
your paper. 

D. C. C. 


Saskatoon, Sask. 


_Lhold a $1,000 4% per cent bond of 
Consclidated Investment Poe I re- 
ceived a letter from Wood, Gundy & 
W, explaining the reorganization plan. 
—_ jou advise me to make the ex- 
change’ What would happen to the 


bond if th ; ‘ 
exchange?” estate did not« make the 


M., Hamilton, Ont. 


Also Desires Audit 
c Re: proposed reconstruction of the 
onsolidated Investment Corp, of 
Canada. 
As a bondholder in the above com- 
pany, I should feel obliged if you 
would let me have your opinion of the 
present scheme. 
-s note that the securities held by 
ne corporation are statéd to be wort 
} 658,186 and the estimated revenue 
or 1988 is $155,000 or under 8% per 


¢ 

On this return I cannot see that the 
tecurities can be worth the amount 
stated, 

There is no audited statement of the 
‘fairs of the corporation which seems 
to me to be a bad feature, and there is 
no information given as to the char- 
acter of the investments, 

If the past results of the business 
are to be taken as any criterion of 
the future, would it not be far better 
for the bondholders to tuke a loss of 

0 per cent and+have done with the 
matter, that is provided that the esti- 


thated value of the investment can be 
T. J, Fort William, Ont, 


7 

Why Not Protective Committee? 

I got a surprise when I recently 
read in one of the Canadian papers 
that the Consolidated Investment 
Corp. of Canada had defaulted on the 
interest due February 15 on its 4% 
per cent collateral trust gold bonds. 

I also observe that a plan for ré- 
otganization has been proposed, pre- 
sumably by the Consolidated Invest- 
meat Corp. themselves; and I am 
wondering why it is that the custom- 
ary practice of forming a bondhold- 
ers’ protective committee has not been 
followed in this instance? Is it that 
the Consolidated Investment Corp. did 
not want this to happen, and fore- 
stalled any action on the part of bond- 
holders by themselves proposing a 
scheme for the rehabilitation of their 
company? ; 

As the Consolidated Investment 
Corp. was a trust,-of the management 
type, I assunfe that the collateral be- 
hind the bonds would be much more 
liquid than the bonds of most indus- 
trial corporations, as, in the case of 
the latter, the security for the bond- 
holder would probably take the form 
of a first mortgage on the plant and 
equipment, and property of this 
nature might be hard to realize upon, 
especially during pertods of business 
depression. 

take it, on‘the other hand, that the 
seeurity for bondholders in an invest- 
ment core. would consist chiefly of 
the stock it owned in the various com- 
panies which came under the purview 
of its management; and such securi- 
ties Would be deposited with the 
trustees for the bondholders, as pro- 
tection for their bonds. I further pre- 
sume, that the trust deed, in the’case 
of the Consolidated Investment Corp., 
was lived-ap to, and that, at all times, 
an equity of not less than 125 per 
cent of the principal amount of the 
bonds outstanding was maintained 
with the trustees. 

Expects Too Much 

Now, if this corporation carried out 
its covenant, the equity behind the 
bonds, even at today’s depreciated 
values, should be 25 per cent in excess 
of the total principal value of the 
bonds issued; and, if this be the case, 
Iam puzzled to know why any holder 
of the 4% per cent collateral trust 
bonds will willingly accept anythin 
how but a return of the principa 
money of the bonds at par. 

In other words, if the Canadian 
Consolidated Investment Corp., 
through their management, have a!- 
ready demonstrated their inability to 
earn for the collateral trust bond- 
holder 4% per cent, without diminish- 
ing the equity behind the bonds, by 
what process of reasoning should they 
expeet to secure bondholders’ ap- 
proval of a scheme involving greater 
sacrifices, such as will be considered 
at the proposed meeting on March 22. 

It does seem to me that the present 
is a good time for bondholders to get 
out from under, and I fail to see why 
they should not make full use of the 
opportunity now offered. 

As a minority’ bondholder in this 
corp. I shall appreciate your views, 
and also whether you consider my 
position as soundly taken? 

R. J., Newfoundland. 


D. C. C. Saskatoon, states the 
position correctly so far as the 
offer of the directors of Consoli- 
dated Investment Corp. is concern- 
ed. He and all other bondholders 
own bonds whose par value, 
accrued interest in New 
funds, amounts to $104.50 for each 
$70 in par value of the income 
bonds which are offered in ex- 
change along with junior voting 
stock. In actual value one woul 
rad ~— as pee 86 the other, 
judged by equity and earning pow- 
er. They are not obliged to accept 
the offer but can turn it down, put 
the company in receivership and 
then continue it as a going con- 
cern or liquidate it as they please. 

Each bondholder will no doubt 
make his decision according to his 
ideas as to what method will most 
profit himself. He must ask him- 
self whether or not a protective 
committee is likely to provide more 
successful management or more 
profitable liquidation than those 
now in the saddle. T. J., Fort Wil- 
liam, thinks. that it would be best 
to liquidate if 70 per cent of the 
face value of the bonds can _ be 
obtained. There are two consider- 
atiops which make such an out- 
come unlikely. Continuance under 
the present auspices or under new 
management would prey prove 
best because liquidation as a policy 
would be a long-drawn affair of 
ears; any attempt at s y sel- 
fing under present market condi- 
tions of considerable offerings of 
any one security would drive that 
security much lower than current 
valuations. 

Such liquidation would take a 
longer time also because the port- 
folio includes many bonds and 
stocks which are not now 
and whose value, as included in 
the portfolio, was a matter of es- 
timate by the directors. Many of 
the securities written down to noth- 
ing or near it were highly regard- 
ed by investment bankers at the 
time this trust was formed; some 
of them are low because nd- 
able means of internation 
change have faded away since the 
securities were bought; and others 
were issued by companies whose 
roseate expectations of profit were 
based on the price level as it ex- 

some years ago. 

Insu es Agree 

Large bondholders—we under- 
stand, the insurance companies— 
have agreed to the present plan. 
These companies have seen the 
portfolio and evidently believe that 
the best sooge is to keep the oom: 

a going concern er 
ay Yalan Other shareholders 
at a distance have not that advan- 
tage and do not know the consid- 
erations which led them to this 
view. The Financial Post has often 


expressed the opinion that share- 


uoted | stood tha 


to 
ties 
No answers can be given 
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Alberta-O to Bond 
‘We would appreciate it if you would 
give us information 


regarding the 
curgent position and t 
will; ees an indication as to i 


: ‘that method is not on the basis of, 


in getting 

out the primary of the 
try. suggests that newsprint se- 
curities might have been promin- 
ent, that companies dealing with 
farmers would be resented and 
that companies rayon or 
some such product might be in- 
cluded. It is quite true, as the di- 
rectors say, companies such 
as these have suffered most severe- 
ly from the drop in prices of com- 
modities. If p stabilize or be- 
gin rising again-at some future 
time—as they surely will soon or 
late—some at least of these tom- 
panies have a good chance of join- 
ing the procession to better times. 

f bondholders could sell out 
ques -— os done = it, a 
ation mig’ pear the attrac 
th. But until 
iquidation woul 


ood times come 
necessarily be 


“slow. 


. ° Preserving Priorities 

If M., Hamilton does not accept 
the exchange proposal of Consol- 
idated Investment Corp. directors 
he will be in no way penalized 
until the bondholders accept the 
plan proposed. If the majority 
then accept the plan, the best thing 
for him do will be to fall in 
with the rest. 

As to the plan itself, these in- 
come bonds would be the only se- 
curities of the new company on 
which there could be expected to 
be revenue for some time and 
therefore until business became 
active once more the other secur- 
ities exchanged for Consolidated 
bonds would have little value on 
the market. It is the stated object 
of the sponsors of the new plan to 
preserve all the priorities of the 
old bonds so that, in case of re- 
turning prosperity to the company, 
nothi in arrears of interes 
would be lost to holders of the new 
income bonds. It is quite true, as 
stated by the company that the 
fall in the average of industrial 
stocks listed on the New York 
Stock Exchange as shown by the 
Dow-Jones average/ was from a 
high of 381.17 in 1 to a low of 
41.22 in July 1932 and that similar 
lows were not shown since 1897, 
when it Soompee to 38.49. 

We are informed that it is th 
intention to continue paying in- 
terest on the income bonds, but not 
at the rate at present shown on 
the Consolidated Investment bonds. 
The drop is stated to be a measure 
of precaution until the situation is 
remedied. 


Trust Company’s Duty 

R. J., Newfoundland, asks why 
the Sere. nee of inform- 
ing the bondholders of the situa- 
tion, and of the formation of a 
oeeanre committee.has not been 

ollowed. Such action has been 
forestalled by the management 
which makes its own poopenele to 
the bondholders for them — 
or reject as they wish. If the bond- 
holders do not wish to accat the 
— offer they can unite and 
orm a bondholders’ protective 
committee. 

We understand that the reason 
why the Montreal Trust Company 
has not called bondholders togeth- 
er is for one thing that they were 
not called upon to do this until 
there would be default in interest, 
or on some of the obligatiéns as- 
sumed by the company toward 
the bonds. One of these obliga- 
tions was that 125 per cent in mar- 
ketable securities should be re- 
tained behind these bonds. R. J.’s 
view is that it would be more - 
itable for the bondholders to have 
these securities liquidatéd and the 

roceeds distribu among the 
ondholders than to accept the 
pa Fee es of a 70 per cent 
ome bond and other securities 
which will return principal and in- 
come to the bondholders only if 
general business recovers and the 
rtfolio of the company is there- 
y strengthened, both in market 
value and in income. 

That would be true if the com- 
pany had been able to live up to 
the provision requiring 126 per 
cent of liquid securities. The Fin- 
ancial Post pointed out some time 
ago that the co rae fallen 
down in this euation r, but im- 
mediately after that is was under- 

t sufficient of .the“bonds 
were bought in at low prices to 
restore the situation. 

However, securities held by the 
corporation have again dro 
considerably, and market valua-. 
tions of quoted securities together 
with estimates by the officers and 
the directors of the value of non- 
quoted securities are as indicated. 

Because of this failure to kee 
125 per cent in marketable - 
ties behind the bonds, bondholders 
could have asked for a protective 
committee~ if eg wi The 
Trust Compan es the ground 
that it is not obliged f° sabe actio 
in calling for a bondholdefs’ m 
ing on such a situation unless it 
is ifically requested by the 
bondholders, such a case it 
would not act where there was any 
doubt on the aoe that is 
doubt as to which procedure wou 
be in the best ultimate interests 
of the company and its bondhold- 


ers, 
Company's Position . 

The company’s total revenue on 

securities was $156,000 or a little 


present market values. 
The c has a number of 
securities . 


ts 
y- This is particular 
true of securities in newsprin 
farm implement and steel compan- 
ies. It is also true of bonds of 
South American countries which 
because of exchange conditions and 
low business, have been unable to 
maintain service on their bonds. 
It still has a number of them which 
are dividend- and interest-paying, 
however. 

As the company’s securities are 
scattered far wide in various 
countries, an improvement of ex- 
change would be helpful to it. Some 
of its foreign revenues have had 
to be kept in the countries where 
earned, The company’s chief earn- 
i are divided between the Can- 
adiak dollar, the U.S. dollar and 
the English pound. 


First All-Canadian 
Are First All-Canadian Trustee 
Shares unit a reliable investment? 
How do hey, compare with British 


American Oj 

First All Canadian Trustee 
Shares provides diversification for 
a small investment. The underlying 
stocks are held by the Capital Trust 
Co. acting as trustee for the share- 
holders and these underlying shares 
cannot be sold except as provided 
in the trust deed. No substitutions 
or eliminations of stocks in the port- 
folio can be made unless shares 
reach 2 ee fixed selling price 
or in event of merger reorgan- 
izations, etc. The shares included 
in the portfolio are those of com- 
panies which with a few exceptions 
are among the most stable of Can- 
adian enterprises. 

In purchasing First All Canadian 
Trustee Shares you would be get- 
ting a greater degree of diversifica- 
tion for your investment than would 
be possible in buying British Ameri- 
can Oil stock but the latter company 

a good record of earnings 
and its stock is more readily mar- 
ketable. 


Beatty Bros. 
I would appreciate your opinion of 
= present position of Beatty Bros., 


Beatty Bros,, Ltd., manufactures 
a wide range of household appli- 
ces including electric vacuum 
aners, es nes, ironers and 
washing machines and manufactur- 
ers of these lines experienced a poor 
year in 1932 and there is no indica- 
tion of immediate improvement. 
The company also manufactures a 
complete range of barn equipment 
for which demand has been sharply 
curtailed. Net profits were down to 
6,980 from $102,708 in 1931 and 
622,293 in 1930 and after payment 
of dividend on the first and second 
preferred stocks and the Class “A” 
common stock the company had a 
ae $131,002. 
ugust 31, 1932, the company 
had current assets of $4,767,266 and 
current liabilities of only $263,442. 
The oy | had practically no 
cash on and a bank loan of 
$140,700, .the latter item having 
‘been reduced from $477,500 the pre- 
vious year. Current assets consist 
chiefly of accounts ivable 
amounting to $3,438,543 and inven- 
tories of $1,095,668. It is our under- 
standing that the accounts receiv- 
able include ents due on the 
installment plan™from consumers. 
Collections in the last fiscal year 
were stated to have been well main- 
tained although doubtless there was 
some drop due to general conditions. 


The com a mortgage pay- 
ale of $57,000 but has oy funded 
e 


Fundamental Trust Shares 

Will you please send us a report 
on Fundamental Investment Trust 
“A” and “B” shares’, listed on ‘the 
New York Curb, and how you con- 
sider them as an investment for $200 
= raeresiee ecoemenen you can 
give us w 6 very much appreciated. 

Fundamental € 


fixed trust sponsored by E. A. 
Pierce & Co. late in 1930. The 
series-“A” 6 are of the cumu- 
lative type, the series “B” shares 
of the distributive type. 

The investment portfolio of both 
the cumulative and the distributive 
trust is the same and each share 
represents one-1,000 participation 
in a unit of deposited common 
stocks which includes two shares 
each of nine public utility compan- 
ies, four railways, three oil com- 

es and 28 industrial companies. 

o substitutions or’eliminations can 
be made in the portfolio except in 
case of merger or consolidation. 
Both series have been termed “un- 
objectionable” by the New York 
Stock Exchange. On series “B” 
share a reserve fund of 60c. was 

riginally established but this has 
substantially reduced since in- 
come from the underlying shares 
has not alled 30c. per share 
semi-annually which is to be paid in 
dividends on the class “B” shares. 


Great Lakes Paper 

Would you give me your opinion 
on investing in the bonds of the 
Great Lakes Paper Co. which is now 
in liquidation? We would like to have 
your analysis of this investment, 
where increase in value would be 
viewed as interest. 

The ome of Great Lakes 
Paper appears to have had a 
basic improvement in the last three 
ot four months due - are 

company now new 
tracts in its own name and is 


con 
by, Minnesots. and Ontarie Paper 


t that time, 
and | tS pre 
deficit over the preceding 


the deficit on current 


$5,153,051 


rust Shares is a’ 


of Prov- 
ce of 
r 1, 


poss! status at maturit 
nice of Alberta eae and 
Ontario 4%s, both due Novem 


1933. 

The provincial legislatures of 
both rta and Ontario are in 
session and the of the two 


which | Provinces will shortly be presented. | la 
the sitions of| in 
wid to kewn be 


tari 
31, with some increase in 
year when 
2. the ded M oe 
year en a 

1, 1088 Alberta had a deficit of 
while for the nine months 
ended December 31, 1932, the deficit 
rted at $1,895,483 which in- 
there substan- 

tial improvement. 

It is unlikely that either Alberta 
or Ontario default on their obli- 

ations. Alberta has $5,000,000 of 
ds maturing in 1933 of which 
the 5%4’s due November 1, 1933, 
eee ee 000. The Ontario 
4%4’s due ovember , form part of 
a serial issue of which $800,000 ma- 
tures this year. 

No res are available as to 
Ontario’s floating debt. Alberta has 
a bank loan on current account of 
one ea eeeee at the rene’ = 

yments aggrega 000,- 
000 from the Canadian vairwage fall 
due in June which should wipe out 
this bank loan. We are not aware 
of the size of bank loans on capital 
account, 


Winnipeg Water District 


A client, who has retired, wishes 
to arrange his investments in order 
to pe the best safety of principal 
and income for his widow in the 
event of his death. What is the situ- 
ation of the Greater Winnipeg Water 
District 6 per cent debentures, due in 


° 
1932, 


was repo 


(19407 


The Greater Winnipeg Water 
District is composed of the City of 
Winnipeg and surrounding suburbs 
including St. Boniface and St. 
James. Revenues of the water dis- 
trict are collected by thé munici- 
palities with Winnipeg supplying 
about 87 per cent, St. Boniface 6 per 
cent and St. James 4 per cent. While 
both §t. James and St. Boniface are 
in financial difficulties we believe 
that there is what practically 
amounts to a joint and several 
liability on the part of the various 
municipalities and, if one fell down 
in ent the unpaid rtion 
would met by other municipali- 
ties. So far, we understand, the 
water district has had a surplus. 

The Winnipeg Water District 6 


: f 


par Will hot be| per cent debentdrés due 1940 ave’ 


its fiscal. year October | f 


os 
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prospects early resumption, 

of building are not impressive. Do- 

minion Bridge, however, is the 

structural steel producer 

and may be to 

obtain a good share of business of- 
ering. 


Canadian Celanese 
I would be obliged if you would 
give me some details of progress 
made by Canadian Celanese in recent 
years. Did the company do well in 
1982? What is the capitalization and 
why are there arrears on the pre- 


ferred stock? 

Canadian Celanese Limited has 
progressed in recent years and our 
understanding is earnings in 
1982 were sufficient to cover all, 
donde. Th 16h eaalageeaere consi 

n 8 were eq 
to $8.95 a cats aa the referred 
stock, on which divid at the 
rate of 7 per cent have been paid 
since December, 1980. Capitaliza- 
tion comprises $9,000,000 of pre- 
ferred stock and 260,409 shares of 
no par common stock. Arrears on 
the preferred are due to the fact 
that the stock is cumulative from 
1926 and no dividends were paid 
until 1930. In December last year, 
however, an extra of $1 per 
was paid, on account of ar- 
rears, reducing ‘them to $28.75 a 
share. Further disbursements may 

be expected as earnings warrant. 


Gatineau Power 
I have been advised to sell my first 
mortgage bonds of Gatineau Power 
Co. am told that the position of 
International Paper and Power is not 
satisfactory and that Gatineau Power 
Co.'s position would be endangered if 
anytting happened to the larger 
organization. 
n considering the first mort- 
gage bonds of Gatineau Power 
ompany it is well to remember 
that revenue derived from the com- 
pery's contract with the Ontario 
ro is sufficient to cover the 
integest requirements. Further, 
the sales of er are paid for in 
U.S. funds, le the contracts are 
on a long-term basis. 
Earnings in 1932 have shown 
rovement and all interest re- 
qui ents have been covered. 
ough the position of eee a 
al Paper and Co. t be 
regarded as unfavorable at the 
present time, Gatineau Power is 
@ separate entity and we see no 
reason why its contracts with the 
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Ontario Hydro should be imperilled 
by any situation which might arise 
n International Paper and Power. 
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231 St. James Street 


West, Montreal 


insurance, a 


and legal firms. 
For further information 


Room 201 or Phone 


MArgq. 9326 


Reaching the Cream of the 
Urban Market 


combined circulation of Maclean’s Magazine and Chatelaine 


Ne binet oh their remarkable growth of recent years, the 


is now in excess of 380,000 copies each issue. During this year it 
will pass the new guarantee of —- 


400, 


NET PAID A.B.C. 


000 


With their circulation divided proportionately to population, they 
provide a most economical way of reaching 2 out of every 5 English- 
speaking urban homes right across Canada. 


magazine families are the most substantial families in each place. 


These 


They are the best buyers. T 
habits of their communities. 


o a large extent, they determine the buying 
They respond naturally to magazine adver- 


tising because it establishes for products a prestige and a confidence born 


of the knowledge that the goods are as widely 


and as nationally 


accepted as are the magazines themselves. 


sible a 


; ¥ ed 
EAN’S is the unchanged 


ery mem 


ev 
that 


will inform and inspire along 
of bread, national sentiment. 


Advertising 


VP SARL PRE 


LAINE br to women 
Crt Canada. practical informative 
articles about the of housekeep- 
ing. aie penas rs of Ss azine con- 
i oun 
tet "Wulf. ee resent 
not m y r 
tine published in Canada. 


Indicates that the Product Itself Is 
Nationally Sold and Accepted 


in These National Magazines 


n > et 
ao 


area from 200 to 2,000 
square feet. Z 


The building is serviced — 


h on nalled con- — 
vere and pro ff 


vides excellent accommode- fF 
tion for brokerage, inves fF 


= 
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Offers for Rent | : 


A limited number of 
choice offices ranging in 
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RE is a “Bank Act Com 
in Saskatchewan tak 


“On motion of Dr. R. H. Smith, 
pse Jaw Conservative, the Sask- 
ae itetane es unani 


usly adopted a resolution that 

n the opinion of this assembly 
next revision of the Bank Act 
iould provide for the issue of cur- 
mey and the control of credit by 
state.” Probably the most re- 

L ble feature of this resolu- 
m is its adoption unanimously 
in this respect it violates the 
sual Canadian parliamentary pro- 


 §. A. Whittaker, Moose Jaw 

county Conservative, testified that 
would t the commission 

ies —e get to- 

gether “voluntarily” and agree on 

" @.wholesale debt adjustment— 

i a reduction. This, (it ap- 

to us,) would necessitate ar- 

trary slashing of bank deposits— 

: over one man’s money to 
‘another. Most people like to be 
done out of their property in some 

More subtle manner. 

HA. Lilly, Thunder Creek Con- 
‘pervative, is reported to have stat- 
ed to the commission: 

' “The banks will have to be forced 

Gnto this business of loaning money 
to the small borrower. I have no sug- 
gestions to make.” . 

_§. N. Horner, Francis, Sask., 
eaogrestive, wanted interest low- 
: on bank loans. Asked what 
Maximum rate of interest he fav- 
ored, Mr. Horner is reported to 
have said: 

“I wouldn’t say, but will Bay that I 

nk four per cent is about the most 
ers can pay.” 

-“Wouldn’t two per cent be better?” 

W. C. Paynter, Tantallon, Sask., 

+ one of the commissioners. 

- “Well, I don’t want to appear a ‘red’ 

~) or a radical, but no per cent would be 

” the witness replied. 
ee o report has appeared from the 

- Regina investigation that the banks 

be requested to pay borrowers to 
borrow money. 

: S. A. Whittaker, quoted above, 

is also reported to have said: 
“The time has come to squeeze the 

‘water out of bank stock and all other 

Stock.” 

* + 2 

- OX THE same day, W. G. Yule, 

y Regina supervisor of the Royal 

Bank of Canada, testified that the 

cod up capital of all Canadian 

S was $140,500,000. Reserve 
+ funds totalled $162,000,000, of 
' which $103,000,000 had actually 
been paid in cash by shareholders. 

’ Since the capital as well as most 
of the reserves was paid for in 
cash, there hardly appears to be 
any water in Canadian bank stocks. 

.» R. H. Smith, mentioned 
above, is reported to have declar- 
ae ed that the cheque system was 

_ abused—that the inflation of bank 
credit in Canada was “simply as- 

ing”’-—in 1927 the total of 

' cheques issued in Canada was 47 

_ Dillion dollars, although there was 
Tess than 400 million in currency 

in the country. 

i ‘This is explained, of course, by 
‘the fact that most of us handle 
more money in a year than we have 
on deposit in the bank—and in the 
course of centuries of banking ex- 
perience it has been found neces- 
sary to have only a fraction of the 
deposits available in the form of 
yeurrency. ; 

Commenting ‘on the deflation of 

s, which had been blamed on 

banks, H. F. Liggins, Regina 
Supervisor of the Canadian Bank 
of Commerce, tersely remarked 
that “a deflationary movement 
‘hurts the bankers as much as it 
does others.” 

- Judging from the_ evidence, 

~. which been given full publicity, 

» there would appear to be some po- 

litical capital eing made out of 

a 


Rosine Canadian banking at the 
, “investigation.” 


» * * 
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ee 


Post Dating Cheques 
ANKERS probably win more 
arguments with customers than 

: ay ose. Here is an example. 

hardware merchant wanted to 
issue a post-dated cheque. He 

‘wished to date it on the day it 

‘was drawn, Feb. 20, and type ac- 

‘oss the face of the cheque; “Not 

payable until March 15. 
pon consulting his bank man- 

ager he was told that he should 

. mply date the cheque March 15. 

The hardware merchant did not 

, and claimed that. he might 
before the cheque was due, thus 
invalidating it. The argument be- 
came so heated that we were con- 
sulted to settle it. 
Not knowing anything about 
aspects of the question, we 
eonsulte 
> Association. It appears that the 

» cheque should be dated March 15 

to simplify matters. If the drawer 

died between Feb. 20, the date of 
ue, and March 15, it would only 
necessary to establish that the 


peature was genuine to collect 
money. However, officials of 


i the C.B.A. thought that a cheque 
dated Feb. 20 and marked not pay-. 


until March 15 should serve 
rpose, provided the latter 
ption clearly been made 
the drawer, preferably in his 

n handwriting. 
The banker appears to win on 
he basis of simplicity and clarity 
is to the intention of the drawer. 


Staff es 
The Bank of Montreal has made the 
ng changes in staff appoint- 


. LLOYD WILLSON, formerly 
mar of the Central Market 
branch, Hamilton, Ont., to be 

RA. E. JOHNSON, formerly 
: i , formerly manager 
Niagara Falls, Ont., to be attached 
e superintendent’s department, 
oronto. 
“JAMES P. WALSH, forme:ly at 
“Ur St. branch, Seint John. N.B., 
be pape socountant at. Bridve 


7 Bank of Nova Scotia annour.::s 
me following changes in staff a>- 


> 


intments: 
- m&. E. KING, formerly manager a: 
e Ne, Ont., to be manager at 


eden, Ont. 
+. L. WATSON, formerly manager 

F Brigden, Ont., to be manager at 
“Toronto, Ont. 

JONBS, formerly on the staff 
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Current Events in 
Management Better — 


rap eta 0 


3 
cs : 
a 


in Canadian Banks 
in Contrast to U.S. 


e the | Strict Terms of Bank Act 


Also Give Superiority 
to U. S. System 


OUR BANKS LIQUID 


Policies on Investments and 
Security Loans Illustrate 
Superior Experience of 
Canadian Bankers 


Better management is probably 
the chief factor in the great 
strength of the Canadian banks 
in contrast to the present deplor- 
able banking situation in the Uni- 
ted States. The strict terms of 
the Canadian Bank Act are also 
of great importance in the enviable 
position of our banking system. 
“You cannot make bankers cap- 
able by legislation,” is the way 
one economist put the matter to 
The Financial Post last week in an 
interview of this subject. 

Other factors which 
Canadian system strengt 
goats in contrast to 

tates banks are: 

Early and drastic liquidation of 
security loans after the 1929 
crash. 

Absence of frozen investments 
in foreign securities. 

Diversity and length of exper- 
iencé of Canadian bank executives. 

Absence of small and untested 
banks. 

Absence of frozen real estate 
loans. 

Diversity of risks through the 
branch system. 

. Double liability of sharehold- 
ers. 

Uniformity of banking control 
under one legislative authority. 

Shareholders’ and Government 


eee. 
bsence of security affiliates. 

Higher rates of liquidity in most 
cases, ; 

Privilege of issuance of asset 
currency, particularly through the 
Finance Act. 

The combination of these has re- 
sulted in great public confidence 
in the Canadian banks which is 
most important, 


What Management Means 

The strength contributed to the 
Canadian banking system ~ man- 
agement is exemplified in the 
treatment of security loans by Can- 
adian and United States banks 
after the stock market crash of 
1929.: Practically from the time 
of the commencement of the de- 
flation of security prices, the Can- 
adian banks liquidated collateral 
loans, Thus they were continually 

rotecting themselves as the de- 

ation continued. In the United 
States, there was a sh liquid- 
ation immediately after the crash, 
but this was not maintained. 

In 1930, as U.S. banks continued 
to take over brokers’ loans, the 
total of advances on securities rose 
until it was at the approximate 
peak level of 1929. After this con- 
dition had prevailed for several 
months, liquidation started, but it 

roceeded at a slower pace than 
in Canada throughout the defla- 
tionary movement. Thus the de- 
cline of values continued to sap the 
strength of the United States 
banks on collateral loan assets. 
Thus was created one of the large 
frozen assets in the United States 
banking structure. This striking 
difference in > gg | can only be at- 
tributed to the different policies 
of management in Canada and the 
United States. . 

No Foreign Loans 

Another example of the differ- 
ences in management in the Can- 
adian and United States banks is 
shown in their attitudes toward 
foreign loans In the boom years 
between 1924 and 1929. Canadian 
banks, unlike many investors in 
Canada, did not buy any substan- 
tial volume of the securities of 
many South American and minor 
European countries which were of- 
fered in those years. In the Uni- 


ive the 
and li- 


of the Montreal branch to be acti 
manager at Sherbrooke and Grand 
Blvd. branch, Montreal. 


Branch Changes 

_ The Bank of Montreal has closed 
its Tavistock, Ont., branch, turning 
over the business of the branch to the 
Canadian Bank of Commerce. 

The Canadian Bank of Commerce 
has closed its Ingersoll, Ont., branch, 
turning over the business of the 
branch to the Bank of Montreal. 

The Canadian Bank of Commerce 
also announces the closing on Feb. 
28 of its Woodland Ave., Verdun, Que., 


the | sub branch to the Verdun, Que., 


branch. ; 


United |, 


United States is off 
the Gold Standard 


United States went off th 
e 

gold standard when internal 
ssue of gold for notes ,was 
stopped and rts of the 
metal prohibi While this 
condition may be temporary, 
it is the same as that pre- 
vailing in Canada which is 
not on the gold standard. a 

Strictly speaking the gol 
standard _ only to the 
currency of a country. To be 
on it, there must be (1) un- 
limited acceptance of gold as 
net She at rece 
payment for at a fi 
rice for mintin , (8) unlim- 
ited issue of gold in exchange 
for notes, (4) unrestricted 
exportation and importation 
of gold. The last three have 
all been violated in Canada 
and the United States. 


The chief value-of the gold 
standard is to stabilize the 
international prices of cur- 
rencies of countries using the 
standard. This removes the 
fluctuating exchange hazard 
from foreign trade. ‘ 


ted States, on the other hand, many 
banks succumbed to the a arenes 
attractive securities peli led by 
bond salesmen, and acquired large 
foreign bond holdings. These se- 
curities have depreciated drastic- 
ally, and constitute another weak- 
ness of the United States banking 
system. 

Nothing but management, kriow- 
ledge and experience of Canadian 
banks can account for the discre- 
tion of Canadian bankers in con- 
trast to United States bankers in 
their respective attitudes to these 
investments. The seemingly at- 
tractive returns obtainable from 
these securities did not prevail 
against the better judgment of 
Canadian bankers. 

Another U.S. Pitfall 


These foreign investments led 
United States bankers into an- 
other pitfall which Canadian bank- 
ers were able to avoid through 
their better management. Be- 
cause of the lack of confidence in 
United States banks and bankers 
in 1981, depositors started to with- 
draw funds in March of that year. 
This forced the hand- of United 
States bankers, and made them 
aoe some of their security 
holdings. They clung to their, Lib- 
erty bonds because of their great 
liquidity. They held their foreign 
bonds because of their substantial 
losses in them, which they hoped 
to recover in the future. Instead 
of these they liquidated substan- 
tial holdings of. Canadian bonds, 
chiefly government securities. This 
is now a source of assistance to 
the Canadian bond market which 
might otherwise have to withstand 
heavy sales from U.S. banks. The 
Canadian banks avoided this nec- 
essity by better management from 
the outset. 

Good management of Canadian 
banks and comparatively weak 
management of many United States 
banks is probably due chiefly to 
length and diversity of experience 
of our chief bank executives. It is 
also due to the requirements of 
the Bank Act for much larger cap- 
ital to start a bank in Canada than 
in the United States. 

Training of Executives 


It is usually only after many 
pes of training in all phases of 

anking in many parts of the coun- 
try that gene managers and 
their assistants are given charge 
of bank administration in Canada. 
In the United States any one with 
$50,000 can start a bank with little 
training. Until recently only $25,- 
000 was necessary. In Canada a 
capital of $500,000 is necessary, 
and this in itself keeps smal] fry 
out of the banking business. It is 
reasonably certain that no one will 
incorporate a bank in Canada with- 
out capable and ‘trained manage- 
ment when such a large capital is 
required. In the United States, 
however, 7 relatively ‘mall 
business men have started banks 
in order to gain local prestige and 
enter what may have ‘seemed a 
simple and profitable business. 
This has caused many failures. 

Another large factor in the pres- 
ent frozen position of United States 
banks is their advances on real 
estate. The security has deprecia- 
ted in value and cannot. be liquid- 
ated readily. This is wisely prohib- 


Be 
pe 


. It should be remembered that the 
charter of Alexander Hamilton it- 
self was probably based on study 
of British and French banking in 
ae cee ean at 
clear, however, 
the Canadian n 
our Bank Act lie in the original 
Hamilton plan intended and once 
used in the United States. In the 
course of the last 100 years many 
improvements have been made, of 
course, and the Bank Act is now 
better suited to the peculiar needs 
of this country. 

Paradox of Banking 

A great paradox of banking is 
that a certain proportion of bank 
assets cannot. be 
liquid. No system of banking can 
overcome this. But in the United 
States, the limits of this paradox 
have been extended to include real 
estate loans which are only liquid 
over a period of years. In Canada, 
banks have their non-liquid funds 
largely in commercial loans, which, 
at their worst are liquid in a few 
months. | 

The branch system in Canada 
has also been a source of strength 
to our banks. There is a diversity 
of risks which does not exist in 
man 
if a branch is uneconomical in Can- 
ada, it can be closed without an 


particular ill effects. If a smail | Mort 


ank is uneconomical in the Uni- 
ted States, it must close its doors, 
possibly with loss to depositors as 
well as to shareholders. 


Another provision of the Bank 
Act which has important bearing 
on the factor of safety in Canadian 
banking is the double liability of 
bank shareholders. This provis- 
ion is a constant incentive to Can- 
adian bankers to exercise care in 
their commitments, It is also a 
buffer to depositors in case of dif- 
ficulties in a Canadian 
positors in Canadian banks are pro- 
tected — only to the extent of 
the capital and reserve of these 
great institutions, but have the 

ouble oor provision as an ad- 
ded ma of safety. In the case 
of the 
most of this double liability has 
already been collected. 

One Central Control 

Uniformity and simplicity of 
supervision of Canadian bhai is 
secured by centralized legislative 
control. he Dominion Govern- 
ment is the sole legislative over- 
seer of Canadian banks. Thus, in 
addition to the shareholders’ in- 
spection there is the Dominion in- 
epertion of banking in Canada. In 
the United States, there are state 
banks as well as national banks 


in 


and this so decentralizes control | @ 


that there is little uniformity. 
Thus, an unsound state of affairs 
in banking in one state can preju- 
dice banking in other states. This 
system in the United States also 


confines branch systems to one ter-. 


ritory, automaticall reventin 
diversification of ria in ceed 
cases, 

The superior banking system in 
Canada has built great public con- 
fidence in our banks. This is neces- 
sary in any successful banking sys- 
tem. The opposite condition has 
prevailed in the United States, and 
it was this which forced the recent 
country-wide banking restrictions. 
The differences in the attitude of 
the people of the United States and 
Canada are well illustrated by a 
comparison of money in circula- 
tion. Hoarding of funds withdrawn 
from banks increased the outstand- 
ing note issues in the United States 
from 4.5 billion dollars in Jan- 
uary, 1930, to 6.7 billions at the 
end of February, 1933. In Canada 
the money actually in the hands of 
the public dropped from 172 mil- 
lions in January, 1930 to 144 mil- 
lions at Dec, 31, 1932. The increase 
in money actually in the hands of 
the public in the United States 
would probably be proportionately 


immediately | 5, 


United States banks. Thus,’ 


ank. De- Reon te 


ome Bank, for instance, | Tota! 


il 
i 
ite 
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down over five millions in Janu- 
ary, but municipal~loans were up 
three millions. 


. Credit Index Down 

These factors, coupled with a 
decline of $14,866,927 in depos 
were responsible for a drop in The 

i Post credit index from 
57.9 to 57.2 per cent in January. 
The index is the ratio of call and 
current loans in Canada to total 
savings and demand deposits in the 
Dominion. ‘ 


Mein ee 


millions, compared with a reduction 
of 110 niillions for total liabilities. 


The statement for Jan. 31, a 


as drawn up by 
from the figures 
ent of 


De 
follows: 


; ASSETS 
Immediately Available Liquid Resources 


Jan., E ae ;. 
54,256,224 58,263,004 
153,181,279 
19,881,782 
112,686,008 
17,941,291 
Govt. secs. i 662,359,415 
Call loans ab’d. | 83,770,260 91,491,603 


983,169,467 


Dec., 1932 


1,010,805,820 


+ 993,130 
6,842,118 
1,000,000 

18,906,270 

3,700 
5,837,043 
7,721,848 


+ 
+ 


Change 
3 


The 


Jan., 1932 
64,911,161 
131,107,095 
21,581,732 


97,934, 
13,643,419 
467,558 


78 
ree t 17,853,176 


862,652,857 


Finances 2 ‘a 


— 4,153,450 
+ 4,801,572 
100,638,178 


120,516,610 


Leans and Securities Other Than Those of Canadian Government 


166,958,673 
48,933, 
103,204,389 
964,023, 
151,661,262 
28,273,558 
111,569,810 


168,050,375 
47,967,688 
998,855 


Public secs, .... 
Railway secs. .. 
Can. call loans.. 
Current loans .. 
abroad .. 
Prov. loans .. 


1,550,478,352 1,574,625,425 


1,091,702 
966,24 


— 24,147,078 


Other Assets 


13,530,406 13,311,964 
7,580,961 
6,463,818 

79,232,160 

40,244,749 

13,063,406 
1,523,016 


161,638,511 
2,695,286,330 
6,605,675 
81,928,746 
2,783,820,751 


Non-curr. loans. 


78,702,197 
42,634,870 
18,170,620 

1,489,642 


163,178,440 


2,748,609,185 
Note cir. dep. .. 


Int. bank bal.... 96,875,276 


Gross 2... ccesees 2,852,086,913 


+ 218,442 
99,531 

76,096 
529,968 
2,390,121 
107,214 
33,374 


+ 
oH 
+ 


— 1,539,929 


6,602,452 + 


— 68,266,162 


LIABILITIES 
To the Public 


127,074,824 
58,107,707 
18,938,416 
56,988,000 


116,868,992 
37,508,922 
20,636,434 
46,744,000 


Circulation .. 


— 10,200,882 
— 15,598,785 
++ 1,708,018 
— 10,244,000 


Deposits*by Public 


466,212,767 
1,877,620,115 


1,843,782,882 
328,725,004 


445,991,023 
1,382,874,932 


1,828,865,955 
316,227,069 


—— 20,221,744 
+ 5,854,817 


— 14,866,927 
— 12,498,085 


Due to Banks Abroad, Etc. 


7,426,767 
41,371,955 
627,187 
42,634,870 
2,609,076 


2,523,281,778 
12,819,732 


4,899,349 


‘515,809 
40,244,749 
2,558,750 
2,455,798,845 
9,869,812 


Un. Kingdom .. 
Foreign 

Bills payable .. 
Lets. of credit. . 
Other liab. ..... 


Public liab. .... 
Due bet. banks.. 


2,527,418 


— 2,449,920 


" Liability to Shareholders 


706,013 
162,000,000 
144,500,000 


2,842,757,523 
, 57.9% 


1,156,948 
162,000,000 
144,500,000 


2,778,320,605 
57.2% 


Dividends ...+++ 
Reserve ..ssess 


Capital ....c0+ 


+ 450,935 


— 69,436,918 
0.7% 


144,874,846 


+ 23,175,529 
— 18,318,097 
— 81,175,887 


0 —124,978,081 


1,774,086,918 


10,686,746 

6,580,375 
- 6,293,232 
79,918,747 
51,358,335 
12,748,323 


169,372,025 


2,806,111,800 
6,822,186 
87,901,808 
2,900,925,794 


133,678,369 


1,875,221,195 
296,184,509 


3,678,573 
41,856,537 
3,110,074 
51,353,335 
2,792,455 


67,437,933 2,566,098,372 


9,950,161 


2,883,892,638 
64.1% 


— 38,692,513 
— 20,401,086 
— 18,218,481 


—223, 608,566 


2,843,660 
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‘Sales. » » with sound credit 


ee aasrenetar anotelry is teams colable 
finance company relieyes 
‘of credit and sleations Wl d 
save you TIME... and save you MONEY, 


Through our co-operation 
secure sales that would 


not 
NOT ane 


unless credit were extended ... . but you 
also avoid tying up valuable working 
vabl 3 


capital in long-term 


The personnel of our 14 branches through- 
out Canada is composed of men of long 


_ experience in def: 


ed payment 


banking. 


They will be glad to explain in detail our 
plan which covers more than 50 different 


commodities. 


er s 5 
0 ona 
ra » ) 


‘4 


> ‘OVS 


A National Service—A Canadian Company 


Toronto, Montreal, Quebec, Ottawa, Hamilton, Windsor, 
London, Halifax, St. John, Winnipeg, Calgary, Vancouver, 
Edmonton, Regina. 


Branch Closings 
Effected Without 
Loss of Service 


Canadian banks are closing un- 
economic branches wherever pos- 
sible without loss of banking service 


983 | to the community. Due to the wide- 


110,825,470 


—117,105,043 


— 16,804,377 
— 57,141,453 


£  s.radioo0 


— 60,951,753 
+ 14,596,513 


— 46,365,240 
+ 20,042,490 


- 


—110,304,527 
_- 80,349 


—110,572,033 
6.9% 


*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


greater than stated above, since 
a substantial part of the sums men- 
tioned is held by banks. 
No Security Affiliates 
Security affiliates of banks are 
not allowed under the Canadian 
Bank Act. Such institutions have 
caused much sorrow to some Uni- 
ted States banks, although at times 
they have made big profits. Can- 
adian banks are specifically for- 
bidden to engage in business gen- 
erally, except the business of bank- 
ing. 
As a result of the inherent weak- 
nesses of the United States sys- 
tem of banking, morality of banks 
has been hi~h. This indicated in 
the following table: 
Number of ks Operating in the 
United States 
Fed. Reserve Non 
Member Member 
Banks Banks 
7,589 
9,783 
6,904 
portant 
High liquidity of Canadian 
banks is a re actor of strength 
in contrast to the frozen position 
of y United States banks. It 
has. been shown above how some 


of this frozen 
in the United 


sition was created 
tates. Its meaning 


is important. Any banking sys- 
tem can wi 
amount of freezing of assets. In 
fact this is characteristic of bank- 
ing. But if withdrawals of de- 


sits take 


ial proport 


f 


0 


a certain 


lace in any substan- 
mn, frozen assets are 


sure to bring failures. This is 
what has happened in the United 


States. 


read branch systems of the 

s is possible through friendly co- 
operation to the benefit of the 
banks without impairing se 

The plan which has been followed 
in most cases is for a bank to close 
an uneconomic branch ‘in a small 
centre, ing the business over to 
the local branch of another bank. 
In return, the second bank closes an 
uneconomic branch in another cen- 
tre and turns over the business to 
the first bank. 

As an example the Bank of Mont- 
real has recently closed its Tavi- 
stock, Ont., branch, over the 
business to the Ta branch 
of the Canadian Bank of Commerce. 
In return the Canadian Bank of 
Commerce has closed its Ingersoll, 
Ont., branch, givi 
the Ingersoll 
of Montreal. The Imperial Bank of 
Canada and Banque Canadienne 


586 Nationale and other banks have also 


co-operated in this friendly manner 
to ee necessary banking service, 
and at the same time eliminate 
uneconomic units. 


Add to Forest Reserves 

Large new areas have recently been 
added to British Columbia’s forest 
reserve on which the timber supplies 
of the future will be grown. One of 
these, comprising a triangle of 606 
square miles, bounded on the south 
by the Fraser River, on the west by 
Stave River, and on the east by Har- 
rison Lake Will be known as the 
Douglas reserve, while 254 square 
miles of land have been added to the 
Fly Hill reserve near Kamloops. 


Weekly Bank Clearings 
nge Mar 


Cha 
Mar. 2 
1983 


Fortunately Canadian banks are | Lo 
neither in this frozen position nor 


have they had 
als of deposits. 


icky withdraw- 
ven if such with- 


drawals were to occur here, the 
of the banks would | § 


great liquidi 
t 


rough with the aid 


¢ them 
of Canada’s unique Finance Act, | Quebec 
Under this legislation Canadian 


banks would probably be able to 
satisfy any demand for currency 
without straining to sell securities. 
One of the chief values of the Fin- 


ance Act in an emergenc 
be that it could prevent 


would 
emoral- 


ization of security markets in Can- 
ada. In all, the Canadian bankin 
system is remarkably capable o 
withstanding pressure. 


. 8,079 

+ 25,246,785 —31.6 21,730,620 
233,459 —35.4 216,472 
927,145 


228,389 
177,874 
4,069,183 


bee 218,399 
N. W'minster . 315,190 


Vancouver ... 


389,245 —22.5 
1,181,981 —23.4 1,072,497 


yl 
11,489,048 —22.8 10,258,100 | Mar 


Foreign Exchange 


OREIGN exchange trading in Can- 

adian dollars became more diffi- 
cult in the week ended March 6 be- 
cause of the closing of banking facili- 
ties in the United States. As quota- 
tions for most exchanges in terms of 
Canadian dollars are ordinarily deter- 
mined by the New York exchange 
market, the United States closings 
restricted currency dealings in 
Canada. 

Such qruetions as prevailed, after 
the U. 8S. banking moratoria became 
country wide, were largely nominal. 
United States dollars have continued 
to sell at.a premium: in Canada but 
the market is only for actual cur- 
rency, not drafts, and the quotations 
do not, therefore, indicate what may 
happen when exchange trading is 
recommenced. Before the closing of 
New York exchange facilities, - 
adian dollars h advaneed from 
= to 86% cents in the United 

tates. 


* > ? 


XCHANGE authorities are of the 
epiaion that a premium will exist 
for United States dollars in Canada 


when exchange operations in drafts . 


recommence. They base their con- 
clusion on the balance of international 
yments which is in, favor of the 
nited States ever a period. Thus, 
the depatture of the Un 
from the gold standard does not 
necessarily mean that Canadian dol- 
lars would get back to par in that 
country. The gold standard was 
abandoned by the United States when 
exports and payments of the metal 
were banned. This may only be a 
temporary condition, but a gold 
standard cannot be maintained in the 
United States unless currency can be 
brought back into the banking sys- 
tem and withdrawals of gold from 
banks stopped. 


FOREIGN EXCHANGE 
New York Funds 
Last Year 
Low High Low 
) (Premium) 
% % 
127-8 
12 3-4 
12 7-8 
12 7-16 
12 
. . 11 3-8 
STERLING, FRANCS AND LIRE 
Clese: Demand in New York 
Sterling Francs Lire 
866 $0.03918 $0.526 
0.394 13-16 0.511 5-8 
0.394 13-16 0.511 
0.3945-8 0.511 1-2 


High 
(P: 
% 
19 3-8 
19 1-4 
18 5-8 


J) 201-8 
.. 20 1-4 


0.2467 
«+. 0.2867 1-2 0.1686 0.2475 
+» 0.2840 0.1670 


0.1636 


Position of Chartered Banks of Canada as of January 31, 1933, Shown by Monthly Returns to Minister of Finance 


- aot. Demand 
Finance Act | Governments —* 


pee we Baa = 09 00 
sti 


46,744,000 


* And loans for which they are guarantors. 


of France to conduct 
Franee, same being considered a branch 


105,117 
122,583 
"1,125,711 
550,200 
116,929 


of local incorporated companies igures 
statement.—Footnote to Canadian Bank - Commerce 
n a assets and 
zeae, ae and liabilities of 


the business of the bank 
nch operating 


LIABILITIES 


return. 


are incorporated in the above statement.—Footnote to Bank of Montreal return. 


the Royal Bank of Canada 
oe a ae A Grants) 909, tectated to 


Canadienne Nationale return. 


1,482,943 
4,322,789 
117,310 


above statement.—Pootnote to Royal Bank return. 
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Cc. B. ROBINS 


Montreal, March 6, 199% 


Preferred Dividend N 
18 HERE!:Y¥ 
md of $1.5 


¢ 
£4983, to Shareholders 
the elese of business o: 


1938. 
= By Order of the Boo 
FRED # 


February 28, 1933. 


The Montreal! Ci 

’ District Savings 
Dividend Notic 
A dividend of three d 
share of the paid-up Cep 
of this Bank has been ce 

the current quarter, pe) 
after Sa ay, the fir: 
April ne to shareh 
record W. sday, the 
day of March next, at th 

p.m. 

By order of the Boa 

T. TAGGART § 


General 


Montreal, February 27th 


Dominion Glass ( 
' Limited 


NOTICE OF DIVIDE) 


ae 


Notice is hereby given 
f one and three-quarters | 
been declared on the P 

STOCK of the Company ‘ 
ending the 31st Way of Marc), 

Notice is also hereby giv: 
dend of on @quarce 
al has been declared on «} 
8 of the Company f 
ending the Sist day of Marc 


The above Dividends « 


Sarena of day of Ap 
record at the 
pees Wednesday, the 15th <0 


Canada Perm: ; 
Mortgage Corp 
a es, iden 


Notice is hereb iven ¢ 
and of TWO and ON! 
rt ‘ 
at the aohe — j 
TEN PER CENT PEK 
om the paid-up Capital st 
pers’ m, Ras been dec 
» 2 Same wil! be pay 
THE FIRST 


_ SATURDAY, 
APRIL 


Deak, af eanrehslders of 
n 

of M car ere 

By order of the Boa 

WALTER F. \. 


BPR re ae. 


i Toronte, February 22nd, 19 
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EIGN EXCHANGE 
ew York Funds 

Last Year 
High Low 
(Premium) 
© a 


h Low 
remium) 

k Cc 

19 3-8 

8 19 1- 

4 185 

‘ 


6 15 


18 1- 
4 181- 
& 18 1- 
8 127%: 
12 1- 
: 12 

G, FRANCS AND LIRE 
Demand in New York 
ling 
866 
1 (-8 


Francs Lire 
$0.03918 $0.526 
0.394 18-16 0.511 5-8 
1 0.394 13-16 0.511 

-8 0.394 5-8 0.511 1-3 


5 


ADemand in Toronto ‘ 
< Francs \ 

66 $0.03918 
9 0.0472 3-4 
91-4 0.0473 3-4 
0.0468 3-4 
0.0458 3-4 


Lire 
$0.0526 
0.0612 1-4 
0.0614 
0.0608 1-4 
0.0595 3-4 


marks Belga 
238 $¢.139 
8641-2 0.1681 
$67 1-2 6.1686 


Average Greatest 
Dominion amount of | 
. notes in Cire 
$ 
32,614,193 
11,611,335 


9,124 
8,909 256,665,089 
Dba ee meal 108,357,700 
. 45,561,599 
0,714 , 554,428,772 
5,662 , 707,635,510 
; Hy 

nee 


532,588 


3.406 | 3,522,025 | 2,783,620,761 


March 11, 1988 
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Hollinger Consolidated , 
. dividend of 1% has been 
regular end © 
adiseal on the Capital Stock of the 
March, 1933, on which date: cheques 
11 be mailed to shareholders of 
rd at the close of business on the 


day of March, 1033. 
ted the 3rd day of Mateh, 10938. 
I, MeIVOR, 


Assistant-Treasurer. 


Penmans Limited - 


DIVIDEND NOTICE 


NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
quarter ending the 30th day of April, 1983, 

On the Preferred Stock, one and 


a? April, 1988, 
On the Common Stoek, 
(ibe) per share, payable 
to Shareholders of record of the 
day of May, 1938. \ 
By Order of the Board. 


C. B. ROBINSON, 


Montreal, March 6, 1938. 
EE cipal 


Preferred Dividend Ne, 21 

NOTICE I8 HEREBY GIVEN 
that a Dividend of $1.50 per share, 
being at the rate of 6 per cent per 
annum, been declared on:the 6 
per cent Cumulative Preferred Stock 
of McColl-Frontenae Oil Company, 
ks toras att April ie 

a ® , e ’ 
1988, to Shareholiers of record at 
the close of business on March 31, 


. 


ro mo 


ee ee Pat : 
, . 
‘ / # D 
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Fund Rails and Relief, || 
Adequate Thinks Ottawa 


J. L. SIMPSON 
Formerly general manager of Dun- 
lop Tire and Rubber Goods Co., 
Ltd., who was appointed vice-presi- 
dent and ge manager of the 
company at the annual meeting 
held recently. 


DIVIDEND NOTICES 


The Dominion Bank 


Notice is hereby given that a Dividend 
of two and poe bat pat cent upon the 
up Capital Stock of this Institution has 
declared for the quarter ending 3lst March, 
1933, being at the gate of ten per cent per 
annum, and that the same will be payable at 
the Head Office of the Bank and its 
Branches on and after Saturday, the lst day 
of April, 1938, te shareholders of record of 
the 20th March, 1933. 

By Order of the Board. 

DUDLEY DAWSON, 
General Manager, 
“Toronto, 16th February, 1933. 


RES INE ETRE SL 
General Trust of Canada 


Dividend No. 16 


A dividend of 1%%, being at the 
rate of 6% per annum, for the quar- 
ter ending March 31st, 1933, on the 
prefetence stock of the Company, has 
been declared, payable April Ist, 
‘1983, to shareholders of record on 
March 25th, 1933, at noon. 

RENE MORIN, 
General Manager. 


Montreal, March 2nd, 1933. 


Associated Breweries of 


Canada Limited 
DIVIDEND NOTICE 
Notice is hereby given that a quar- 
terly dividend (No. 18) of 1%% upon 
the outstanding Preference Shares of 
the Company has been declared, the 
said dividend to be payable on or 


| after the first day of April, A. D. 1933, 


The Montreal City & 
District Savings Bank 


Dividend Notice 


A dividend of three dollars per 
thare of the paid-up Capital Stock 
of this Bank has been declared for 
the current quarter, payable on and 
after Saturday, the first day of 
April next, to shareholders of 
record W sday, the fifteenth 
day of March next, at three o'clock 
p.m. 

By order of the Board, 

T. TAGGART SMYTH, 
General Manager. 
Montreal, February 27th, 1933. 


Dominion Glass Company. 
Limited 


NOTICE OF DIVIDENDS 


—_— - 


Notice is hereby given that a dividend 
et one and three-quarters per cent he) 
as been declared on the PREFER. 
STOCK of the Company for the quarter 
ending the 3lst day of Marth, 1953. 


a Notice is also hereby given that a divi- 
end of one and one-quarter per cent 
pth %) has been declared on the COMMON 

ICK of the Company for the quarter 
ending the 3ist day of Mareb, 1933. 


The above Dividends are payable on 
Saturday, the Ist day of aoa 1933, to 
“hareholders of record at the close of busi- 
isn Wednesday, the 16th day of March, 

By Order of the Board. 

MERVYN OFFER 


- : Secretary. 
aE ae 
BO ar 


Canada Permanent 
Mor tgage Corporation 


—— 


Quarterly Dividend 
ee 


Notice is hereb i 

y given that a Divi- 
Centr s Wo and ONE-HALF PER 
at the rate . current quarter, being 


TEN PER CENT PER ‘ugar 
on the paid-up Capital Stock of the 
(jorporation, has been declared, and 

the same will be payable 
SATURDAY, THE FIRST DAY OF 
APRIL 


hext, to Shareholders of record at the 


close of busi 
of March, - on the Fifteenth day 


By order of the Board. 
WALTER F: WATKINS, 
i Secretary. 
rente, February 22nd, 1933. 


to Shareholders of record at the close 
of business on the 15th day of March, 
1 


By order.of the Board. 
J. C. WALFORD, 
ie Secretary-Treasurer. 
Calgary, Alberta. 
February 28th, 1933. 


The Toronto Mortgage 


Company 
Quarterly Dividend 
Notice is hereby given, that a. Divi- 
dend of Three per cent, being at the 
rate of Twelve per cent per annum, 
upon the paid-up Capital Stock of 
this Company, has been declared for 
the current Quzrter, and that the 
same will be payable on and after 
lst April, 1933, 
te Shareholders of record on the 
books of the Company at the close 
of business on 15th instant. 
By order of the Board, 
WALTER GILLESPIE, 
Manager. 


DIVIDEND NOTICE 
Canadian General Electric 
Company, Limited 


Preference Dividend No, 92 

Notice is hereby given that a Dividend of 
on@ and three-quarters per cent for the 
quarter ending the 3lst day of March, 
1933, being at the rate of seven per cent 
per annum, been declared on Pref- 
erence Stock of the Company. 

Common Dividend Ne. 113 

Notice is also hereby given that a Divi- 
dend of $1.00 per share for the quarter end- 
ing the 31st day of March, 1933, being at 
the rate of eight per cent annum upon 
the par value of the eck. hes n de- 
clared on the Stock of the Com- 
pany. 

The above dividends are payable on the 
ist day of April, 1933, to shareholders of 
record at the close of business on the 15th 
day of March, 1933. 

By Order of the Board, 

W. H. NESBITT, 
Secre 


TORONTO 2, March 6, 1933. 


SanpenTeES! 


Petroleum Corporation 
Limited 
NOTICE OF DIVIDENDS 
“A” Preferred 
A quarterly dividend at the rate of 7% 
per annum on the Class “A” Preferred 
Stock of this Corporation for the quarter 
ending March 3ist, 1983, has been declared ; 
payable April Ist, 1933, to shareholders on 
ord at the close of business on March 


rec 
15th, 1933. 
“B" Preferred 

A quarterly dividend at the rate of 6% 
per annum on the Class “B” Preferred 
Stock of this Corporation for the quarter 
ending March 3ist,.1933, has been declared ; 
payable April ist, 1983, to shareholders on 
record at the close of business on h 
15th, 1933. 

Common and Ordinary Shares 


The Board of Directors has declared a 
quarterly dividend of .25¢ per share on the 
pe ny ep ritgen ally Se Bim 
pore ‘or quarter ending re 8 
1938, payable April ist, 1938, to sharehold- 
ers on at the close of business on 
March 15th, 1933. 


Share Warrants 
Share Warrant 


will 

coupons, num to the 

cox of Commerce, London, Ontario, and 
ra 


present 


nehes in Ontario and Quebec, on and 
after April Ist, 1938, where payment will 


D, 
Secretary-Treasurer. 
Lendon, Ontario, March 3rd, 1933. 


devoeet Ble: lytic spot, £31; future, £92 
r: tro. s ; '° . 
= Standard £27 168; 


Social Danger Seen in 
_ Drastic Budget- 

‘Balancing 

AVER CREDIT SOUND 

Canada Has Not Reached 
Borrowing Limit Yet, 

‘Thinks Official ~ 
Ottawa 


By Staff Editor — 
OTTAWA.—No balanced 
will be 


partme economy are _ being 
_pressed to the limit. Internal econ- 
omy co 
excellent work in cutting out many 
wastes in different offices. 
. There will be heavy new taxation 
ina d effort to narrow the 
read between income and outgo. 
ery definite’ surprises in regard 
to taxation may be looked for, in- 
eluding one or more new taxes that 
have not previously been levied by 
the Ca an Government. 
Consider Credit Sound 
Speaking generally, Ottawa does 
not consider that there is any real 
menace to the country’s credit posi- 
tion in the fact that the country 
is borrowing to meet government 
railway deficits and relief charges 


peié | and that it also must borrow to meet 


a deficit on ordinary account in the 
past year. It is felt in Penn 
circles that so long as the country 
plans definitely year to meet 
all ordinary expenditures out of 
ee ore wi aoeeee 

8 pay the cial railway 
and relief deficits. Recently three 


important United States 


publica- 


tions have surveyed Canada’s credit () 


position and pronounced it sound. 

Ottawa admits that the budget 
should be balanced, that it must 
balanced before there can be stimu- 
lus to business-confidence and be- 
fore the country’s credit will be ade- 

uately safeguarded. But between 
the obvious dangers of continuing 
unbalanced budgets and the intang- 
ible dangers from .cyrtailment in 
expenditures t he Government 
chooses the former as the lesser of 
the two. The argument runs as 
follows: 

“To balance the budget would re- 
quire drastic action imperillitig the 
social stability of the country. We 
would have to make cuts in certain 
expenditures that are essential to 
preserve the political unity of the 
country. 

Need Veterans’ Support 

“If we cut. relief ditures 
too much we give cause for radical 
agitation. e could for example 
write something, off. the war pen- 
sions and still pay our veterans as 
much in purchasing power as they 
got a few years ago. ~-But the 
soldiers ar2 our.first line of defense 
against revolutionary forces and we 
cannot take action that would drive 
any large number of them into the 
ranks of the discontented. 

“We cannot properly contribute 
to deflation by further wage cuts 
or by closing up governmental de- 
partments in a way that would add 
to the total of unemployed. It may 
be cheaper to put a civil servant on 
relief than to keep him on the pay- 
roll, but every man thrown into the 
breadline imperils the country’s 
political stability. Our first job is 
to save the State and we will not do 
that if we take the action that 
would be necessary to cut $100,000,- 
000 a year off governmental expen- 
ditures. 

“If we see evidence that this 
policy of compromise between the 
fullest measures of economy that 
could be applied and the necessity 
of extending the aid of the state 
to those who are victims of the de- 
pression and potential discontent is 
in any way impairing our credit 
position we will not hesitate to in- 
voke drastic policies in which case 
governmental expenses now that we 
have hesitated to touch will come 
under the axe.” 

Better Off Than Australia 


Attention is directed by Ottawa] heavi) 


to the fact that Canada’s public 
debts—federal and .provincial—are 
less than the combined common- 
wealth and state debts of Australia. 
These debts a gate $700 $55 


capita in Australia as against 
in_ Canada, : 

It is again emphasized that there 
will be no foreed conversion loan 
in Canada. Banks are expected 


tary. | shortly ‘to announce a reduction in 


interest rate to 2% per cent with 
other savings institutions falling in- 
to line with similar cuts. This would 
aid in refunding operations of the 
Government and a four per cent 
rate for Government borrowings 
this year is considered likely. 
Foresee Approval of Rail Policy 
Wall Street, when it settles down 
and gets a moment from its home 
problems to look at the Canadian 
position is ex by Ottawa to 
accept the way legislation, im- 
plementing the Duff tribunal report, 
as a serious attempt to reduce the 


s have really done th 


Thes the 54 points in the 

soathern Ontario belt hare Can 

complete door-to-door serv- 

ne ia ter tne eee 

competition. an 
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e official Canadian clas- 
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Canada’s 
Capitals 


A week-by-week summary | 
from Ottawa and the 
rovincial capitals of 
legislative develop- 
ments of interest to 


Dominion Parliament 
TTAWA.—Highlights of the weck 
in Dominion Parliament were: 

Ww » March 1.—Premier Ben- 
nett announced steps being taken to 
prohibit exportation of arms and war 
supplies to the Far Hast. Amendment 
to Indian Act further considered. _ 

Agricultural omanitine ~~ Sages 
into the spread in the price of mil 
between producer and consumer is 
launched. Evidence is taken regard- 
ing conditions in Montreal. . 
Moore, secretary treasurer of the 
Montreal Milk Producers’ Association, 
declares that chain store competition 
has demoralized the milk business in 
that city. 

Thursday, March 2.—Unemployment 
and Farm Relief Act Extension Bill 
considered. Long debate brings no 
progress. 

iday, March 3.—Hon. Hugh Guth- 
rie moved amendment to Penitentiary 
Act providing that penitentiary staffs 
(approximately 12,000 persons) be re- 
moved from control of Civil Service 
Commission and placed under direct 
jurisdiction of government. Hon. 
Alfred Duranleau announced govern- 
ment still considering legislation 
based upon the Gibb harbor report. 
Unemployment and Farm Relief Act 
Extension Bill further considered and 
the government moves amendment fix- 
ing maximum expenditure upon direct 
relief during the coming fiscal year at 
$20,000,000. 

M » March 6—Dr. Murray Mac- 
Laren, minister of pensions, announces 
that amendments to the Pensions Act 
will be introduced this session. Prem- 
ier Bennett announces that the gov- 
ernment has no intention of settin 
up a national wheat-marketing board 
this year. The Commons approves a 
resolution endorsing a convention— 
ognet by many countries at Paris in 
1928—-whereby the number of inter- 
national fairs is limited and basic 
matters of their organization agreed 
upon. Rapid progress is made in esti- 
mates. 

Tuesday, Marcn 7—Hon. E. B. Ryck- 
man, minister of National Revenue, 
announces that the United States dol- 
lar will be accepted at par for cus- 
toms purposes during the bank holi- 
day across the border, He announces 
also that the seguiotions compelling 
the valuation of British goods for duty 
purposes at $4.86 and the settlement 
of British purchases at $4.40 to the 
penne will not be revised at this time. 

on. R. J. Manion moved the second 
reading of the railway bill, announe- 


in United States railwaydom was a 
member of the commission that pre- 
sented a unanimous report against 
amalgamation as the solution and 
in favor of co-operative competi- 
tion, is considered as likely to weigh 
y with Wall Street. 


Budget Due Next Week 
From Our Own Correspondent 

OTTAWA, — While the budget 
has reached the final stage wher 
it is being considered by the cab- 
inet, the date of delivery is unlike- 
ly to fall earlier than the middle 
of next week. Many major in- 
creases in taxation have been fore- 
cast. The income tax is going to 
be tightened up. The rate of the 
tax is to be increased on higher 
incomes, and the amount of exemp- 
tions almost certainly will be re- 
duced. 

Much income believed to have 
escaped taxation hitherto—such as 
interest on bearer bonds—will be 
brought under the scrutiny of the 
tax collector. At the same time 
the budget will have to have regard 
to pursuit of tax-evaders. It is not 
the intention of the Government to 
compel persons to declare income 
not hitherto 


railway burden in Canada. The} trace 


fact that one of the leading lights 


OPPORTUNITY 


Canadian, 39, seven years executive and 
sales experience, intimate knowledge 
Western 

nection with seund 

business house. Excellent references. 
Apply Bex 108, The Financial Post, 
Teronte, 


in |The Borden Company 


ANNUAL MEETING 

The. annual meeting of stockhold- 
ers will be held on Wednesday, April 
19, 1938, at our registered office, 15 
Exchange Place, Jersey City, NJ., at 
10 o'clock a.m. 

Oniy stockholders of record at the 
close of business on Tuesday, March 
21, 1933, will be entitled to vote at 
said meeting, notwithstanding any 
subsequent transfer of stock. 

The stock transfer books will no 
be closed. - 

THE BORDEN COMPANY, 
WALTER H. REBMAN, 


indefinite period of years. In what- 
ever ee the budget legislation is 
framed it may be taken that the 
vernment will be reasonable in 
is oe 
ghten Up Sales T 

The exemptions to the wales tax 
will be Mince down to a mere 
shadow o r present substance. 
How far the Government will go 
in abolishing exemptions will not 
be known until budget day, but 
present indications are that few 
will survive, 

But in addition to these tax in- 
creases, there are well-founded 
rumors that the budget will con- 
tain real tax surprises. The cab- 
inet is unders to be consider- 
ing at least one and perhaps two 
entirely new sources of income— 
new taxes, The cabinet, of course, 
has reached no decision but the 
element of suspense wi 
banished until the b 
record. The nature of 


sifications and gives a single flat 
rate of so much per 100 Ibs. for 
all types of merchandise however 
packed. 

The rate includes free pick-up 


and delivery service at these points 
which will be done by cartage and 


New Door-to-Door Plan 


Yi GAC Koc oibebte 


SHES oe ep 

POY. AAAS 
Tac ee 
Brampten _ 


trucking firms hired by the rail-| 


In’ addition there are 66 other 
municipalities in the area in which 
the railways have no tru 
facilities and which therefore: 
get partial free pick-up and/or 
livery service on a flat rate, 


Revolutionary for Rails 


For First Time on Continent Canadian Railroads Now 
Offer Door-to-Door Service at Flat Rate 


This week saw the introduction 
in Ontario of one of the most rev- 
olutionary experiments yet made 


by steam railways on this continent} that 


to meet the inroads of trucki 1g 
competition on merchandise an 
less than carload freight. 
Effective March 6, Canadian Na- 
tional and Canadian Pacific Rail- , 
ways systems announced jointly the | 
introduction into an 
area in southern Ontario of com- 
plete “pick-up and delivery service” 
at a flat rate between some 50 dif- 
ferent points with partial service 
for 200 additional points served by 
railw in that area, The area ex- 
tends from Toronto to Windsor and 
north from Lake Ontario to the 


Canadian National line 


from Toronto to Sarnia. 
One Fixed Rate 
In this area the railway will pro- 
vide at a fixed tariff so much 


w.} per 100 Ibs., complete door-to-door 


service for «<1. merchandise 
(however packed) between the 50 
named municipalities where cart- 
age or trucking service is avail- 

le. Thus a shipment of half a 
dozen radios from Toronto to 
Guelph will be picked up free of 
charge at the radio plant in To- 
ronto, carried to its destination 
and delivered right to the door o 
the purchaser in Guelph at the flat 
rate of 82 cents per 100 lbs. The 
minimum charge for any. shipment 
is 50 cents. : 

The most revolutio feature 
of the plan as lained a rail- 
a official to The Financial Post 
is that for what is believed to be 
the first time, in Me tet, Tag me 

n 


door-to-door 

has already been tri 

in the United States) but provides 
a single flat rate for all merchan- 
dise of whatever description. The 
only conditions are that the mer- 
chandise must be in less-than-car- 
load lots and must be “in such con- 
dition and so prepared for ship- 
ment as to 


f|the b 


r the transporta- 300 Ib 


tion thereof reasonably safe and 
practical.” 


The only other limitations are 
pieces or packages which can- 
not be loaded in a-standard box car 
and such articles as dynamite 
acids, bulk freight, live poultry, and 
livestock do not qualify. 

The ‘new rates sweep aside at 
one-stroke the customary Canadian 


tal | freight classifications although the 


old rates are still in force and may 
be used if the shipper desires. 
Formerly the ity of mer- 
chandise travelling l.c.l. and which 
has been disa ing fast to truck- 
ers in this high! competitive area, 
was grouped under about 6 general 
classifications in the Canadian 
freight schedules. The new rates 
are said to be, roughly speaking, 
an average of these old classifica- 
tions. They do not apply from 
points outside the selected area. 

As they now stand the new rates’ 
are obviously discriminatory as be- 
tween this particular area set apart 
for the door-to-door service and 
other points of Canada. The in- 
tention on the part of the railways 
is to find out what the public re- 
action is to a rail service which 
offers a known rate in- 
clusive of door-to-door service. If 
usiness community responds 
the plan will be extended to other 
areas. If not, it will be dropped. 

Both railways deny they are fo. 
ing into the trucking business but 
claim they are merely using ex- 
isting cartage connections in cities 
where these now exist. In other 
communities they are hiring inde- 
pendent trucking firms to provide 
pick-up and delivery service. Some 
45 ividual:firms have been en- 
gaged for this purpose, it is re- 
ported. 

Com tive rates to key peints 
out of Toronto, follow. e old 
classified schedule shown does not 
include cartage costs which were 
paid by shippers and were usually 


ip large centres, 30 cents mimi- | 
um 


and 5 cents per 100 lb. above 


Comparative Freight Rates and New Pick-up Delivery Schedule 
Cents per 100 lbs.) 


Toronto to: New Fiat Rate 


ing that the government would sup- 
port the measure in principle. The 
debate on the bill occupied the rest of 
the day. 

Senate—Senators gave second read- 
ing to the wees ng for a ten per 
cent cut in civil service salaries, and, 
-_ = the a reducing the sarees 
of judges, m ry personnel an e 
ROMP. ; . 


penting: and Commerce Committee 
—The sub-committee reported that 
the question of the committee’s juris- 
diction to deal with interest rates 
must be disposed of. It was decided to 
request opinions, on this point, from 
the Federal department of justice and 
the attorney generals of the various 
provinces 

Agricultura] Committee — The en- 
quiry into the milk situation at Mont- 
real was continued, 


Ontario 
ORONTO, March 1.—Bil) to force 
edestrians on highway to carry 
lights sent to legal committee for 
further consideration. Report of 
Liquor Control Board shows sales 
down $10,000,000. 

March 2.—Alliance of Hepburn and 
Nixon attacked by Conservatives. 

March 3.—Reserves of Hydro-Elec- 
tric Power Commission shown to be 
$65,000,000. Questions and answers 
took up session. 

March 6—City surtax. bill with- 
drawn after being called class legis- 
lation and piracy. Bil] would have 
allowed mun cipalities to levy a surtax 
on incomes over $10,000. 

March 7.—Dr. J, L. Simpson, Liberal, 
defended Heyburn’s alliance with Pro- 
gressives. 


Alberta 


EDMONTON, Feb, 24.— Debate on 
question of rovincial care of half- 
breeds occupied most of session. 

Feb. 27.—Premier Brownlee denied 
ehargey that half-breeds were neglect- 
ed. » R, Howson, Liberal leader, 
moved a resolution calling for the 
Federal Government to. establish a 
national bank. 

Feb. 28.-~Hon. George Hoadley, Min- 
ister of Health, tabled report of leg- 
islative committee on health. Chief 
finding is that adequate medfcal serv- 
ices can only be obtained by a con- 
tributory health insurance scheme. 

March 1.—Edmonton charter changes 
before the House. ~ 

March 2.—Gasoline tax boosted one 
cent is chief item in provincig] esti- 
mates bringing total tax to 6) cents. 
Surplus of estimated f 


ILO a 


t Classification Rates 


Class I Class ITI Class IV 
43 5 


versity ts cut. Revenue estimated 
at $15,500,000. ‘ 


Manitoba 


INNIPEG, Feb. 27.— Premier 
Bracken introduced bill to auth; 
orize the province to issue bonds to 
obtain money for relief purposes in 
the event of the Dominion deciding 
not to make arrangements for a loan 
for this purpose. . 
Feb. 28.—Premier Bracken replied 
to charges that loans had already been 
made by the Federal Government for 
direct relief purposes. He said this 
was untrue. ° 4 
March 1.—Bill for financing relief 
receives royal assent. 
March 2. — Discussion on roses 
cattle deal with Soviet. A. E. Foster 
proposed that the house go on record 


as erecting 00r. 
reh 


| 


r. 1— on. 
ister of Public Works, called 
; iD ‘ ‘9 Only 


hc | 


Ma — Discussion on Soviet 
cattle deal continued. Col. R. H. Webb 


denounced proposed deal. 


Saskatchewan 


EGINA, Feb. 27.—Officials of Sas- 

katchewan Wheat Pool urged need 
of conference of wheat-exporting 
countries. ; 

Feb, 28.—H. A. Lilly, Conservative, 
charged that major oil companies were 
using discrimination in prices. Prices 
were higher than before provincial 
probe, he said. : 

March 1.—Minister of Highways in- 
troduced bill to control automobile 
drivers, based on Ontario’s Financial 
Responsibility Law. (Particulars else- 
where in this issue). 

March 2.—Dr. S. W. Arthur pro- 

posed linking of sterling and dollar 
and would refund Dominion loans at 
not more than 3 per cent. Supple- 
mentary estimates placed before the 
House. Relief accounts for over 99 
per cent of total of $12,743,000. Net 
expenditure, including supplementary 
estimate, $27,102,501. 
March 3.—Co-operative oil refineries 
and abbatoirs proposed by members. 
Farmer members call government's at- 
tention to need for market for wool 
and skins. Suggest province enter 
tanning business. ( 


British Columbia 
VANCOUVER, Fob, 25—Legislature 


ened, . 

Feb. 24.—Debate on Speech from 
Throne. 

Feb, 27.—C. C. Carson proposed 
nation-wide writing down of borrow- 
ing, federal, provin and municipal. 
T. D. Pattullo, leader of the opposi- 


tion, set forth his y 5s. 
Feb. 28.—Premier Tolmie replied to 


Mr. Pattullo’s speech of previous da 
and outlined 


way out of 


ee. 


Food. — 


: 
. 7 


VEN whea money is plentiful it is not an easy 


"job to buy food and to plan meals for all the 
hungry members of one’s family. When it is not 
plentiful, the problem becomes increasingly difficult. 
To meet a nation-wide need, nutrition experts have 
prepared a new booklet which names the various 


buy the 
money. 


“foods that must be included in daily menus in order 
to have properly balanced meals, It tells how to 
most for your money—and the best for your 


Delici ishi food is not il 


sive. But it takes thought 


to plan economical meals 


which provide pleasant variety from day to day. 


With the help of this booklet, you can 


plan meals 


which not only will maintain health and strength, 
but also will please the appetite. You can have the 


advice of food experts. 


~ 


They will tell you which foods are of first importance 
—how much milk, what amounts of vegetables, fruits, 
bread and cereals are desirable and what 

of meat, eggs, fish, fats and sugars should be added 


to the menus. 


It has been demonstrated that, both in the cities and 
in rural districts, food for every member of the family 
for an entire week -— twenty-one meals—can be 
boright at a very low cost. 

In the booklet “Three Meals a Day” are described 
appetizing and nourishing menus for breakfast, 
lunch and dinner for seven days at a low cost. Addi- 
tional menus are suggested at slightly higher costs. 
The booklet includes market orders specifying the 
exact amounts of food to buy for these menus. You 
are cordially invited to send for your free copy. 


Please send me your free booklet, “Three Meals a Day.” 


Address. 
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METROPOLITAN LIFE INSURANCE COMPANY 
Frederick H. Ecker, President 


CANADIAN HEAD OFFICE 


‘MANITOBA BILL 
CHANGES STATUS 
OF TAXPAYERS: 


Arrears Would Become 
Personal Liability; 
Protests Entered 


From Our Own Correspondent 


WINNIPEG:—A new municipali- 
| ties bill has been brought before the 
| legislature by the Government of 
' Manitoba, and some of its provi- 

sions regarding personal respon- 
| sibility for taxes on real estate are 
eeusing apprehension in financial 
*ircles. It is provided that a muni- 
cipality can automatically put it- 
self in-the position of a judgment 
creditor by regi with a coun- 
| ty court judge notice of default in 
payment by an individual or cor- 
poration in the payment of taxes on 

real estate. . 

Heretofore the property itself 
has been regarded as the security 
for tax collections, and the only at- 
tempt to enforce collections has 
been by tax sale procedure or 
threat of such procedure. It has 
not been an uncommon thing, when 
real property has been unproduc- 
tive, to allow the taxes to accum- 
ulate against it for several year 


and then let it be sold by the muni- a) both the 


cipality to satisfy its claim. 
_ Protests Entered 
Protests have been made to the 
Government against the new act on 
behalf of loan companies which 
sometimes find it desirable to as- 
sume title to, and consequently to 
become assessed for, property 
which in essence are holding 
for the account of others, pe 
the time when obligations shall be 
paid off. Protests have also been 
made on behalf of the legal ie 
fession that it is unsound ow 


judgments to be registered against | ‘ 


persons who have not had an op- 
portunity to protect their rights, 
and also that difficulties are thus 
being increased for taxpayers at the 
woee time when are being 
le in many ons to make 
things easier for debtors. The 
municipal commissioner, however, 
insists that it is necessary for the 
protection of the position of muni- 
clpalities, to improve their tax- 
collecting powers. 
a a considerable extent already 
ous individuals companies 
Wasters Cana have 


siding elsewhere, in 
reopen ey A 
on property whi 


We : ee 2 


able to sweep the 
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UNION CABINET — 
PLAN OF BOWSER ~ 
CONCEDED HOPE 


Tolmie Faces Split— Lib- 
erals Under Pattullo 


From oe pposed 


VANCOUVER. — The political 
situation daily becomes more 
cloudy in British Columbia, al-= 
though a contest between three 
parties at the election tentatively 
set for June now seems inevitabley” 

W. J. Bowser’s entry has intensi« 
fied the complication evident ever 
since Premier S, F. Tolmie —o 
himself for union government 
then apparently abandoned the 
scheme. Meanwhile important: 
schisms have developed in the Tol+) 
mie cabinet, and it would not ree’ 
quire a major upheaval to split 
administration in two — die- 
Tories and pro-coalitionists. . 

Liberals Opposed 

Liberals, under Hon. T. D. Pate 
tullo, are confident of success be+ 
cause of the troubles of the Tolmige; 
pececneeee sere: es : i. 

ave nothin lo with coalition 
ideas, eed te Mr. Pattulle. — 

os oe isn’t so su 

e will a Pp suppol 

r political 


parties and says he 
romise of co-operation from pre 
fnent Liberals as well as Cor 
tives who have supported him sine 
his retirement from public life 
ter the Tory debacle in 1916. 
Political analysts say Premi 
Tolmie. had a fine chance to win 
the country to the union govern: 
last fall when he ise 
emod 


ad! 


against a quick elec 

on a union platform. of 

it is believed party men odix: 

fied Tolmie’s attitude consider-)> 

ably. Hon. Rolf Bruhn, minister of — 

for union and 

may lead a bloe in pali-. 

Whether Bowser will be able to + 
grastied Conservatives, azd fi 

he: 


Sia trem the two 


win an election be it 


It ig just possible 
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~ Insurance fe or. Buy er and Seller — ASSETS I CAN : D | We 


British America No. “3” 


Ratio Improves But 
Surplus Lower at 
Year End 


- A 6 per cent decline in premium 
income due to lack of contract and 
liability bond business; a decrease 
in earned loss ratio and a-net re- 
duction in surplus of $45,000 are 
. features of the annual report of 
Canadian General Insurance Co. 
Se te Bote TET 00), and et 
os o ion s ne 
und ting loss ($64,600) sho 
improvement from 1931. ; 
Of the $54,000 loss in underwrit- 
ing in S88, according to W.P. Fess, 
president and managing director of 
the pmgeny, over $32,000 is ac- 
counted for by under-estimated and 
unreported automobile and casualty 
_ claims in 1931 against which a con- 
_ tingent reserve of only $20,000 had 
- been provided. In addition, pre- 
mium reserve has been increased 
by $8,000. The lowest loss ratio 
on an earned basis was in casualty 
Jines which for 1932 was 44 per cent 
against 65 per cent the previous 
ear. 
Dwelling Fires Costly 


-- Fire business of the company in 
1932 according to Mr. Fess still 
gives the company considerable con- 
cern due to heavy dwelling losses in 

i uebec—particularly in 

the latter province. Western busi- 

ness proved satisfactory and the 
loss ratio for the year was 


+ 58.7 per cent against 65 per cent a 


year ago. 

_ Automobile business showed a 
substantial increase in premiums 
- .and actual results for 1932 are 
" . stated to be éatisfactory when al- 
* lowance is made for under state- 


' ment of claims in last year’s re- 


nf it which reference has already 
made. 
Securities Sold 
‘Assets are slightly lower at $1,- 
184,000 with investments carried at 
_ the values authorized by the federal 
» imsurance department. No reserve 


has been provided for the excess 


' over market values at the end of 
_ the year although according to the 
-) president’s report, of the $46,000 
reduction in surplus, $33,500 was 
accounted for by loss on sale of se- 
curities and by increased reserves 
against market values. This loss 
through sale of securities is claimed 
to be justified by the improvement 
in the company’s portfolio. Six of 
' the company’s holdings are stated 
_ tobe in default but these have been 
valued at practically market values 
andthe depreciation in value there- 
fore written off. 

Comparative figures for the past 
two years follow: 
Fire 


Net Prems. Written 


1932 
3 


125,927 
131,948. 
71,472 
58.7% 


328,693 
316,270 
167,718 

53.0% 


202,592 
200,721 
88,982 
44.350 


830,996 
657,212 
648,938 - 


1931 
3 


128,652 
140,329 
91,881 
65.3% 


307,130 
287,193 
166,842 

67.1% 


260,943 
261,320 
170,236 

65.1% 


879,345 


Net Prems. Written 

Net Prems. Earned 

Net Losses Inc. ... 

Earned Loss Ratio . 
Casual 


ity 
Net Prems. Written 
Prems. 


126,685 


Granby Protective Paid 


$296,630 in 1932 Claims 

From Our Own Correspondent 
MONTREAL. — Preliminary figures 
issued by the Protective Association 
of Granby, P.Q., indicate that tota! 
assets at the end of 1932 were $309,- 
115. Net surplus over all liabilities, 
including capital stock of $50,000, was 
$112,168. The association’s charter 
restricts its operations to sickness, 


Sa accident and accidental death policies 


- for members of the Masonic frater- 
nity only. In 1932, claims paid by the 
association to Masons and their fam- 
flies totalled $296,630. 


* 


Celebration this year by (a British Amerie Assurance se < é 
hundredth anniversary recalls that this company presen’ o the|§ 

village of muddy York in gat one of the first pieces of fire-fighting | * Percy V. Raven, Montreal. 

uipment ever used in the community. 

- British America No. “3” was commonly called the tub and had a 
. It is still exhibited annually at the Canadian 
National Exhibition and is in excellent condition. In 1837 it was brought 
out to quell a riot of 700 men at the Don River. The rioters withdrew 


but the bridge caught on fire, so No. 


crew of 12 to 15 men 


British American Assur. 


Celebrates 100th Birthday 


Is Oldest Existing Financial Institution in Ontario 
— Founded in Muddy York in 1833 


A few age-stained coptes of the 
Upper Canada Gazette published at 
“York, Upper-Canada” in the reign 
of William the Fourth are shown 
with pride to those of historical 
bent who have happened to drop in 
at 22 Wellington Street East in 
Toronto during the last few weeks. 

They attest the fact that Can- 
ada’s second oldest fire insurance 
company The British American-As- 
surance is this year celebrating its 
one hundredth birthday. It is said 
to be the oldest existing financial 
institution in Ontario. 

Founded in Muddy York 

Original name of this century- 
old company was the British 
America Fire and Life Assurance 
Co. and its act of incorporation was 
passed at the third session of the 
11th parliament of the province of 
Upper Canada on Feb. 19, 1833. The 
head office was the village of 
“Muddy” York (now Toronto) and 
its 52 incorporators included the 
majority of prominent men of the 
community. Although both fire and 
life insurance privileges were little 
used. Capital stock was placed at 
£100,000 of which one-quarter was 
to be subscribed and 10 per cent 
er: in, before commencment of 

usiness. Not more than 80 shares 
were to be held by any one person 
and shareholders were allowed to 
vote according to the number of 
shares held. One vote was allowed 
for each share up to four; five votes 
for six shares; six votes for eight 
shares; seven votes for ten shares 
and one vote for every share above 
10. No proxies were allowed above 


ten. 

Although incorporated in 1832 the 
company did not organize for busi- 
ness until a year later, a meeting 
being convened in the York Court 
House on March 4, 1834. The first 
resolution adopted by the meeting 
was to the effect that ‘in the 
opinion of this meeting the period 
has arrived which renders it highly 
necessary for the protection of the 
inhabitants of this province against 
calamities which may arise from 
the loss of property by fire, to 
establish a fire assurance company.” 

First Office in House 

William Proudfoot was chosen 
first governor and John S. Baldwin 
deputy governor. Business com- 
menced on June 19, 1835 with a 
paid-up capital of $42,915, the com- 
pany’s first head office being at the 
corner of George and Duke Streets 
in the residence of. T. W. Birchall, 
a prominent dry goods manufac- 
turer of the time who was appointed 
managing director. 

In its early fight for existence 
the company faced stormy days ac- 
cording to J. Castell Hopkins in 
the Canadian Annual Review of 20 
years ago. Most of the business of 
the province was in the hands of 
British companies who appointed 
mercantile houses as their repre- 
sentatives with power limited only 
in the rates of premium which were 


fixed in England. 


Directors met weekly and a com- 
mittee of the board was appointed 
each week for daily duty in the 
office of the company at the hour 
of ten in the morning to grant and 
sign policies, Another curious by- 
law—highly amusing to this day 
and generation was one which re- 
quired directors of the company to 
personally attend every fire which 
occurred in their respective dis- 
tricts and to use their influence 
with the fire fighters to see that 


Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
' Alberta and British Columbia 


FIRE 


Insurance in force over ...... 


' Total 


AUTOMOBILE 
oovces seceeeeses $250,000,000.00 
000 


WINDSTORM 


Write Eastern Branch, 2 Toronto 8t., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CoO. 
Head Office—Wawanessa, Man. 


ouoreres Ta SOCIATION 


SEATTLE WASHIA 
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AN a pa 4 eC hae 


ALL POLICIES NON-ASSESSABLE. PAYING 
DIVIDENDS RANGING FROM 201-70 50% 


eT ate ata 


led very closely on the 
Law. 


“gr had a busy day after all. 


6,907 
31,345 
485,495 1931 
549,097 $ 

6,482,351 8,104,146 
2'277.196 558,250 
39,628,000 40,851,114 
5,777,886 5,654,105 


Special Committee Formed 
To Boost Insurance Week 
Six days of sustained effort to 


= operasion for any other 
a of state having the same or similar 
Mecvensth of 2 r regis- 
pension of license or re 
tration of the car is provi for 
icubnads under much ue same conditions 
1 other provinces, 
Total assets in Canada according] briefly: s when 
the company’s statement were|@mounts to over $25; failure to re- 
over The. $50 000 mark| turn to scene of an accident; driv- 
represents jan all-time high| ing without a license if damage of 
with a previous | $25 is done; manslaughter. In all 
48,500,000 at ; 
- —a f 1931 . The company beeps pomepeted peut the court judgment 
its | been writing business Canada . ° 
e | Since 1868. Chief agent in: Canada ceceeeetinqnenenneienenngeesis 
Over $7,000,000,000 in Force -| GUARANTEE 
Magnitude of the company’s op- REMIUMS 
eae Mag pommel is in- RAISE P 
cated igures from the com- 
pany’s annual statement which ON CERTAIN RISKS 
ra Le fry paid for . oe 
was 000 as compa: ous . 
with, $873,000 600 the previous yeas, — setae Policy on 
otal business in force in both coun- unl asur' 
tries was $7,342,000,000. Tota ee he me 
amount paid to policyholders and in Que ec 
beneficiaries during the year was Se ty 
$255,200,000 an increase of $27,600,- From Our Own Correspondent, 
000 over payments in any preceding} MONTREAL — Following | dis- 
year. Total assets amount to $1,-| covery of a number of defaulters 
974,076,000 with an excess of as-| in various municipalities, guaran- 
sets over liabilities of $113,970,000.| tee insurance companies have rais- 
The company maintains on de- ed their premiums for policies on 
posit the receiver-general at Ot-| secretary-treasurers of school 
tawa for the sole protection of Can-| boards and municipalities in Que- 
the streams of water were directed | #dian policyholders the sum of ap- bec. It is stated that general over- 
upon properties insured with the proximately $23,400,000. Loans to hauling of accounts re from 
British America. policyholders in Canada amount to| economy enforcement has brought 
‘A Costly Mistake almost $10,000,000. to a —— y losses ms gen- 
Another amusing anecdote of the ° mosh seaadiioorbon: wncactr 
-company's history concerns the visit Montreal Life Rates on policies on secretary- 
Ham Allan who in 1886 succeeded fcemmasiy: Was 08 clnte per 108 
boing se rae as ee of Reports Gain with a ieee of a ee i 

e company. His secr sent ° i ini , i 
ahead for hotel accommodation and New Business $10. Policies on aches eas 
apaatiape — - tee sa have been raised from a former 
of cavalry and received with the|, An increase in new business paid| Jom "It ts stated that some 3,000 
ceremony usually accorded to a gov- for in Canada in 1932 by the Mont-| + oo cure ed f 000 
Seamanaied sxtuadieah expec oer ; by guarantee companies in Quebec. 
the Royal suite in the Al Companies Agree : 
been reserved for “Governor” Allan | this week by the company to The} The rate, which has been agreed 
— ae - one was —- oo Mitetal ae paid for business jn y toe oe Seid ok ote 
a which was a pre sum : , attived & F 
in ie days for omy So amounted to $8,700,000 of which considerable discussion. The com- 
tion. 6,500,000 was ordinary business} panies were anxious to raise the 

Evidence of growth is seen in and $2,200,000 group insurance. Aj} premium rate to a minimum of 
the table reprinted herewith which | Year ago total new ordinary busi-| $12 in an effort to place the busi- 
records various figures for total| ess paid for was $8,104,000 and| ness on a more eas basis. 
assets, capital and surplus and pre- | STUD business but $558,000. -| Conferences were held with Oscar 
mium income through the century.| , Total business in force declined by} Morin, president of the Quebec 

Casita! Premion about $1,000,000, to $39,600,000) Municipal Commission and the $10 
Assets & Surplus Income sent — assets are higher at — Se saree <pen. 
4000. — : re is a tacit unde , how- 
vary |, Comparative figures follow as| ever, that the companies will re- 
$ far as they are available. duce their rates to former levels 
509.499 1932 when business conditions become 
1,559,110 | New i more normal, 
2,186,603 | Ord 
. : 3,957,235 
3,945,586 1,049,564 
4,781,378 1,762,455 2,819,268 | Assets 
Now Across World eee ee : 

In 1874 the company branched “produce and ife i % 
out moran hee shores of the domin- OTTAWA P LANS dace” ate. ‘shined an the ‘ahaa. 
ion and establis various agen- national obs ife insur- 
= eee ~ — States MINOR CHANGES —_ week witch’ takes ‘nthe 

is policy proved highly successfu week o il 17-22. 
and by 1910 the company was op- IN INSURANCE adopted for | beth Canada, “and the 
orig ee ee eee =. oe a is “Financial Inde- 
ain, the West Indies an e Far . ence i ” 
East. Today it transacts tie. | Chief Amendment to Act "hs Conetn 4 noticent tacts 
ally every kind of business except Enlarges Investment representative of the Life Officers 
life; its operations extend over the . Life Agency Officers and ‘Life 
civilized world. It has paid to Field Underwriters’ Associations, Life 
policyholders $70,000,000 since in- Dicken @an ae Goesed Company Advertisers and Life In- 
corporation. In 1890 new interests oo weapendent stitutional Advertising Committees 
joined the company and were given eo Hon. Arthur|has been organized to assist this 
membership on the board, including | Meighen, government leader in the | special effort. Material for ad- 
George A. (later Senator) Cox. In| Senate, announced last week that/ dresses and publicity is being pre- 
the same year a scheme of consoli- amendments to one or two of the| pared and a feature institutional 
dation with the Western Assurance | insurance acts enacted in 1932 will | advertisement will appear on April 
Co. was agreed upon by whith both be brought forward this session. | 18 in 71 A. B. C. dailies, 18 A. B. C, 
companies retained their individual | He made this statement when | farm periodicals and 2 A. B. C, na- 
identity but passed under the same speaking to the second reading of | tional financial weeklies in Canada 
control. a bill moved yA Senator C. P.| with a total circulation of 9,282,284 

With pride officers of the com- ee of ontreal, which | at a cost of $3.750. 

any reflect upon the difficult period ~— enlarge the statutory field! The working and advisory com- 
aced during the early years of the | 4°" investment presently 4 forded | committee: C.D. Devlin, chairman; 
present century and the preceding | federally licensed companies. D. W. Hoegg, vice-chairman; Wil- 
decade. First there were the To- Affects $15,000,000 Bonds liam Wallace, secretary; E. V. 
roto fires of January and March,| Mr, Beaubien’s bill is believed | Chow", L. W. Dunstall. Geo. H. 
1893, for which Canadian companies reasonably eaghaie: of te Hunt, A. L. Cawthorn-Page, and 
paid out $1,600,000 in losses; in 1898 It is not of national importance. F. W. White. Advisory Committee: 
a serious fire occurred in New W: The purpose is to widen tie os J. H. Lithgow, G. Raymond Smith, 
minester and in 1900 the Hull and tions of the Canadian and Bi ti hn Charles A. Butler, A. D. Anderson, 
Ottawa fires. Then came in 1904] Insurance companies act dealing |¥° ¥: Weston, and John Appleton. 
ba conflagrations in Toronto and| with lavebhadente be ak 8 leralias See cco oe Tea 
Reta which compelled share- | the investment of insurance funds| Propose Payment in Wheat 
holders at a special general meet- | in the bonds and debentures of of ‘Hail Insurance Premi 
ing on June 8 to write off $500,000 | tain charitable, educational’ and iri pay geome 
in capital stock. The company‘s hilanthropic. j vs stitutione f ’ That hail’insurance, both as to pre- 
strength was maintained, however, P of Que- | miums and liability of the associa- 
by a new stock issue of $350,000 + tion, shovid be calculated in bushels 
all but $14,600 of which was paid | ,10ere are about $15,000,000 of | 0 Nite ainade at the annual mest, 
up by the close of the year.. Pre-| not directly Misano | and while | ing ‘of the Saskatchewan Municipal 
mium income for the year was bec 1 9 Rey d by the Que- Hail Insurance Association recently by 
maintained at the highest point in hee re, certain provincial | one delegate. Wheat, he pointed out, 
the company’s history. ae the ee annually to|was the only basis on which the 

San Francisco Disaster build up a retirement fund. Wy EaDdl tncovanes siptaioabien “thould 

_Then in 1906 came the greatest| Mr, ighen jn discussing the | set an example in gettin = a wheat 
disaster of the present century the | bill announced that th ng avn | basis. The board was asked to study 
San Francisco earthquake and con-| ment proposed to sake BOVern-| the proposal with a view to future 
flagration involving an insurance | two of the insurance or the action. 
loss of $250,000,000. Losses of the | Beaubien bill will be held in com-| the board of 1052 executives boing 

ritish Amera totalled just over | mittee until ‘ell. the. amendment *. oard of 1932 executives being 
$1,000,000 but without hesitation | can be dealt with together. It is| elected directors are: J.’ R. Near, 
the company every loss at 100 cents | learned that the Peo. mma aaa Pinkhesh;. 3c Harter bane Fillmore! 
on the dollar, in spite of the tech-| endments have to do with minor | "4 J- G. Knox, Tuxford. ' 
nical loophole afforded by the fact| changes in the statutes, the tieing 
that an earthquake preceded the| in of loose ends, and the strength. | London. Guarantee Gains 
wr other special meeting was| ening of the statutes from the London Police Insur 

eld and $550,000 of preference | constitutional viewpoint L ; ident In- 
stock issued at a premium of 25 per ; . ondon Guarantee and Accident In- 
cent—all of which was taken =p ae Co. Ltd. made the success- 
before the close of the year by a| New Appointments deab Yate ae me euaka ora eae 
group of leading Toronto financial By Metropolitan Life ~ and pollen denasienande Gt 5b 
> : ‘ n, Ontario. 

Today in its fire branch alone the Metropolitan Life, through its Can-| For en annual premium of $5.50 
company boasts a total ingurance in Sivwtes pean ie nome Seth ek nad ce Gua keen cover 
force throughout the world of over| Henry Lambert, formerly cuplovel een eee one $5,000 in ments, $0 
$560,000,000. The extent of its op-| as an agent in the Verdun, Montreal! or loss of limb within 200 da : 008 
erations is indicated by the fact | district, is appointed assistant man- per week for 200 weeks for tote rg 
that its present president and man- ener a the Outremont, Montreal dis- ability and $5 per week for 52 wonks 
aging director, E. A. Brownell, who ae vente formerly em-| for partial disability. 
—_ ——_ fo sssume that Montreat districe, is sepsieent aatent ————————————————— 

, nt ma t i 
New Zealander who entered the| real district; John B. Dutfey, ferment ._Insurance Inklings 
———— 


company’s service in Australia some | employed as general ass t man- 
30 years ago. He is presently on | *eer at the Canadian territory, 
a nepeiaee, trip of the company's ote easldtans panager 8 
offices and branches » Toron strict; Christo- ' 
world, and in order to mows, the her V. Robinson, formerly em loyed Caranes Unterentzoatt, Teil let ~ 
he will travel over 26,000 ap mie ous Orlatio, ‘district, is) | HOMER §. ROBINSON, Winnip « 
exclusive of the . ia a "it nee stant manager at the| manager for the Excelsior Life In- 
f com offices © district; J. H. Brabant, general ; ‘i 
Australia and New istan surance Co., has recently had hi 
pr ne gar Jo Other bev t manager at Canadian Terri-| territory enlarged to inel de i 
company are: George | *°TY, is appointed assistant to the] Mani . " 
A. Morrow, Herbert C. Cox and | ™#=sger at the St, Lambert, Quebec ~* reece 
C. 8. Wainwright, vice- te; | district; J. A. Tremblay, formerly] Actuarial Society of America will 
Kenneth Thom, manager coment oo enent in the office} hold its annual meeting at the Wal- 
and G. Stubington, m pat mapener a” -, sores re: Tone Hotel, New York, on May 


,. 


such cases the license will remain! adian 


ment 


n Canada, we 
putabie middle-west com- 
and that some of the leading 
s carry on re- 
with it. 

It maintains adequate assets in 
Canada for the protection of Can- 
policyholders, the amount on 
deposit with the receiver géneral, 
according to ea rr on, be- 


000. 


National Protective 

Can you tell me if the National 
Protective Insurance Co is licensed in 
Canada and would you advise me to 
take insurance with them? 

National Protective Insurance Co, 
as far as we are aware, is not licens- 
ed té do business in Canada and 
therefore, we would not advise you 
to insure with it. 

There are.so many excellent 
companies operating in Canada 
under federal or provincial super- 
vision that do not consider it 
wise or mt for business to 
be placed outside this sphere except 
under very exceptional circum- 
stances. 


Quebec House 
Considers Bill 


On Insurance 


In order to provide authority for 
the control of insurance matters, 
following the decision of the Privy 
Council that certain insurance mat- 
ters are within provincial jurisdic- 
tion, Hon. R: F. Stockwell, provin- 
cial treasurer last week, brought a 
bill before the Quebec Legislature 
to give the Government blanket 
authority. 

As the bill is known as the “Que- 
bec Insurance, Temporary Provi- 
sions, Act, 1933,” it. is presumed 
that what is to be done by order-in- 
council will form the basis of a per- 


sanction but by proclamation. 

The bill gives the Lieutenant- 
Governor-in-Council power of con- 
trol of insurance, insurers and the 
Quebec Insurance Act, or any other 
act pertaining to insurance. It also 
gives the Governor-in-Council power 
to negotiate with other provincial 
governments with respect to insur- 
ance matters. 

New Brunswick Fire 
Losses Record Decline 
From Our Own Correspondent 
MONTREAL.—Fire losses in New 
Brunswick last year totalled $1,507,- 
805 compared with $4,222,349 in 1931, 
the year of the West Saint John dock 
fire, when the loss in that district 
alone was $2,741,881. Number of fires 
showed an increase, totalling 1,168 
last year against 948 in 19381. 

Losses covered by insurance in 
1932 totalled $997,502 against $1,696,- 
870 in 1931. Losses not covered by 
insurance last year were $510,303 as 
against $2,525,479 in the previous 
period. 

With the dock fire loss placed at 
$2,741,881, it is shown that the pro- 
vincial fire loss in 1932 was $27,337 


greater than in 1931, Of the increase}. 


of 220 fires in the past year, Saint 
John city accounted for 61 of them. 
City property loss, however, was $29,- 


Licenses Issued 


American Home Fire Assurance Co., 
formed by the merger of a company 
of that name and the American Con- 
stitution Fire rance Co., has 
received a certificate of registry auth- 
orizing it to transact in Canada the 
business of fire, sprinkler | 

» inland transportation a 
automobile insurance, excluding in- 
surance against liability for loss or 
damage to persons caused by an auto- 
mobile, insurance against loss or 
damage to personal property, insur- 
ance against damage to property of 
any kind caused by the explosion of 
natural or other 7 and insurance 
aguinet Toa of o: mage to ns 
other nm growing crops by > 
R, E. Schofieks » Montreal, is the com- 
was Canadian Chief Agent. 

Metropolitan Fire Reassurance 
Co., formed by the merger of The Fire 
Reassurance Co, of New York, and 
the Metropolitan Fire Insurance Co., 
of New York, has received a certificate 
of ney authoriz it to transact 
in a the business of fire, 
sprinkler leakage and tornado insur- 
ance, insurance Sopreat damage to 
property of any kind caused by the 
explosion of natural or other and 
insurance against of or: age 
to roperty other than growing crops 
by hail. T, Meuntier, Montreal, is the 
company’s Canadian chief agent, 


Shaw and Begg Firm 
Not Mutual Company 

An analysis of tariff and non-taritf 
experience in the fire insurance field 
in Canada analyzed by The Financial 
Post Business Year Book, 1933, accord- 
ing to leading company “groups,” re- 
fers in error to the Lumberman’s In- 
surance Company of Philadelphia, a 
member of the Shaw & Begg group, as 
a mutual company. | 

Lumberman’s Insurance Company of 
Philadelphia, is a joint stock company 
for which Shaw & Begg are chief 
agents for Canada. It has no associa- 
tion of any kind with the Lumber- 
man’s Mutual Insurance Company. 
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We have a contract to 
meet every need. 
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fraternal benefits are available 


Assets — $49,000,000.00 


Independent Order of Foresters 


FRANK E. HAND, 
Supreme Chief Ranger 


HEAD OFFICE: TORONTO, CAN. 


MONARCH LIFE 


ASSURANCE COMPANY. 
A PROGRESSIVE CANADIAN COMPANY 


Special Reserves and Surplus 
OVER ONE MILLION DOLLARS 


Offices in Principal Canadian Cities 


Approve Reorganization 

of Ukranian Mutual Insce. 

Reorganization of the Ukranian 
Mutual Benefit Association of St. 
Nicholas of Canada, on an actuarial 
basis, was approved by the House of 
Commons Committee on Banking and 
Commerce on February 22. - 

Head office of the organization is in 
Winnipeg and a Dominion charter was 
obtained in 1930, but the company 
failed to secure proper certificate 


from the superintendent of insurance 
within the two year limit. The 
charter, therefore, automatically 
lapsed. 

G. D. Finlayson, superintendent of 
insurance, said the association had 
not been on a sound actuarial basis 
in that the premiums collected were 
not in proportion to the benefits 
promised its members. He has assured 
such weakness would be corrected and 
would be ready to grant the necessary 
certificate. 
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MATERLOO ONTARIO 


There is a Dominion Life Policy 
to suit your every need 


Consult a Dominion 
Life Representative 


Tremendous Demands 
~ Met Cheerfully 
and Promptly 


Life Insurance Stands the Test 


‘ 


At the Annual Meeting of the 
Montreal Life Insurance Company, 
the President, Mr. Arthur P. Earle, 
made some interesting comments on 
the general financial and business 
situation, especially as affecting life 
insurance companies. 

Mr. Earle pointed out that while 
the greatest business depression of 
modern times had borne heavily on 
the life insurance companies, still 
they had successfully met the strain. 
Indeed, the — rtance and the 
necessity for life are being 
realized now as never before. Hun- 
dreds of thousands of le are find- 
ing their life insurance policies a solid 
rock on which to stand, the one in- 
vestment — ue —— 
sharp depreciation in value, a form 
security on which they‘are able to 
obtain loans—to a guaranteed value 
oF oy | and with little formality. 

e insurance companies had 
found new business reduced, termin- 
Shoasiechetiendida papeeions se- 

vable proportions, un- 
demands for loans and 
a heavier mortality rate 


brought al and strain, 
not coooind "auble-monnaids 
sui-accidents. On top of these 
, Security values had de- 
creased and many securities were in 
default as to interest payments. It 
was indeed a matter of great pride 
with life aureen _ that their 
companies come through these 
three eventful years, buffeted, but 
strong and rugged. 
One record was established in 1932, 
pocoudiing $e Mr. Earle, oo a 
ar greater sum was paid out to 
policyholders and benshiciarice than 
in any previ in the history of 


the iness. These payments in- 
cluded death and disability claims, 
matured endowments, surrenders 
dividends and loans, and the total 
amount so distributed in the United 
States and Canada probably ex- 


ceeded the stegge ing total i 
Billions of Dol ~ ~~ 
MONTREAL LIFE REPORT 
SATISFACTORY 

The report of the Montreal Life 
for the ee 1932 was quite satisfac- 
tory. New business was $10,033,961, 


and the insurance in force on Decem- 
ber 31st totalled $39,627,885. 


$3,054,884.05 PAID OUT SINCE 
FOUNDED 
Net premium receipts were $1,089,- 
144 and income from investments 
$273,565.86. . Payments to policy- 
holders and beneficiaries increased 
15.54 per cent to the substantial total 
ss te Cooma a 
in t paid to 
policyholders and Densfielarice 4 
total of $3,054,884.05. 
There a further drop in ex- 
ratio to 29.07 per cent. All 
items ,of controllable expenditures 
were decreased in the past year. Econ- 
omy has been the order of the day. 


ASSETS INCREASE 
Total Assets increased to $5,777,- 
335.94, while Policy Reserves now 
stand at $4,825,115.36, these Re- 
serves being in excess of statutory 
requirements. 


e average rate of interest earned | 
by the Montreal Life in the past year | 


was 5.85 per cent. All investments 
were taken into account at the values 
set by the Federal Department of! 
Insurance. Underwriting profits were 
sufficient to cover policy dividends, a 
substantial depreciation reserve, 
with asmall amount added to Surplus, 


REDUCTION IN PREMIUM 
RATES 


Mr. Earle referred to the momen- 
_ step recently taken by the Mont- 


ife in ing substantial re- | 


ductions in premium rates. With 
these redu 
plans of insurance, together with the 
many attractive special contracts 
the representatives of the Montrea 
Life are in a favoured position to 
treat with intending insurers. 

The President pointed out that’the 
Montreal Life had come through the 
stress and strain of the past three 
years with security unimpaired and 
reputation enhanced. very de- 
man been met promptly and 
cheerfully, one hundred cents on the 
dollar, and without it being neces- 
sary to borrow, or to sell a single 


security. 

At the Annual Meeting of the Mont- 
real Life there was passed a resolu- 
tion of thanks to the officers, agents 
and employees of “The Friendly 
Company’’ for loyal and efficient ser- 
vices rendered during the past year, 
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STRONG SITUATION, 


EARNINGS DOWN|| 


de Profit in Ev 
- Month of 1932 at a 
Lower Level 


SHIPMENTS OFF 


Quantities Decline by 22 Per 
Cent — Costs Reduced — 
Sales Efforts Ex- 

tended Gor 


Moore Corp. earnings of $741,- 
914 for the year ended December 
31, 1932, compare with $1,056,095 
in 1931. After payments of the reg- 
ylar 7 per cent dividends on*bo 
classes of i stock, and one 
dividend of 124 cents on the com- 
mon, the surplus stands at $353,- 
467, com with $442,210 at the 
end of the previous year. Provis- 
jon for depreciation was at the 
usual rates and the total of sub- 
sidiary bonds outstanding was re- 
duced from $724, to $641,500. 
Common dividends Were discontin- 
ued, awaiting business improve- 
ment. 

Income 
Consolidated Ince a Account 


1932 1931 
$ $ 
1,066,095 
50,961 
367,764 
69,420 


Net earnings 

Less: Bond int. 
Depreciation eeeeere 
Income tax 


567,950 


230,148 

117,439 

313,978 
, 88,744 93,615 
442,210 535,825 

Balance forward ....: 353,466 

* Deficit. 


442,210 

In the report to shareholders, §. J. 
Moore, president,. stated that in the 
three years of depression surplus was 
drawn on to the extentof o 
117 to provide $1,709,520 of dividends, 
of which $666,775 was on the tom- 
mon stock. Depreciation reserve grew 
in this period by $1,124,733, 

Working capital now is $2,313,291, 
eompared with $2,523,114, but the ratio 
of current assets to current liabilities 
has been improved from 6.88 to 1 to 
8.09 to 1. Cash totals $853,451, com- 
pared with $866,536 a year earlier. 
Current assets total $2,639,464, com- 
pared with $2,952,549, there being 
some reduction in inventory and in 
accounts receivable, 

Working Capital 

—_ 
2,639,464 

26,173 


Net profit ct 

Less appropriations: 
Pref. “A” divds, .. 
Pref. “B” divds, .. 
Common divds. ... 


Deficit for year ..... 
Add: Prev. surplus... 


1931 
$ 


2,952,549 
429,435 


Working capital 2,813,291 2,623,114 
Ratio * 8,08—1 6.88-~1 

Invéstments in and advance to sub- 
sidiaries are $1,224,725, slightly higher 
than a year ago. Other investments, 
$59,958, is a new item and although 
not shown in current assets is under- 
stood to consist principally of govern- 
ment bonds. Current liabilities are 
reduced because of the lower total of 
income tax, interest accrued and 
dividends payable. 

Subsidiaries hold 37,738 shares of 
the common stock out ofi the total of 
318,979 outstanding, leaving 276,241 
in the hands of the public. The em- 
ployoes’ stock-purchase plan was can- 
celled, as mentioned in a previous 
report; installments were returned 
and the subsidiaries reacquired the 
shares at the prices at which the 
employees were to have paid. 

Moore Corp. had a net profit in 
every month of the year and each of 
the operating units contributed to 
the year’s results. Total shipments to 
eustomers were down about-22 per 
cent in value, partly due to lower 
quantities and partly to lower selling 
prices. Efforts are being made to 
widen the markets. Sales efforts have 
been maintained and manufacturing 
costs are steadily being reduced. 


OKA SAND PROFIT 
REVEALS EFFECTS 
OF BUILDING DROP 


Current assets 
Current liabs. ....cee 


Former Capital Surplus of 


$221,283 Absorbed 
in Write-offs 


From Our Own Correspondent 

MONTREAL— Operations of 
Consolidated Oka Sand and Gravel 
Co. in 1932 reflected restricted 
building activity in the territory 
served. Building permits in Mon- 
treal dropped 67 per cent and to- 
tal sales of the company fell from 
$513,433 to $178,239. Net earnings 
were $22,505 compared with $127,- 
201 in 1931. 

No depreciation provided 
but bond interest pal and accrued 
was charged off leaving a deficit 
of $21,109, Bond interest due No- 
vember 1 was defaulted. During 
the year the Farquhar-Robertson 
property was disposed of necessi- 
tating a charge on capital surplus 
of $47,283 and profit and loss with 
$15,302, After other adjustments 
surplus was reduced to $1,016 com- 
pared with $46,545 at the’end of 
1931. A former capital surplus of 
$221,283 has been eliminated. 

Profit and Loss Figures 
ollowing are comparisons of 
profit and loss for the past two 
years: 

1931 

$ 
127,201 
43,487 
44,402 


1932 
$ 


Org. exp, 
Reserves 


Net prof. 
Pid. divid, 
$21,109 
é 137,428 


16,319 


Balance fwd, ae 
x~For prior . 

53 years. *—Made up of $14,- 
oa ey to April 20, 1932 ; $21,607, due and 
; oo and $7.269 accrued from November 
on bonds ‘regitttt crediting $350, discount 
omen redeemed in 1931, tranferred to 
sales ~ and debiting $4,500, prior years’ 
and $120. 2m; $4,848 income tax for 1931 
in dis 122, prior years’ expenses, previously 
: pute, +-Balance of loss on su 


of leasehold rights ; 
‘Deficit, =" in Robertson 


Working Capital 
ion : 1931 

88,921 167,502 
49,626 94,719. 

pee ae 39,295 72,783 
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New Factors Caused 
Wheat Upturn . 

WINNIPEG. — Although The 
Financial Post last week pointed 
out factors in the wheat situation 
which appeared to justify hopes of 
improving 
factors but toa fresh set of circum- 
stances arising out of the financial 
situation in the United States, that 
the strength of the wheat market 
has been lately due. 

Up until the close of the market 
on March 3 banking developments 
in the United States appeared to be 
exercising a depressing influence on 
— and to be pcorenine them 

om responding bullish news 
which otherwise might have been 
expected to have some effect. Since 
then there has been a large volume 
of buying of wheat futures in the 
Winnipeg market apparently to 
equalize commitments elsewhere, 
probably mostly in wheat but pos- 
sibly to some extent also in ex- 
change. Winnipeg market is 
narrow at present, in spite of the 
large quantity of Canadian wheat in 
store, for the great bulk of it has 
already left farmers’ control and is 
hedged in the futures market, while 
the greater part of the hedges.are 
held by the Government interest. 
It is, of course, quite possible that 
the market’s: performance durin 
the past few days may serve to ca 
attention to the wheat situation, and 
to touch off an upward movement, 
There has been some, but compar- 
atively little, investment buying 
from Canadian sources, while some 

urchases of futures for British and 
juropean accounts may indicate 
the deyelopment of a broadening 
interest. 
* * 
ASTUAL new export commit- 
ments have been practically im- 
possible this week in view of the 
lack of a settled rate of exchange 
between the Canadian dollar and the 
British pound, and Canadian export- 
ers bave hesitated to.continue offers. 
The lack of a firm rate has made it 
difficult to be sure whether or not 
Liverpool'and Winnipeg were keep- 
ing in line, But if the pound proves 
to have improved its position in re- 
lation to our dollar, that should be 
a strengthening influence in our 
market. 
= : - s 
[MMEDIATE possibilities for¢he 
- export of Australian and Argen- 
tine wheat have improved as against 
Canada, since the former has not 
depended at all, and the latter com- 
paratively little, upon New York, 
for the completion of transactions. 
Present difficulties might be over- 
come by the establishment of a 
direct exchan market between 
Montreal and London, if the former 
three-corneredarrangement through 
New York cannot be quickly retiew- 
ed, or by buyers abroad changing 
the established practice and com- 
mencing to buy wheat at Canadian 
ports in Canadian ports in Canadian 
funds. An early adjustment may 
| mean no interruption to actual ship- 


ments of wheat, as there is a con- 
siderable volume of bookings; ahead 
which will not be interfered with. 
Last week’s clearances at close to 
5,000,000 bushels, nearly a.third of 
bree shipments, were fairly satis- 
factory. 
- 
| THE cash market No. 1 hard 
has gone to a premium of one 
cent a bushel over May contract, as 
lake forwarders have been accumu- 
lating supplies for the opening of 
navigation. Such stocks of Durums 
as are available are also being pick- 
ed up at increasing premiums, to 
catch the Italian- market before 
wheat from Northern Africa com- 
mences to be available. 
‘ * * * 


Southern Hemisphere 


Outlook Viewed 
USTRALIA managed to float 


6,628,000 bushels, last week, of | 


which 2,000,000 were destined to 
Oriental markets. It is somewhat 
surprising to have reports from 
Liverpool suggesting unsatisfac- 
tory quality of Australian wheat 
from some sections, due to dam- 
age from rust. Egypt, it appears 
from latest reports is likely to of- 
fer an outlet for Australian wheat 
toward the end of the calendar 
year, as domestic production is es- 
timated to be sufficient for only 
about eight months aveaty 
Australia does not like to hold 
wheat, partly because she lacks 
elevator storage, but not altogether 
50, since outdoor storage of wheat 
in sacks protec by tarpaulins 
has been successfully practised. 
But Australia saw her wheat piled 
up unsold during the war, when 
shipping could not be diverted for 
the long voyages necessary for its 
transport, and since then the idea 
of stored wheat has been particu- 
larly repugnant to the Australian. 
* = m 


1 ee addition the early months of 
the calendar year are regarded 


992 | as papeciedy Australia’s time to 


sell, when the British market tends 
to be in a receptive mood as do- 
mestic supplies of soft wheat are 
becoming less, and as the close of 
Great Lakes navigation has les- 
sened the ipressure of offerings 
from Canada. In addition it is the 
time of year when the Orient is 
go 
ine shipments w n 
half of those from Australia, ship- 


rrender | ments and deliveries being delayed 


both to the Brit- 


the current crop, The Argentine 
hopes to find from now on an im- 
proved demand from Brazil 
to the t the pure 
000,000 bushels of United States 
Farm Boa a exchange 
has been in the way of 


tion of flour which had 

effective in order to enable the 
overnment to dispose of that 
were redeemed, there are $671,000 of 
644 r cent first mortgages out- 


tanding. 
. Capital stock is unc es = 


Average Since Sept. 1 
Half Inch Under 
a NORE 
Precipitation in western . grain 


ei to “40 inches, measurfog” ano 


prices, it is not to those | 1932, 


? 


Factors of Surplus, New 
Crop and Exchange 
| Discussed . 


ROOSEVELT’S PLANS 
: VAGUE 


Farm Board Stabilization 


no 


have reported precipitation, 
0’ 

but all except one of the Saskatche- 
wan stations have re- 
et below normal amounts since 

ept. 1. The exception was Medi- 
cine Hat. Comparatively poor 
showings were made by Regina, 
Calgary and Battleford. 

During the autumn, precipitation 
was heaviest in November, being 
the highest for ten years. Septem- 
ber was much below normal, Octo- 
ber was above normal, and Decem- 
ber and January were about on the 
normal scale. \. 

Summary by Districts 

The end of the 1932 growing sea- 
son saw some satisfactory features 
in the moisture situation because 
of the anes average 0 itation 
uring 8 and early sum- 
mer. Due a late summer 
drought, however, southern districts 
suffered severe depletion of re- 


serves. 

Fall moisture distribution was 
excellent in southern Alberta and 
northeastern Saskatchewan. It was 
good in parts of central Alberta, 
parts of eastern Saskatchewan and 
arts of southwestern Manitoba. 
t was fair in the Peace River area, 


below normal, although no 
ly, in north central Alberta 
southeastern and southwestern Sas- 
katchewan; northwe Saskat- 
chewan, and west central and north- 
western Manitoba. In northeastern 
Alberta it was rathér poor. 


WHEAT FOR EXPORT 
AND STOCKS DOWN 


Total Available, 994. Million 
Bus, at Feb. 1; Decrease 
of 21 Million 

Estimated world surplus of wheat 


available for export and carryover in 
chief exporting countries at Feb. 1, 


; central, 


1988, were 920 million bushels, com- 


pared with 927 million at Feb. 1, 1932, 
according to the United States Bureau 
of cultural. Economics. Total 
United Kingdom port stocks and wheat 
afloat were ten million bushels lower 
at Feb. 1, 1933, than a — earlier. 
Total estimated“exportable surpluses, 
plus port stocks and quantities afloat 
amounted to 994 million bushels at 
Feb. 1; 1983, compared: with 973 million 
bushels a year previous. 

World carryover at July 31, 1933, 
may be smaller than it was in 1932, 
since there were apparently smaller 

uantities available for export from 

ussia and the Danube basin at Feb. 
1, 1933, than a year before. Euro- 
pean stocks of wheat from the large 
1932 harvest have also probably been 
materially reduced oy now, and this 
may cause heavier shipments in the 
next four months than in the same 
period in 1932. 

Surplus for export and carryover 
in the chief exporting countries, 
United Kingdom port stocks and stocks 
afloat at Feb. 1, 1982 and 1933, are 
shown below: 

K. Port 


Exportable Wheat Surat, U. 
Stocks and a it at 
(000,000's omitted) 
193: 1983 
United States: bushels bushels 
Domestic wheat 408 a 
262 
7 
131 


123 
920 


Canadian wheat 
Canada: 

Domestic wheat .s.ee- 

UW. s. wheat eeeeeeeeree 
Argentina 
Australia 


U.K. port stocks: 

Wheat 

Flour (as wheat) 
Afloat for U. K. ....0+- ° 
Afloat for Continent ... 


Afloat for 


Grand total 


Quebec Gold Output 
Higher in January 


Quebec's gold production showed a 
considerable advance in January over 
the December figures, according to a 
report just issued by the Quebec 
Bureau of Mines. 

The following tabulation gives com- 
parative figures for January and De- 
cember fo® asbestos, gold and silver 
the copper production being reported 
only quarterly: 


etl, GBs <ahace at savas ) g8!041 30,495 
Silver, O£. ...0c0coce seeee 44,788 46,257 


Australia Looks to Canada 
For World Wheat Parley 


Australian observers appear to hope 
for discussion of reduction of world 
wheat acreage the World’s Grain 
Exhibition and Conference at Regina 
next July and August. An Australian 
conference on the subject is being held 
at Melbourne. Australia is reported 
to be shipping from 50 to 60 exhibits 
of grain to Regina for the world show. 


Goes But Allottment 
Plan May Be Intro- 
duced 


rent and prospective developm 
in the wheat market must be pre- 
to follow the situation ip the 
nited States d 

months with more than the usua 

d of care. 
n ordinary years the supply of 
and the demand for wheat there be- 


Ge geo world mar- 
ket, and were from day to 
day and from hour to hour on all 


sive daring the oting mote 
solv e coming m 

the and ability the 
United States to keep_its reserves 
out of world markets, thus ee 
them, or keeping them remo 
from pressure on those 


United States Holds Aloof 

For months past there has been a 
situation in which United States 
wheat prices have held at higher 
than the, world basis, not so mu 
by intention or willingness on the 
part of that country, but by the fact 
that pressure to sell wheat has been 
a from other countries, which 

ave insisted on. underselling the 
United States.in markets abroad. 
Prices in that country have formed 
a sort of ceiling to the height of 
which other prices could not be per- 
mitted to rise. Any attempt on the 
part of the United States to force 
selling would have resulted ini a 
sharp decline of offering prices from 
countries which could not afford to 
allow the United States a share in 
world markets. ; 

Somewhat to its own surprise, the 
United States has acquiesced in that 
situation. Much depends during the 
coming year on its continued acqui- 
escence, which involves the con- 
tinued ability of its market struc- 
ture to support the presence of an 
unnecessa riya now amount- 
ing to 250,000,000 bushels of wheat, 
which constitutes the greatest part 
of the world’s surplus: wheat. 

United States Carryover 

The United States began its cur- 
rent crop year, on July 1 last, witha 
carryover of 380,000,000 bushels of 
wheat. The carryover on July 1 
next will probably be less than that 
quantity, possibly about 350,000,- 
000 bushels, depending on a factor 
as yet undetermined, the extent to 
which wheat has been used up in 
feeding livestock on farms. Recent 
figures issued by the United States 
Department of ee suggest- 
ed that there might be no important 
decrease in the carryover. Since 
then private estimates have been 
issued on wheat in various positions, 
including that on farms, which seem 
to show about 80,000,000 bushels 
less United States wheat in exist- 
ence than a year ago at this time, 
which would mean a probable reduc- 
tion of the carryover by nearly 50,- 
000,000 bushels. 

Before world stocks of wheat 
started to accumulate a normal car- 
ryover for the United States was 
seemenet to be about 125,000,000 


els. 

United States production in 1932 
was 732,000,000 bushels, against 
domestic needs calculated at from 
650,000,000 bushels upward, depend- 
ing upon the quantity of wheat fed 
to livestock, Net exports to the end 
of January were only 25,000,000 
bushels, and it is doubtful if for the 
whole year they will exceed 40,000,- 
000 bushels. So if the carryover is 
reduced at the end of the year a 
heavy a by livestock 
will be indicated. 


Domestic Production in 1933 


Tentative estimates of a winter 
wheat cop ne larger than 375,000,- 
000 bushe ve been produced in 
the United States. If to that an 
average spring wheat crop of 250,- 
000,000 bushels is added, the country 
will produce something less than its 
domestic requirements for a year. 
Last year’s sp wheat crop was 
265,000,000 bushels, that of the pre- 
vious year was only 113,000,000 
bushels, while in earlier years it 
went as high as 335,000,000 bushels. 

Somewhat unsatisfactory tillage 
conditions, less-than average s 
soil moisture, lowered morale of 
farmers, and the possibility of a 
grasshopper pimgue, have produced 
a feeling in and around Minneapolis. 
that something less than average 
production, rather than somethi 
more, is to be expected. Domestic 
requirements are somewhat elastic, 
in so far as feeding of wheat to live- 
stock is concerned, but the possibil- 
ity of production falling short of a 
yees's consumption by 50,000,000 

ushels, requiring an inroad to that 
extent - © carryover, has to be 

Then the United States can ex- 
port some quantities, perhaps up to 
40,000,000 bushels of wheat to speci- 
alized markets, including the Italian 
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Prairie Farmer 


January income of the Prairie 
farmers was apereximanely one- 
third less than in the same month 

accorc to a compilation 


grai 

come from wheat amounted to $2, 
877,900 compared with $4,354,057 in 
January, 1932, while income from 
0 ns was $524,446 compared 
with $966,736. 

For the five months ended Dec. 
31, 1932, income from the above 
sources amounted to $100,785,633 
compared with $105,187,164 in the 
same period of 1931, a decrease of 
4 per cent. Larger marketing of 
wheat and other grain is responsible 
the total at 
much the same level as a year ago 
in the face of considerably lower 
returns from livestock and butter. 


market for durum wheat, without 
bringing the general level of prices 
down to world levels. Allow for 
these quantities, and a reduction of 
carryover on July 1 next of 50,000,- 
000 bushels, and it would appear 


ch| that the United States at July 1, 


1934, must still have a carryover o 
250,000,000. bushels of wheat as a 
minimum, while perhaps 300,000,- 
000 bushels is the maximum that 
would be tolerated without forcing 
more wheat into export, 


Who Carries the Load? 

A given quantity of wheat is not 
such a burden on the market in the 
United States as would be the case 
in Canada. For one thing, domestic 
requirements are large, and flour 

indings take at least 10,000,000 

ushels of wheat off the market each 
week. Deliveries of wheat by farm- 
ers tend to be distributed more uni- 
formly throughout the year than is 
the case in Canada. Nor is wheat 
so rigorously hedged in that country 
as in Canada. A multitude of small 
elevators and mills carry wheat 
without hedging, and a great quant- 
ity of flour can be carried by deal- 
ers. Nevertheless, large quantities 
of wheat must continue to be car- 
ried by farmers if prices are to be 
sustained at fair levels, and much 
will depend upon the farmers’ abil- 
ity and willingness to carry wheat. 
Apparently, below a certain mini- 
mum central market price farmers 
with the longer freight hauls to pay 
for, will simply not deliver wheat in 
quantity. But when prices rise be- 
yond such a point it. will probably 
require a certain confidence in fut- 
ure prices to sustain a policy of 
holding. 

Exchange Value of U..S. Dollar 

So long as United States dollar 
was valued at a considerable premi- 
um over the Canadian dollar, prices 
in that country tended to remain at 
approximately the same level, in 
cents per bushel, as prices in Can- 
ada, and the additional price of 
United States wheat to be express- 
ed only in exchange. But if the 
United States doliar is going to 
come down in value, then United 
States prices, in cents per bushel, 
will have to rise, and by a consider- 
able margin, to keep the old rela- 

‘tionship unchanged ' 

To such a rise there may be re- 
sistance, because of increased wil- 
lingness on the part of holders to 
sell, or use of development of 
reluctance on the part of holders to 
continue to hold. The price discrep- 
ancy between Winnipeg and Chicago 
might be more alarming when ex- 
posened as eight cents or more a 

ushel, than merely as a differential 
in exchange value. 
End of Farm Board Stabilization 

The complexion of the United 
States Farm Board has entirely 
changed, with its two. principal 
members, the chairman and the 
secretary of agriculture, replaced 
by appointees of the new adminis- 
tration. It is believed that there 
is practically nothing of the Farm 
Board’s stabilization operations to 
be wound up except the delivery of 
certain quantities of wheat to the 
Red Cross for free distribution, 
under authorizations previously 
made by Congress, The new chair- 
man of the Farm Board has an- 
nounced that stocks of cash wheat 
have been completely disposed of 
and 30,000,000 bushels of futures 
left. The peasy of that institu 
tion from its former position as a 
market factor waa regarded as a 
bullish factor in icago, as the 
fear of operations by the board will 
no longer deter those who wish to 
take a market ee 

The Farm Board, it will be re- 
called, was the creation of the 
Hoover, administration, and it was 
established by a special session of 
Congress, the main object of which 
was to consider farm relief, immedi- 
ately after President Hoover assum- 
ed office in 1929. Undoubtedly, the 
special session to be called by Presi- 
dent Roosevelt will also consider 
what can be done for the farmer, 
and this may take the form of some 
new interference with wheat mar- 
keting. The new administration is 
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scheme, of which Weeretary of Ag- 
riculture Wallace has been a sup- 
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OUTPUT OF FLOUR 
AT LOWEST POINT 
IN MANY YEARS 


Figures for 1932 Show 
Further Drop in Mill 
Activity 
From Our Own indent 
MONTREAL—Canadian produc- 
tion and exports of flour during 
1982 fell to the lowest point to be 


recorded in available cov- 
ering the past twelve years. Out- 


_put of Canadian mills was 14,466,- 


164 barrels compared with 14,887,- 
998 barrels in 1931, and exports 
were 5,151,781 barrels .umpared 
with 5,697,224 barrels in the pre- 
vious year. 

Continued declines in production 
resulting from lessening demand 
in, export markets has found re- 
flection in restricted mill opera- 
tions, 932 mills operated 
at an average of 43 per cent of 
capacity whereas in revious 
twelve months their activities aver- 
aged 49 per cent of capacity. 

December Output Down 

Flour production in December 
last totalled 1,009,799 barrels down 
from 1,175,152 barrels in the same 
month of the previous year and a 
decline of 933,000 barrels compared 
with November 1932. During the 
month of December mills operated 
at 35 per cent of capacity. 

December éxports, on the other 
hand, showed some improvement 
over the same month in 1931, total- 
ling 492,033 barrels against 451,- 
- barrels in the —_ of 

e preceding year... ng ex- 
— have been responsible for the 

in flour output. Shipments in 
1982 were 546 barrels below 
1981 while total output dropped but 
423,000 barrels. 


SOFTER WHEATS _ 


ARE HARDEST HIT / 


BY DUTCH QUOTA 


Wheat Act, Doubled Pfo-| 
duction in 1982—Need | 
Hard Grades 


Canada’s wheat shipments to éne| 
Netherlands are likely to continue 
steady in spite of the quota restric- 
tions on imports of wheat into that 
country. omestic production of 
wheat practically doubled in 1932, 
but the need still exists for hard 
wheats for mill purposes, ac- 
cording to the Dominion Bureau of 
Statistics. 

Canada’s share of wheat im-| 
ported by the Netherlands has been | 
on the increase. In fact Canadian | 
grain is said to dominate the Rot- 
terdam market at present, 

Imports from Canada in the last 
quarter of 1932 amounted to 89,631 
metric tons, compared with 67,238 
tons in the third quarter of 1932) 
and only 19,518 tons in the last 
os of 1931. Total imports into, 

e Netherlards in the last quarter | 
of 1982 were 196,616 metric tons, 
compared with 235,174 metric tons 
in the same period of 1931. Thus, 
while total Dutch imports of wheat 
have been less, Canada has increas- 
ed her sales to the Netherlands. 

The quota restrictions on imports 
of wheat into the Netherlands are 
similar to those of other European 
countries. It is compulsory to use 
40 per cent. domestic wheat in all 
mill grinds in Holland, and also 
for the admixture of domestic and 
imported flours under certain con- 
ditions. 

The Dutch Government in 1931 
guaranteed a price to domestic 
farmers for their wheat. The price 
was 15 florins per 100 kilos, about 
$1.63 a bushel at par. This so in- 
creased the domestic supply that 
farmers asked for an increase from 
25 to 40 per cent in the flour con- 
tent requirement. Otherwise do- 
mestic producers would have had 
to sell their excess wheat at much 
lower world prices. Thus the 40 
per cent ratio was brought into ef- 
fect. Restriction of acreage by one 
third has also been ordered. 

Production Stimulated 

The existence of the quota has 
stimulated domestic production. 
Farmers have erred to turn 
some former sugar crop lands into 
wheat production. Estimated 
duction in 1932 was 13,300,000 ae 
compared with a former normal 
output of about six million bushels 
yearly. It is thought —_ the quota 
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AUSTRALIAN WHEAT 


China has been a ‘steady buyer of 
new crop Australian wheat during the 
ie hea year. rae by 
2 ve been expecta- 
tions, it is reported, bec heve amount- 
ed to about 25 per cent of the ship- 
ments to China, which were estimated 
at over 24 million bushels to Jan. 18, 


mente, companies in Australia 
are repo to estimate that the far 
east will take half the Australian ex- 
portable surplus, according to the Can- 
adian trade commissioner at Mel- 
bourne. an wheat available 
for export is estimated at 150 million 
bushels by the Dominion Bureau of 
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PRIVATE WIRE SERVICE 
Consignments and Futures Solicited 


Offices: 
Liverpool, London, Chicago, New York, Toledo, Kansas City 


| Grain Exchange— Winnipeg 
| 


NATIONAL ELEVATOR Co., LTD. 
HEAD OFFICE: WINNIPEG, MAN. ‘ 
Western Office: Calgary and Edmonton, Alta. 


Operating 123, Country Elevators 
in the Three Western Provinces. 


TERMINAL OFFICE: FORT WILLIAM, ONT. 


We Specialize in Oat Sacking for Eastern Trade 
and the Manufacture of Poultry Feeds 


"WESTERN GRAIN COMPANY LIMITED. 
Country Elevators Serving the Producers 


MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 
Cash and Futures Business Solicited 


Grain Merchants 


Three Terminal Elevators 
~Over 400 Country Elevators 


Head Office: Winnipeg Branch Office: Calgary 


GRAIN LIMIT 


ED 


re 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 


and Terminals 
Exporters and Shippers 
New York: 
Smith Murphy Co. Inc., 510 Produce Excha 
Head Office: 919 Grain Exchooge, Winnipeg 
an 


Branch Offices: Toronto and 


couver 


LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of F IVE ROSES FLOUR 


Is at : 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS 


ng 


President and Managing Director 
FRANK 8. MEIGHEN, C.M.G. 


Vice-President 
HUGH MACKAY, K.C. 
J. BREEN 


N, J. ol 
WALTER MOLSON ISAAC 


HON. LORD SRAUGENESST, K.Cc, PAUL 


RT. 
HON, RODOLPHE LEMIEU 


D. A. MscINNES 


8. 


tors 
HOBBS 
PITBLADO, K 


reasurer 
A. c MeMILLAN 


General er 

Cc. 8. G. SHO 
HUGH MACKAY, K.C. 
Cc. W. 


C. - REFORD 
F. SISE G, W. 


Experience in Domestic and Foteign =~". 
Marketing of Grain 


Pioneers in the Exporting of Grain from 


Western Canada anes 
Correspondents in Every Foreign Port where: 
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USES UP S SURPLUS 


saiing Capital Reduced 
But Position Remains 
Liquid; No Bank Loan 


With building activity at a low) 


1 and sales necessarily small, 

: tes IAG. experienced a loss of 
$20,073 in 108% after provision for 
epreciation and bad debts. This 
‘compares with a lose of $9,666 in the 
714 months ended December 31, 191. 
> “As @ result of thie loss, surpius car- 
© ‘yied forward from 1931 was wiped out 


and replaced by a deficit of $2,536. 
“The company still retains a liquid 


Positi ‘ 
Cash bas been reduced to $9,015 


Room $35,156; accounts receivable to 


from $15,328 and inventories | 

‘to $39,610 from $46,498. Cash surren- 

wer value of MIE ST6. hace ie up to 

$17,100 from $15,387 ccounts pay- 

Wa are down to $7,450 from $21,640 

miscellaneous accounts payable 

down to $4,794 from $6,381. Work- 
eapital position is as follows: 


$ 
70,398 
12,244 


Fass 


Current assets 
Current liab: 


oaien capital ......9« 
Ratio 


stent 


Fixed " upsets, . ‘after * 
are shown at sane, 
at $218,801. There is outstandi 

2,450 shares of d 


$ 
112,858 
32,808 


—_—--—- 


80,550 
3.49—1 
soodwill 


stock sang, 


$0,000 shares of common stock. Pub- 


lic interest in the compan 
since the redemption on 


is small 
anuary :1, 


1931, of preferred shares held by the 


public. 


Results of operations in the past 


two years are as follows: 
and Surplus 


Income 
Year 


end. 
Dec. 31 
1932 


Income tax 


Less appropriations : 
Pref. dividend 


Deficit for period ...... 
Add: Sundry balance ... 
Sundry credi 


Balance forward 
* Loss, {Deficit. 


14 Mos. 
end. 
Dec. 31 
1981 
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Complete Trust Service—Capital paid up $1,105,000 


Hon. J. M. WILson, 
President 


Hon. D. O. LESPERANCE, 
Vice-president 


112 ST. JAMES ST. WEST - 


BEAUDRY LEMAN, 
Vice-president 


RENE MORIN, 
General Manager 


MONTREAL 


Dominion Foundries & Steel 
Limited 


STEEL PLATE 


STEEL FORGINGS 


STEEL CASTINGS 
For Every Purpose 


Hamilton 


Ontario 


New Board Room 


Now open on Ground Floor, BROCK BLDG. 
200 BAY STREET 


Toronto, New York and Mining Quotations 


PLAYFAIR & Co. 


Members Toronte Stock Exchange 


_J. H. HIRSHHORN & CO. 


INVESTMENT SECURITIES 


50 Broad Street 


~ New York 


Announce the opening of a 
Canadian office located at 


302 Bay Street 
Trusts and Guarantee Building 
TORONTO 


Telephone 
WaAverley 3041-2-3 


Wire Connections 
With New York 


Before You Invest in 


Mining Stocks 


Send for a Copy of 
THE FINANCIAL POST 


Survey of Mines 
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i ** 


| 
130) a 
0400) 


.|Pelissiers .. .. 4} 2 

-| Do. pref. ae ry 
12.5\Penmans .. 30) 25 
86 Do. pref....| 25) .. 
iP Eng. ../ aes 8} 

.. [Porte Rico Pr. p. ‘ 
.|Postal Tele. p.' | ‘ 
a 650) 6 


: 1 [Power Corp. 
15.6} Do,-pref. ...| | 38 
-.|Prairie C. Oil.) .. eat] 
..|Pressed Metals 15 1 
. Price Bros, .... ...,) 4 
Do. pref. .. ons oh ive 
‘ ' 
wer 





8.5 Quevec 


\ K 
8.2, Real Estate L'n 
| .»-|Regent Knit. .| 
ee ‘ ..-|Reliance Grain | 
33 12.5|River. S. Miils./ 
| 20 |Robinson —— 


7.7)Royal ok ef 
-|Ruddy, E. L. p 
. Russell Motor .! 

15.9! Do, pref. .. 


Ss ' 
. Sarnia Br. A.. 
Be: {B) .... 
-|Serviee Station 
Do. pref. 
4.8) iShawinigan 
-|Bher. -Wms. 
. pref. 


"26 24 
‘ia ‘ia 


59} 54 594 
1794 177% 179 


© 
coo 


a 


135 135 
15t 153 


“me ce 
PORAOAH 


""93/189 140 
| 153 16 


36 40 40 «(40 
51100 100 100 100 
410 fib ie 
bt 50.70 50.60 
: 14t 18% 14 
6 en i 

20| 45 4545 


54 
12 106 106 108 


| 
120/105 105 100 
112 115 115 


Ses a 
1314 129 


5}. 


eeboee ; 


‘Bell SEP PL ee neve e © 
Brit. Col, 6 

Brazilian o esse 
Burt, F. N, Seen tere ereeeree 


Do., Stee een nateee 
Brit. Amer. eee 
Bk. of Nova 


eee eendee 
Belding 
Biltmore Hats, eereeeee 
Can, Celanese, pref. .,....++,- 
7 Blectric ...-++0++y- 
Can."‘Norihers i Power ...,..- 


» pref. Pee eee e ee eewere 
Canadia see eneeeee 
i 
Canada dseseseegbers 


Can. Perm. Mortgage ....... 
Consumers’ 


Dominion Stores 
Dome Mines 

Der, CRONE <i cncew ek sbte ct 
Dominion Glass 

Do., pref. 
General Trust of Can., pid. . 
Great Lakes Power, pid. <... 
Hollinger Gold . 
Hunts, “A” & 
Hamilton Un. Theatres, "pid. in 
Imperial Tobacco, ¢. .....+.. 

Do., final 

aint pref. pselaabeee' 


Mickel, ‘pref. S weene eee wa 
Ie r. plot (No. 36) or 


Inter. Feiss aA. 


eran tecercoepers 


* 
ome 


Jamaica Pub. Service ...0+.. 
Do., pref. 

Lake Shore Mines ...,..++..+. 

Landed Banking & L. ... 

McColl-Frontenac, com. 

Montreal Loan & Mortgage.. 
Do., Bonus 

Mantreal Cottons, 

Mitchell, J. S., pref. 

Montreal C. & D. Bank . 

McCol!-Frontenac, pfd. .. 


Nat. 


Do., pref. 
Nat. hawer Pipe “A” . 
Nationa! Biscuit 
Northern Ont. Power 
Do., pref. 
New Eng'and Power, pfd. 
Do., pref. 
Do., com. 
Ont. Loan & Deb, 
Paton Mfg., pref. 
Premier Gold Mines 
Perfect Circle ......+sceeees 
Pioneer Gold, B.C, err eer eeee 
Page-Hersey Tubes, c. 
Do., pref. 
Penmans 


otek uate «0 seeeees 

Reliance Grain, pref. 

Supertest Pete. “A’’ pfd. .... 
Do., “B” pref. ° 
Do., com..& 

Siscoe Gold Min 

Southern Can, Power, pfd. .. 


Toronto Mortga 


Walker, Hiram, pref. 
West. Can. Flour, pfd. ...... 
| Wright-Hargreaves ......... 


| Dividends Passed or! Deferred: 


Canada Wite & Gable, -bret. Mar. 15, deferred. 


Dee, 15, 1932” 


> 
5 


THaSe 


ee a 


>> 
* 
ie) 
$ 
ae RRRSSRSSS SE 


Mar. 15 


Mar. 25 
Feb. 28 
Mar. 10 
Mar. 17 
Feb. 28 
Mar. 1 
Mar. 1 
Mar. 
Mar. ’ 
Mar. 1 
Mar. 15 
Mar. 15 
Apr. 1 
Apr. 1 
Mar. 15 
Apr. 1 
Mar. 15 
Mar. 15 
Mar. 15 
Mar.15 
Apr. 1 
Apr. 1 
Apr. 15 


Apr. 


Mar. 17 


Mar. 1 
Mar. 15 


Mar. 17 
Mar. 15 
Mar. 31 
Mar. 15 
Mar. 15 
Feb. 28 
Mar. 17 

r. 31 

r. 31 


Apr. Mar. 16 
Apr. i/ Mar. 10 
Apr. 1 Mar. 15 
Mar.15 Feb. 28 
Apr. 4 5 
Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 
May 15 
May 1 
Mar. 15 
Apr. 1 
Apr. 1 
Apr. 1. 
Mar. 31° 
Apr. 15 


Apr. 1 


Mar.15 Feb. 
Mari15 Feb. 
Apr. 1 Mar. 


Feb. 28 
Mar. 15 
Mar,15 
Mar, 15 
Mar. 10 
Mar. 20 
Mar. 15 


Last paid 19% 


Montreal Cottons,’ c. Mar. 15, passed. Last pgid $1. 50 Dee, 16, 


1932. 


National Sewer Pipe, com. Mar. 15, passed. Last paid 15c. Dee. 


15, 1932. 


Standard Steel Construction, pref. Apr. 1, passed. Last paid 


fbe. Jan. 1, 1983. 


Sherwin-Williams, pref. Mar. 31, deferred. Last paid $1.75 Dec. 


31, 1932. 
United Amusement “A” & 

Dec. 15, 1932. 

Dividend Rate Reduced: 
Burt, F. N., 
Dominion Ti 


Bell Telaphoad. Apr. 15, $7 to $6 per annum. 


Can. Permanent 
Hunts, “A” & “B” Apr. 


“B” Mar. 15, passed. Last paid 40c. 


com. Apr. 1, $2.40 to $2 per annum. 
, com. Apr. 1, $5 to $4 per annum. 


Mortgage, Apr. 1, $12 to $10 per annum, 
1, $1 to 60c. per annum. 


Landed Banking & Loan, Apr. 1, $8 to $6 per annum, 
West. Canada Flour, pref., Mar. 15, $6.50 to $3 per annum. 


Extra Dividends: 


Imperial Tobacco, ¢. 17)c.' final div., Mar. 31. 


International Proprietaries, “A” 5c., Mar. 


Montreal Loan & Mortgage, 1°, Mar. 15. 


Dividend Rate Increased : 
Wright-Hargreaves, Apr. 1, 


from 2!c. 


to Se. 


15. 


quarterly, 


Active Unlisted Bonds 


(Farniched by A. 


March 7,.1933 


industrial Boils: 


Abitibi P. & P. a" ‘e 1955 
Acadia Sugar 6% 1946 
Alta. Pac. Grain 6% 1946 ... 
| American Sales Book 6% 1939 . 
| Arnold Brom 6% 1947 . 
| B. A. Oil 5% 1945 
| Can. Biscuit 644% 1946 ..... 
| Can. Bread 6% 1941 
Can, Cement 544% 1947 
| Can, Steamship Rey av4l ° 
Can, Bakeries 644% % 1945 .. 
“an. Canners 6% 1950 
Can. 
Can. 
Can. 
Cons. 


Cottons 5% 1940 
Vickers 6% 1947 
Invest. 4h: Se 1959 


Davies, Wm. 6% 1942 


Debenture & Sec. 4% 1936 


Dom. Manufacturers 6° 1933 .... or odves or 
Dom. Tar & Chemical 6% 1949 ..... Wbbdcctrwente 


Copper Refin. 6% 1945 ..... ‘eine os reke 


| Dom. Telegraph 514% 1978 “A” .... 


| Dom. Textile 6% 1949 . 
| Dom. Woollena 4% 1948 
| Donnacona Paper 614% 


|} Famous Players 6% 1948 
Famous Players 64 


| Galt Brass 71445 1941 
| Goodyear Cotton 6% 
Great Lakes Paper 6% 1950 


1949 


Harris Abattoir 69 1947 
Howard Smith 544% 19538 . 


Loew's Toronto 6% Serial 
London Realty 6%% 1960 


| Maple Leaf Milling 514% 1949 
Massey-Harris 5% 1947 





Mercury Mills 544% 195 
| Metropolitan Bldg. 


1948.22. 
; Eston Realty 59% 1949 ...... eevee 


5% 1948 ..... 
Federal Grain 6% 1949 ..... geecéucse 
| Fraser Cos. 60% 1932 .........000% 
Fraser Cos, 6% 1950 .........008 


7% 1944 .... 


ee eee eee 


| Gypsum, Lime & Alab. 544% 1948 .............. 


McCoil-Frontenac 6%.1949 ||... aed Da bhers 
McKinnon Industries sc6™ % a el atous 


i. Pattison, Jr. & Co., Limited) 


Bid 
17.00 
85.00 


Asked 
18.50 
89.00 
79.00 
35.06 
91.00 
26.00 
57.00 
55.00 
16.00 
60.00 
78.00 
104,00 
£6.00 
62.00 


| Can, 
| Can. 
| Can, 


' 


| 


j 


i 


25.50 | 


87.00 
90.00 
56.00 
57.00 
58.00 
16.00 | 
17.00 
89.09 
58.00 


| Porto R Pr. 


Wayagamiack 


| Canada Bread .... 6 


* 40.00 | 


30.00 | 


19.00 | 


29.00 | 


90.00 
55.00 


40.00 


| 


87.60 | 


40.00 
- 


~ Steel com. ... 


A. J. dr. & Co., Limited) 
(Furnished by Pattison, Jr. & 


Industrial Stocks: Bid Asked 
Acadia Sugar c... 46 65 


6% Pid. -... 2.60, 8,30 

Dairy 7% Pid. 59.00 65.00 

a. 00 9.80 

65.00 


aere 
eeee 
Bere 
wree 
weer 


22.50. 
80.00 
13.00 
3.50 
22.50 
5.00 

Canada Mach. pfd. stots 

Canada Pack. com. 

Canada eer 

7% _ pid. ...+¢ 
Canada Starch 


1% pfd. Tee wee 
Canada Tea 


64% pid. WW 
Can. Industries 


com. + 70.50 
Can, Industries 
Com. 4 


Can. Westingh. 3450 
Claude Neon Gen. 
Adv. Units .... 
Claude Neon Gen, 
AGG OGM, 05 ects 
Dom. Found. & 
Steel 8% pid.  .... 
Dom. Found. & Y 
1.75 


60.00 


Dom. Manufact 
1% ptd. ...... 

Dunlop Tire 7% 
pfd. 

Eastern Dairies ita 
19% pfd. wee 

Edmonton Stock- 
yards Units .. 

Federal Grain 
635% pfd. . 

Gen. Steel Wares 
pfd. 

Goderich Elevator 
& Transit .... 

Greening Wire 
7% pid. 

Guardian Realty 
7% pfd. 

Guelph Carpet 63% 
pfd. bonus .... “64.00 

Guelph Carpet com. 4.25 

Inter. Propriet. A 17.50 

Langleys Ltd. 
7% pfd. 

Loew’s Lond. com. 

Loew's oe 


38.50 
20.25 


4.75 


Mount Royal 
Hotel com. 
Mount Royal 
Hotel 6% pfd. 3.25 
Nat. Grocers com, 50 
National Grocers 
% 2nd pfd. . 
Neilson, Wm., 


39.09 


com. 
Paramount Kitch- 
ener pfd. 
Paramount Oshawa 
com. 
Paramount. 
Oshawa pfd. . 
Provincial Paper 
7% pid. .... 
Reliance Grain 
64% pid. .... 
Rolland Paper 
6% pid. W.W. 
Standard Clay 
Products com. és be 


Listed Bond 


27.50 


29.00 
30.00 
43.75 
26.00 


35.00 


28.50 
13.50 


> March 7, 1933 


Ind. Stock cont'd. Bid Asked 
Standard Fuel . 

sane bonus 53.50 652.59 

pfd. 
Fonts ..+.-+-, W265 ..., 
Su 

“B” 18.25 20.50 

70.00 15.99 

16.0 

18.4 


ccecere 3050 40.00 
Can. Life Assce. 490.90 456.00 
Can. Fire Ins... 50.00 60.00 


hs Life 
122.00 132.00 
Lite 


+++. 0 38.50 50.00 
85% 110% 
80. eee: 


98.50 112.00 
8.75 12.06 
$0.50 90.00 
; 235.00 254.00 


239.00 .... 

8.76 10.50 
240.00 260.00 
225.00 250.00 


17.00 20.00 


Sun 'e Assur. 285.00 320.00 

West. ‘Amur. com. 14.50 .... 

Western Life 
20% pd. .....- 7.00 12.06 


~ 
Trust & Lean Stocks; 
British Mort. & 
Trust - 155.50 165.60 


2.80 3.10 
sees 69.00 


109.00 
. 140.50 150.00 

Guelfh & Ont. Inv. 
54.00 


par $50 
Investment Found- 

ation Units .. J aac 
Lambton Loan 

& Savings .... 5 60.99 
London & West. 

78.00 

3.00 


75.50 
97.50 


47.50 


2.35 
66.00 
Provincial Bank 90.00 
Security Loan 
& Savings ... 
Sherbrooke Trust 
Sterling Trust .. 
Traders Finance 
com. . aves 60 
Traders Finance 
7% “A” pfd. -17.50 
Trusts & Guar. . 
Victoria Trust 
& Savings ... 130.50 140.00 
Waterloo Trust 
& Savings ... 


98.50 104.00 
100.00 112.00 
50.00 56.50 


22.00 
42.00 


105.00 115.90 


Power Issues: 

B. C. Elect. Pwr. 
Gas. pfd. .... 

Calgary Power 
6% pfd. 

Can. Light & 
Power com. .. 

Can. West. Nat. 
Gas LH 


com. 

Can. West. Nat. 
Gas LH&P 
pfd. 

Great Lakes 
Power 7% pfd. 

Maritime Tel. & 
Tel. com. 

Maritime Tel. & 
Tel. 7% pfd. 

N. B. Telephone 
com. 

Nova Scotia 
L&P 6% pfd. . 


91.00 
61.00 
20.00 


Quotations 


Week Ending —_ > 


Int. 
Montreal 
Abitibi, ist mtg.§. 
Asbestos 
Asbestos, lst mtge., 
Do., gen. mtge... 
Cons. Rub.... 
Cottons 
Forgings . 
| Can. Locomotive... 
Can. Pm (Laur.)., 
Do. (Way Ser.). 
Can. S.S. Debs..... 
Cedars Rapids.... J 
| Dom. Canners . 
Dominion Coal. 
McNish 
| Mex. L. & Pr. .... 
Mtl. L.H.&Pr. debs. 
Mont. Tr. lst mtg.§ 
Mont. Trams. “A’’§ 
_ “BR 


1963 
1942... 
1941 ... 
1956, 
1946 
1940 
1942 

1951 

1958 
1958 
1943 
1953 
1940 
1940 
1945 
1940 
1939 tj. : 
1941 5.38 
1955 7 
1955 
1955 
1954 7 
1u54 
1943 
1936 
1y40 
1951 ... 
1935... 


tae 


Oooo 


; 
eoaqnwucdc o 


Do., 
Ontario Steel 


ou 


Steel of Canadaj.. 


Vaawnac 


Winnipeg Elec.§ .. 
Toronto 
1941.56 
| Steel of Canada . 6 1940 
| Dominion Govt. Bonds 
| War Loan§ 
| Vietory Loan ..... 5a 
Do. + 1934 
1937 
1940 
1943 
1944 
1946 
1952 
+ 1956 
1957 
1958 
1959 
1936 
a 1941 


1937 2.62 
1933 4.70 
4.21 
3.54 
4.50 
4.70 
58 


Do.. 
Do., 
Do., 


Conversion Lean .. 
Do. 


Mise Hr H Gro 
—DOmnon ww 


+ Latest ask TQu rotations for 
| None recorded in 1933 to date. 


( Montreal) 


Lates 
mm Due — iia am 7 


a 
bt 


*93 
#1025 
°75 


#56 


*1014 
*1024 


+ 116.25 115.8 
« 100.75 ! 
. 102.60 1 


108.00 
100.00 100. 50 
100.75 101.35 
108.00 eee 
99.25 
101.00 102. 28 
98.75 ; 
98.75 

91.00 Senn. Seem 
97.00 «o* 98.5 97." 
95.25 96. 00 B.S 96.( 
100.15 97.5 
101.25 102.12 «» 103.25 101.2 
100.75 +» 103.75 102.73 


1930. 


96.00 97.50 .... 


*For 1931. *For 1922. 


§ Payable in Canada and New Yok 


Active Provincial and Municipal Bonds 
| Quotations furnished ‘by A. E. Ames & Co., Canada Permanent 


6% 

o; 

Peek 1} 

26.00 97.80 ees 99.387 97.30 
, 

’ 

> 


° 3 iomnpered Wit 
_. Cents in 19 
- VALUES LO 


urities Writte: 
ket Values; FP 


Improved ; 
. For Futur 


of the b: 
provides a@ sou 
to build wher 
es turns 
y eralied over 44 
on the 612,444 sh 
vo stock outs 
ceas® per 
i 
See share, ba al 


fneome and surplus w 


Total income drop vd 
cent but interest » 
ent fees ay 
so that net ince 

on of only | 


urinz 


\. PROFIT AND LOSS AND 
ACCOUNT 


Leas: Addit. inc. tax 1930 
catried forward ... 
icit. 


The book value 
thas been written d 
293 while the net loss 
securities sold and « 
of moa a gma 6, 
$927 * is Was 
eapital surplus and re 
account to $109,167. 
After these write-off 
value of pertenen ; 
at #6 865 in the ba 
ese investment 
dicated value of $4,248 
basis of market quo 
quoted securities and of 
sidered fair by the 
in the case of other i 
Quoted securities are 
$3,761,269 and securit 
market are shown at <4 
crued interest amount 
In 1931, securities were 
$7,354, 081 but comparis 
ket values is not sani 


Change Portfolio 

Followi the death of 
president, W. W. Evan 
30, supervision of the 
vestment portfolio was 
the hands of a special ce 
directors. H..R. Jack: 
been engaged in ie 
of several Canadian 
trusts and who is 2 sf 
this field, has been in ac 
of the investment por 
vestment policy has beq 
te some extent and a 
investments have been 
while more bonds have 
chased. 


The portfolio of th 
not given in the annual 
but includes substanti 
of sound securities. 0 
of market value at Le 
1932, 3.3 per cent of 
cash and loans; 23. 
bonds and debentures; 
in preferred stocks; 26 
in bank and trust comp 
and 27.9 per cent in 
es. Canadian securitie 
87.1 per cent of the tot 
ted States securities 8. 
Classified according 
terprise, Canadian bank 
com es lead with 26 
while 11.7 per cent 
manufacturing companit 
cent in public utilitie 
cent in food and dairy 


J Loans are Rep 
Loans to een e 


onl r 
to $5 6,098 aT Ge ¢ enc 
this item has been eli: 
> balance sheet with 
tion of $28,412 which 
cured. The loans to ce 
ciated companies a 
have been repaid in f 
settlement was ma 
Fourth Canadian Gene 
ment Trust Ltd. This 


ed, 


Building, Toronto, Qnt. 
March 7, 1933 


Actual 
Maturity 
Oct., 1958 

1943 
1947 
1953 
1948 
1947 
» 1947 
1959 
1947 
, 1948 
1936 
1950 
1948 

» 1943 

» 1944 
1948 
1947 

» 1939 
1947 

y, W961 

» 1955 

. 1950 
1952 
1952 
1939 
1936 


+ 1963 
1955 
1970 
1944 
1947 
1948 
1951 
1950 
1950 
1945 
1948 


65.00 
30.00 
67,00 


8.9) |Dem. Fentile” 


q 72 Do. pref. | Nor. Ont, Bldg. 644° 1939 


| Price Bros. 6% 1943 


| Richmond Bay 614% 
Rolland Paper 544% 1948 . 


ve 3; Do, com 

. ' J . oaien . Songeuts “e 51% WEE ediadesecs 
: n's - 6% 1949 .... 

- East. Koot. Pr, “oe 4 \ ' Si of Canada 6% 1940 .... 


ys Rem -+* Toronto Carpet 6% 1944 ..... ovecentcdes tes 
Dair United Gas & Fuel 644% 1948 .......... 


. |.  VVBast, Steel... 
A Big Book, 188 Pages ++]. Do. pref. .., United Grain Growers 5% 1948 ......... Se 
. ane sae in Oke 4 vee . United Grain Growers 544% 1949 Coseacvepacres 
Ee oO. pref. ohn ok . . eee oe ceech co ee ee jestern 
...|Easy Washer..| .... : ; ‘ veel eet. 42. Pa Poa i ae re. resend tt capebicole aha 
9.4|Economic. Inv.. . .-.\Tor. E eos ge ee Soy Public Utility Bends: ‘ 


Oa 
produetion, mining costs, earnings and dividends ...|Edmonton D'y. : a 
, [Bdmomton D'y-| s+)... a» s+ 0. | May ‘os B.\foronto iltge..) <.."|'92 . 22 So takes tet 


financial structure and history and details as to ese | is a} 4 
personnel and directorate. | {2 . iiitinge Blestete ea a Wet lech a: hae ee B.C. Telephone 6% 1968102220 
Do. (Bd... 6.dltueket Tob. p * 20/110 210 116 cs 
Companies under development are fully covered Fen seen CO og Cate Martha Foe. te lee ee 
with present status of operations, together with al -%: Site, eee a | Do. "Tne Duke Ptice Pwr. 6% 1966 .. 
names of directors and officers. i {/26e °./ Panny Farmer | 


Elect. Develop. 6% 1933 TThC TTT ee Tir tre ee 
A supplementary list of inactive and extinct com- vss [Biatbeook” Box 


eee eee eee eeee 


1933 


A complete record of mining activities 
in Canada and Newfoundland 


oon 


totalled $491,423 at th 
was largely unsecured 
down to $59,447 from 

Loans at December 3 
Shown at $828,477, a 
from the $1,015,945. sho 
Policy of the manace 
make further reduct 
loans and since the end 
more than $160,000 ).: 
off. Accounts and < 
able oe rovision 
accrued s in 
651 from $129,747. 


@re 612,444 she 
g 


$216,379 remains unpa 
holders will be 
85.00 value eet 


of the 
atae as $5 in order that the ¢ 
68.00 12.91 _ of $109,166 can » 
72.00 9 y over $3,000,000. 


“on 


10 97 97) 97% 94 Nant Coal’: 


Next Int. 
Date 
Apr. 
July 
Sept. 
Apr. 
July 
Aug. 
duly 
June 
Apr. 
June 
June 
May 
May 
May 
Sept. 
Apr. 
Aug. 
Apr. 
May 
May 
Sept. 
Apr. 
Mar. 
June 
July 
June 


1947 


wth .. (Dryden Paper . 
. Duff. Paving. 
Do. pref. 


Price 
81.00 
89.00 
97.00 
$1.00 
93.00 
97.50 
80.00 
89.00 
97.50 
89.30 
99.85 
102.25 
96.15 
101.60 
100.50 
102.00 
106.75 
94.85 
109.15 
100,00 
79.00 


Rate 

*Alberta sew 49 
4209 | Alberta .,. «ne 0 
106.60 Alberta 6 

7 *British Columbia,, 44 
80.00 | *British Columbia, . 
55.00 British Columbia. . 
79.00 itoba 
80.00. 


IP 


*. ** 
PRO e eee ee 


| 
| 
ee] 
+} 
./Donnacona ...| eel ed a. ‘ es : . *| 
‘ } ’ 2 ; -/Sun — Ass.| 


40.00 


— a 
ee 
~ 
Oe ee 


~~ 
~ 


*New Brunswick e 
*New Brunswick .. 
New Brunswick .. 5 


~ 
~ 


ucing companies there is a full record of 


103.00 
103.00 
83.00 
83.00 
79.00 
78.00 
60.00 
120,00 


oe Ot re bo cx 


TOTO e ee ee 


~ 
~ 


TOTO eee eee 


— em 


eee ee eee eee ee ee ee 


~ 
one 


eee eee 


“| ee 13 
147.00 
122.00 
Heer ereeneeesesees Ae 

73,00 
70.00 
42.00 
26.00 
eats 


Saskatchewan ... 
Saskatchewan .... 
*Newfoundiand .... 


SPOOR ee wwe eee 


\visetbeooke’ Box! French Natl. Mail SS 6% 1952 


panies is included. 8 | --|Rord Motors Al Gatineau Pwr. 6% 1941 “A” 


coceee Pwr. *. on a 
acilaren Quebec % 1961 
Names and addresses of leading mining engineers, ++ [Fest ‘Con. nes ’ 
geologists and mine managers are given. | 
| 


Manitote Power? Gig 1068 «ok. .ccccsccvoniccic 
Pe Se treal isl. Pwr. 644% 1957 
cent pri P 
A list of newly incorporated mining companies is 
alse given. 


Montreal LH&P 5% 1951 
../Frost Steel .. 
Price $2.00. 


aol 


wo 
ee ee et te te St et he Be te 


FORO eee eee ee 


$ wn 
SO ee ee ee 


- i 5%, = ° 
Serer hkaneaqevw 
oe oe 


a 


Do. p e 
10.2 United Secs, 6s 


we 


Sept. 102.35 \ 
July 95.30 
July 85.20 
Sept. 90.15 
Apr. 32.50 
July 79.60 
July 110.70 
June 97.70 
July 71.00 
duly 87.30 
dune 101.50 


TOOTH OR eee wees 


HUNT'S DIVIDEN 
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DIAKE Premier Gold 


-. $137,214 PROFIT 


Ox ens! ve Programme Re- 
-. duces Profit Below 
Last Year 


Cash Position Good Despite 
Heavy Investments 
Made in Other 
Properties 


Annual report of Kirkland Lake 
Co. for the year ended 

Dec. 31, 1932, shows net profits of 
$137,214 after depreciation reserves 
of $26,117 as com with a net 
profit of $203,051 in the previous 


The normal value of the gold 
bullion produced reflected the lower 
ey ore due, partially, to treat- 
ES ore oe the company’s exten- 
ve oration programme at 
Geoth. Rent, i eous income 
and premium on ex compen- 
tion brought the total revenue 
close ‘to the previous s figure, 
but increased operating expenses 
occasioned by the development pro- 
gramme and reduced the net profit. 
. The following tabulation shows 
two years comparison of income 

and surplus accounts: 
: Income and Surplus Account 

Years Ended ones 31 


$ 
524,330 


1931 
$ 
686,251 
378,408 


185,215 


12,285 
29,6382 


227,132 
24,081 
203,051 
154,310 


————— 


48,741 


"337,214 
48.741 


evse 185,955 


In. his. report to directors, W. W. 
Sixt, manager, reviewed the company’s 
development progremme which _in- 
cluded sinking the main winze from 
*the 4,750 ft. level to the 4,900 ft. level; 
crosscutting 1,000 ft. south on the 
4,300 ft. level and the sinking of the 
No. 2 winze from this point for 542 

.. This makes the lowest workings 
5,443 ft. vertical depth—the deepest 
ef any gold mine in Canada, 


Good Ore at 4,900 Ft. 


On the 4,900 ft. level drifting west 
on the vein from the crosscut en- 


- countered an ore shoot considerably 


loriger than on the 4,750 ft. level. At 
the end of 1932 the face of the drift 


was still assaying high grade ore. 


Work is now directed at opening up 
- four new levels from the No. 2 winze 
below the 4.900 ft. horizon. Shaft 
sinking is completed for tke period. 
. The following tabulation gives sum- 
mary of preduction since inception of 
operations together with comparative 
production costs per ton for the past 


two years: 


(Ontario Government Figures) 
Total Rec. per 
Paey 


56,263 
286,901 
242,417 
224,396 
228,102 

46,513 


126,999 
473,678 
414,596 
352,789 
583.851 
586,251 
524,330 


4,102,081 
Production Costs Per Ton z Ore 


Tons 
treated 


1931 
$ 


7.30 | 


ew 


' During the year the contract with 


the Macassa Mines to extend the 
“agrift on'the 2,475 ft. level westward 


“into the Macassa property was com- 


~ made 


Ssompany. 


pleted. In October an agreement was 
with the Grozelle Kirkland Gold 
Mines to undertake a drive along the 
‘main vein to the westerly limit of 


© that property. This work is now in 


and payment is being made 
taking up treasury shares of the 


Buys Interest in Grozelle 


, Owing to the extensive work neces- 


-» In February, 
A ers controlling interest in the 
. Gr 


gary before development could be 
“started, the new ore developed during 
1932 was small as compared with the 
“previous year. 

1932, the company 


- Grozelle Kirkland Gold Mines owning 
the five adjoining claims on the south. 
n October it purchased 200,000 shares 
f treasury stock of Kenty Gold Mines 
nd took an option on an additional 
100,000 shares of treasury stock 
‘until June, 1935. The first block of 
ptioned stock was taken up and 


be Payment made on January 15, 1933. 


During 1982 two prospectors were 
Stent to Great Bear Lake to explore 
properties staked the year previous, 
put to date results have not been 

encouraging. 
~~ Despite the extensive development 
programme conducted by the company 


"and its purchase of controlling inter- 


@st in the Grozelle Kirkland Gold 
ines and an interest in the Kenty 
Gold Mines, the working capital re- 
ins strong and showed a decline of 
than $100,000, 
The following tabulation gives cur- 
_assets, current liabilities and 
rking capital for the past two 


$ 
425,776 
29,147 33.678 


orking capital .... 298,291 392,008 
The annus] meeting of the com- 
my is called for March 21, in 


3 
327,438 


+: 


Net Profits 


Reports 
of $614,251 — 


Mine Near Depletion 


~ 


Usual Depletion Reserves 
Shown at $506,503; . 
Production Up 


TOBURN PROFITABLE 


One-half Interest Acquired 
in Western Australia 
Property Now Under 
Development 


Annual report of Premier Gold 
Mining Co. for the year ended Dec. 
31, 1932, reiterates the statement 
made in previous years, that the 
Premier.ore shoot, at Premier, B.C., 
has bottomed, as to commercial 
values, slightly above “the fifth 
level with a few roots of profitable 
—_ peraiating down to the sixt 
evel. pite the outlook painted 
for this property, the value of the 
ore recovered in 1932 showed a sub- 
stantial over that of the 
previous year, due partially to the 
exchange a 

The profit for 1932 was $614,251 
before depletion reserves of $506,- 
508. This compares with a profit 
of $635,718 in 1931. Dividend re- 
quirements were $679,900. - 

The following tabulation gives 
comparative income and surplus 
account. figures for the past two 


years: 
Income and Surplus Account 
Years Ended — # 


$ 
1,781,672 
706,244 
7,628 
153,004 
914,801 
20,533 


“ 
Value of ore sold .... 1,648,350 
: Oper. expenses 
Adminis. exp. ..... 
Income taxes 


Net oper. earn. ....+. 
Add: Miscel. inc. .... 


W/o Prosperity ... 
W/o Porter-Idaho.. 
W/o Forty-Nine 
Min. Co, o.-secve 
Nef profit + 107,749 
Return of cap. from 


deprec. & deplet. res. 532,114 


635,718 


Paid 
*Before depletion. ; 

For several years it has been-the 
policy of the company to make 
heavy depletion reserves, which alters 
the complex of the net profit. Divi- 
dends are then paid as a return. of 
capital accrued through the reserve 
atcount set up for ore depletion and 
depreciation. 

Liberal Write Off Policy 

In 1932 the company pursued its 
same liberal policy with respect to 
write-offs of investments in subsidiary 
companies. 

Development work was carried on at 


Greseda’é New Unit 
Proving Effective 


power, 
the old null, which 
in operation two: and 


Canadian Marts Recog- 
nized as Leading Min- 
ing Exchanges: 


The application for listing on the 
Montreal Curb. Market of the 
shares of Venezuela International 
Goldfields, Ltd., marks the further 
recognition of Canadian exchanges 
as the mining’ marts of. this. con- 
tinent. ie . 

The new company was incor- 

orated with a minion charter 

anuary 23, 1933,. and-. was: .pro- 
soaked eae New York interests, al- 
though Sir James T. Cutrie, K.C.B., 
of London, England, is president. 
The authorized capitalization | is 
10,000,000. shares of no par value 
of which 2,640,000 have been is- 
sued, 1,500,000 are under option 
until February 1; 1935,-and 2,040,- 
000 shares are pooled to February 
Mean ne d ments 

e company under arran ' 
made with ond through W. C. Kaelin 
has paid $2,550,000 for mining rights 
in the Republic of Venezuela, includ- 
ing stock of corporation known as 
Gran-Colombia Corporation and con- 
tract with H. W. Schumacher connect- 
ed therewith’ covering so-called Schu- 
macher holdings, including 90 year 
concessions on A oh edie 
ica No. 1 an o. 2, 

Seah ot seueve eas mine, “en 

Bolivar an year concession on 
+ 500 acres known a La Florida, La 
Dorado & Oriental, South of Cayuni, 
State of Bolivar and denouncements in 
the southeast’ corner of the’ Delta 


an increased tempo during the year, | 


although the total operating expenses 
declined. Exploration and develop- 
ment coupled with diamond drilling 
were continued in horizons above the 
sixth level designed to find and open 
up various spur and stringer veins 
in the foot and hanging walls of the 
main ore shoot and while this did 
not result in opening up as much 


new Oré as was mined: during. ther 


year, H. A. Guess, vice-president and 
managing director of the company, 
says it was moderately successful. 

The total of broken and unbroken 
ore reserves, down to the sixth level 
are estimated at 155,467 tons, having 
a gross value of $7.92 per ton. This 
compares with 253,623 tons having a 
gross value of $8.61 per ton at the 
‘end of 1931, indicating 98,156 tons less 
ore at the end of 1932 than at the 
end of 1931. 

The following tabulation gives pro- 


| duction since inception of operations: 


| 
| 


Production 
Bullion 
Receipts 


Receipts 
Mined per ton 
(tons) 
*338.00 
155.19 
321.40 

46.75 


$ 

*165,000 

*124,000 
*1,400,000 

4,782,885 

8,252,917 

3,857,328 

3,267,214 

8,782,082 

3,737,565 
‘ 3,180,117 

2,404,980 

1,996,748 

1,648,350 
. 221,718 1,781,673 

*Approximate. 

qIncludes Prosperity production. 

Paid $16,629,503 in Dividends 

During the fourteen years the Pre- 
mier property has been in production 
it has produced 1,280,206 oz. gold and 
$2,728,182 oz. silver. Net profits, be- 
fore depreciation and depletion, total- 
léd $20,514,129, of which $16,629,503 
has been disbursed to shareholders in 
dividends. y 

In order to perpetuate its existence 
as a mining enterprise the company 
maintains exploration parties and has 
acquired interests in subsidiary com- 
panies. Work at the Prosperity mine 
in B .C., in which the company has a 
76 per cent interest was suspended in 
April, 1931. At the Porter-Idaho prop- 
erty, adjoining Prosperity, work was 
suspended in April, 1931. 

In January, 1931, the company took 
an option on the old Tough-Oakes- 
Burnside property at Kirkland Lake, 
Ont., and formed the Toburn Gold 
Mines, which it later purchased at a 
cost of $141,743, It now owns 1,490,000 
shares out of the 1,850,000 Toburn 
shares issued. The "balance being 
owned by Bunker Hill Extension 
Mines. After expenditure of $298.000 
in development and _ rehabilitation, 
which advance is to be reimbursed 
with interest from earnings, produc- 
tion was started in August last and 
to the end of 1932 amounted to $206,- 
244 from 14,873 tons of ore milled. 
Profit on this production, before de- 
preciation or depletion, was $92,589 
which has been applied to reduce the 
Premier’s advance. ° 

Teburn Finds Ore 

Ore reserves at Toburn, as at the 
end of 1932, were estimated at 29,200 
tons of approximately the same grade 
as that milled during the year. The 
report says that there is every likeli- 
hood that further ore of profitable 


‘Canadian Mineral Production 


Compiled by The Dominion Bureau‘ of Statistics 


Eleven Months Ending 
November 

1982 
108,388 
4,587,502 
3,825,493 
10,526,326 
224,680,976 
6,507 


11,616 
193,236 
248,736 

1,246,454 
17,716,138 269,425,892 
433 17,709 
2,452,459 


Al 
246,755,261 
820,436 
23,058,824 
62,185,795 
T7107 > 1 :478;:254 
18,640 147,448 
1,514,817 — 19,049,887 
13,305,200 222,665,296 


2,777,416 
418,567 
235,153,252 
307,974 
21,464,212 


29,009, 42 
973,582 


16,677,578 
158,314,826 


27,601 

. 26,360,285 
29,211 
2,182,352 
1,227;747 


Tons of Ore 
Treated 
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of the State of Bolivar and rights to 
select concessions relating to. a-total 
of 25,000 acres; also- arrangements 
made for aequisition thrdugh Messrs. 
Kaelin, Leclair, Colmenares and asso- 
ciates of rights to cover 5,700 acres, 
including the Santa Rosa concession 
located in said State of Bolivar, to be 
held through ownership of the -stock 
of a Venezuelan corporation to be 
known as Campania Minera Santa 
Rosa, S.A. The company bgp to 
use the proceeds derived from ap- 
proximately 50 per cent of its author- 
ized capital stock'in exploration and 
development work in Canada and in 
acquiring mining properties and devel- 
oping them to the producing stage. 


FIND AT VIPOND 
OF LITTLE MOMENT 
SAY OFFICIALS 


No Sizeable Ore Shoot 
Possible as Ground 
Explored 


Officials of Vipond Consolidated 
Mines confirmed the report that 
diamond drilling on the 500 ft. 
level encountered 24 ft. of spectac- 
ular ore, but discount its si i- 
cance owing to the possibility of 
the drill following a fracture and 
knowing that the size of any ore 
shoot is necessarily limited. 

Previous exploration. work above 
and below the site of the present 
find failed to disclose ore of im- 
portance. Crosscutting in under 
way to the find, but officials be- 
lieve that its possible size cannot 
in any event materially enhance 
the company’s ore position. 

In the annual report last Octo- 
ber a dark outlook was pictured 
for the finding of ore as a wide- 
spread exploration effort had not 
been successful. . 
| The following tabulation shows 
production for the last quarter of 
1932 together with the total for 
that year: 

Ontario Govt. Figures 


4th quar. 
1932 
ooepeteces $125,900 $454,412 
107,197 


Total recov. 
Tons milled 
Rec. per ton 
Tons daily ....+sse0. 


grade will be found from time to time 
in exploration and development work, 
which is under the direction of M. W. 
Hotchkin, superintendent. 

In September, 1932, Premier, jointly 
with American Smelting & Refining 
Co. acquired a long-term lease on the 
Big Bell and Little Bell gold proper- 
ties in the Murchison district of West. 
ern Australia. Preliminary examina- 
tion indicates a vein 80 ft. in width 
estimated 
weight gold 


ee 


to average four penny- 
er ton. This property 
formerly produced 60,000 tons of ore 
averaging 8% pennyweight gold per 
ton. Diamond- drilling was started in 
raanerys 1932. 
remier continued negotiations with 

the B. ©. Silver Mines to effect; a 
working arrangement with this com- 
pany, without success. 
_ The balance sheet of the company 
indicates a strong liquid position. 

The following tabulation gives cur- 
Tent assets, current liabilities and 
working capital for the past two 


years: 
Working Capital 
1933, 1931 


yd Eyal 2,126,384 
400,948 = 876,668 


A eee 
Attias 


Current assets 
Current Jiebs. .....;. 


Working capital. ...»- 3,886,042 . 1,740,668 


Jump in Go 


- 


ploiting’ Gold While 
SAO i: 


“The Re 


$ $ 
11,752,629 10,506,283 
. 576,700 . 6,012,884 
eisgon | '268;023 
792,012 660,000 
4,810,613 8,564,926 
SaT418 237,629 
5,168,086 8,802,555 
1,507,065 , 1,418,542 
60,121 9,972 
2,974,041 
1,119,886 


1,254,155 
8,890,114 
31,382 


5,112,887 
8. funds, 


$1.06 
0.50 


the policy previously 
announced the gold production was 
increased, while copper output was 
curtailed owing to un nted 
low prices. The total tonnage ship- 
to = ee was a ky 
matel cent greater 
1931, but See to the flexibility of 
the ore deposits production was ad- 
ae to effect greater gold pro- 
uction with less production of cop- 
Tr. 
PeThe following tabulation shows 
the relative tonnage treated and 


ae | ered since inception of 
Amacuro bordering on the South line metals recov since inception 
«__-_eeee eee OY 


operations. 

Copper. | 
Lbs. 
552,345 


Silver 
Oxzs. 


~ At the Horne mine the No. 4 shaft 
‘was ‘deepened from the 1,557 ft. to 
the 2 ft. horizon, as is the No 3 
shaft. Very littie general development 
work was done’in the Horne property 
during .1932, efforts" being concen- 
trated on the cutting of ofe passes 
and further exploring and sampling 
the massive sulphide orebody known 
as No. 21 or lower “H,” found late in 
1930. , 
Further exploration of the various 
orebodies above the 43,975 ft. level 
resulted in the finding of a greater 
tonnage of new ore than was mined 
during the year, so it was possible to 
add: to the previously reported ore 
reserves, all of the ore that was de- 
veloped in the “lower H” orebody 
pavcees the 1,975 ft. and 2,475 ft. 
levels. 

The following tabulation shows ore 
reserves as —_— id: 


Gold 

Tons PerTon % 

Direct smelt. .... 5,750,000 $3.27 17.60 
Concent... ...+.+++ 15,800,000 4.00" 1.16 
Silicious 900,000 4.17 0.28 

J. Y.. Murdoch, K.C., president of 
the company, said with the dividend 
payment of $1.10 per share in United 
States funds in 1932, the total divi- 
dend disbursements were $9,700,077. 
The companys’ copper refining sub- 
sidiary, the Canadian Copper Refiners, 
at. Montreal East, is providing for 
doubling the precious metal .refining 
division to expedite the handling of 
the increased precious metal output 
evidenced by concentration additions 
which. will bring this section up to 
2,000 tons daily this month. 

In his report to the president, H. L. 
Roscoe, general manager, at Noranda, 
said the Chadbourne group of seven 
claims, adjoining thé-Horne mine on 
the «west, ere further diamond 
drilled to a depth of 750 ft. during 
1932, showing spotty but persistent 
gels values over long lengths in the 

oles. Former surface trenching 
showed an area 130 ft. wide by 260 ft. 
long, averaging $3 per ton in gold, 
to at least 350 ft. 

The balance sheet as at December 
81, 1982, showed at. strong cash posi- 
tion notwithstanding the dividends 
paid and the heavy capital expendi- 
tures in hand during the year. Cur- 
rent assets included $2,149,421 in cash 
and ¢éall loans. 

Working Capital 


1932 1921 


7,924,680 
1,220,788 1,803,465 


6,561,819 | 6,621,215 


‘Current liabilities ... 
Working capital 


NORTHERN CANADA) sxenine 


REPORT REFLECTS 
KENTY INTEREST 


Securities Have Market 
Value of $649,365 
at Year End 


Annual report of Northern Can- 
ada Mining Corp., which operates 
asa nending company, shows for 
the year ended December 31, 1932 
current assets of $20,145 as com- 


pared with $3,469 the previous year, | 


Current liabilities remain the same 
waren for nee are wears 
y resenting un 

dividends of the aes 
pany, Beaver Consolidated Mines. 
__ Investments had a market value 
of pra ae as at December 31, 
1932. e company’s holdings of 
Kenty Gold Mines 

der “exploration” 

» whic 


comprise only listed securities. 
ow to finance a Soares 
company sold secu 
which netted a loss of $1726, 
The- fo) tabulation: 


hh | Balance forward .... 
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ait Birks, president of the company, says 
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284,664 
tons daily were milled 


In his address to shareholders, R. T. 


lant 


directors have a of a 
© which will in- 


extension pro 


977 | crease. the copasity of the mill from 


453 900 to appro 


455,412 
115,334 
197,549 


142,529 
179,871 


87,342 


t Apparent from govt. prod. figures. 
_ Write-offa Heavy 
The significant feature of the in- 
come and surplus account is. the 
marked decrease in operating ex- 
penses ees ton despite the greater 
expenditures on development and 


ae : 
same liberal policy has been 
pursued regarding depreciation on 
zeae and equipment and provision 
or writing off pre-operating ex- 
penses at 60 cents per ton. ese 
write-offs were ceerrelent to $1.10 
per ton of ore milled. 

The following tabulation gives 
production figures and compara- 
tive costs per ton of ore milled: 


ily 

Year Milled Aver. Recov. 
1930* 110,438 408 $ 460,428 
; — ESS 588 866,606 
3 84,664 780 8.95 — 1,120,670 


Costs Per Ton of Ore Milled 
eke ae 
eee i * #eeeeeee > $0.22 


1.54 

1.04 

05 

. 60 
te 
. $3.35 
% mM 
+ 
$4.46 


Total cost per ton milled $3.96 
Decreased costs, now the lowest of 
any qs mining operations in Canada, 
n part be attributed to the in- 
creased. production. Costs in 1932 
were approximately 15 per cent lower 
than in 1931 and with the increased 
mill capacity planned a further reduc- 
tion of approximately 25 per cent is 
estimated. 
Hand Sorting Effective 
There was a slight reduction in the 
grade of ore treated and milled dur- 
ing 1982, which can be attributed to 
changed mining methods and in- 
creased production. 
During 1932, $29,249 tons of ore 


tons. daily. 
d, m r 
that: du 


mately 1,300 
In his report, F. dD. Rei 


of the company, states 


the past year the mine was devel 
08,266 | to the 1318 ft. level Sy a wine toe 


the 1,000 ft. level. From this winze 
1,815 ft. haulage level was ex- 
tended westward to the position of 
the present ‘shaft and also to a point 
373 ft. east of the winze. On the 
1,175 ft. level a service drift was 
driven to the position of the. main 
shaft and the shaft connected by 
raising from this level. This service 
ft was also extended to a point 
97 ft. east of the winze for explora- 
tory purpoesss ‘he limited work done 
sated: frou Miagaaed: deiling results, 
rom, diamo results, 
has disclosed @ ximately 500,000 
tons of ore esti } $2. 
er ton in gold. ; 
ace will 
grade. D 
erally are. 
Developmit 
incre th 
from 195, : 
despite 


'D) 
ain 


mately 500,00 
there is a body pf Ore 
the shaft, above. tie’ 1,0 
slently ¢ not yet*been explo: 
ciently to permit ing 
reserves and which» ufieicis 
been estimated at clans. D 000,000 
tons of relatively lowerggrade. 
Liquid fon Good 

The outstanding feature of th 
ance sheet as at December 81, 
aie absence of the Joaiietsom 


A ae 


ed | ing engineer. 


; of ‘ 3s 
4°" 888,561~- 336,087 
Current liabilities” .2.°-- 125,659 550,718 
Working capital 212,902. $214,626 

§ Indicates excess of current Habilities 
over current 
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Base Metal 
- Shares 


Should they be pur- 
chased . at present 
levels? Our opinion 
on request, 


J. E, GRASETT & CO. 


Standard Steck 2 Mining bee = 4 
302 BAY ST. <a TORO 
WaAverley 1633 
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An Industry that Benefits 
by Depression — 


Gold Mining! 


“Gold”, our newly issued 
booklet, gives interesting facts 
regarding gold , . . its rise 
to economic its 
use as a standard of value, the 
history of world production, 
and Canada’s record, with 
‘special reference to Canadian 
mines. Copy on request. 


JOHNSTON 
“WARD 

60 King St. West, Toronto 
Royal Bank Building 


MONTREAL 


Members: Montreal Stock Exchange 
Montreal Curb Market. 0s 


tions Mr. Howe commented as follows: 
“The figures submitted show the cost 
of production to be greater than re- 
turns over the same period of time. 
“Tt is recommended that the devel- 
opment work under ground be greatly 
increased and that the No. 2 shaft be 
sunk to a depth of 1,000 ft. A dia- 
mond drilling campaign and a certain 
cmoant of crosscutting seems advis- 
able. 
“The merit of the property and the 
ssibilities of it developing into a 
& mine justify the expenditure 
of the necessary capital to obtain suf- 
ficient power to carry out the essen- 
tial development work. Provided that 
good second hand machinery can be 
premeon. the cost should not be over 


As at December 31, 1931, the liquid 
assets of the company totalled $123,- 
565 including $109,322 cash. Con- 
struction was completed in March, 
1932, and initial production start- 
ed. It, therefore, comes. as ‘a  sur- 
prise to shareholders to learn that 
certain advances have already. been 
made to the company and that ‘addi- 
tional loans are d to carry out 
the recommendations of the consult- 


The following tabulation. shews pe 
duction for the last quarter of 1932 
and toal for the yéar, ia 
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assets. . 
The annual meeting of the company 


is called for March 17, in Toronto. 


Howe Sound Has Deficit 
Production at Low Ebb 


Annual report of Howe Sound 
Co. for the fiscal year ended De- 
cember 31, 1932, showed a deficit 
of $76,697 after depreciation 
charges amounting to $204,564 as 
compared with a net profit of 

593,215 in the previous — Divi- 
end requirements in 1932 were? 

The following is a comparative 
earnings statement for the past 
‘two years. 

Consolidated Income & Surplus Account 
Years Ended Dec. 31 

1932 1938 

8,117,820 

1,761,802 

192,131 

666,583 


4,619,443 
183,755 


694,106 
475,857 


1,169,963 
482,305 
94,443 
505,216 
1,100,030 


*606,815 
13,849,831 


Marketing 
Adminis. 


Net oper. earnings ... 


Add: Other income .. 247,531 


173,205 


204,564 
45,338 


*76,697 
253,405 


*330,102 
- 18,142,210 


Total net earn. ..... 
Less: ; 


Net profit 
Less appropriations : 
Dividen 


Surp. for year 
Add: Prev. surp.? . 
Leas: 


Adjust. on stk. 
ired for treas. 

Mefal inv. w/d ... 

Bonds w/d to mkt. . 


Bal. forward 12,352,123 18,136,712 
* Deficit. tt After adjustments. 

per Share & Dividend Record: 
nil $1.23 

$0.65 


Earned (on net profit) 
2.25 


Paid 
No Copper Sold Since March 


There was a loss on operations, 
but income from investments per- 


Mets! Sales 
Lead 


Copper 
Ibs, 
2,205,318 
23,618,042 
45,266,927 
43,082,641 

- 42,201,548 
$4,950,117 
33,197,388 
29,208,580 


The. 


income and surplus accounts for 


the past two years: 
Ineome and Surnlus Account 
Years Enjled Dec. #1 
+ 1982 1931 
‘ 
22,690 
13,741 
“3.949 
*4,069 
13,018 
6,039 
19,057 


Net income 
Ex 


Cash income ...... 
Loss on securities sold 


Net profit ..:......, 
Add: Previous surplus 


1,725 
165 
19,057 
*Profit. \ 
Dr. J. B. Tyrrell, president of the 
com ay, in his annual report refers 


to the incorporation of the Kent 
Gold Mines to take over the 16 Kenty 


72,628,934 
97,961,758 
90,450,797 
75,276,511 
77,309,285 
67,457.187 
56,834,228 
25,748,696 


mitted an operating profit to be 
shown. Metal sales showed a de- 
cline of approximately 65 per cent 
below that of 1931. Despite the 
higher efficiency prevailing at the 
various plants, an operating loss 
resulted. 


At the company’s ledding subsidiary 
in British Columbia, the Britannia 
Mining & Smelting Co., all copper 
sales were suspended in March last 
year because of the decline in prices 
and thereafter all mine operations 
were curtailed. At the end of the 
year production was on the basis of 
approximately ten per cent of capa- 
city. Due to the duty of four cents 
per pound on co per going into United 
States, Britannia’s copper production 
must find other markets. Lead and 
zinc produced from the company’s 
subsidiary in Mexico, the E] Potosi 
Mining Co., is curtailed to about 50 per 
cent of capacity after seven weeks’ 
suspension of operation in 1932. 


Dividends Reduced 


The company’s cash position reflects 
the continuance of dividends paid from 
accumulated surpluses built up in the 
previous year. During the year the 
rate was reduced from $1 per share 
annually to 40 cents per share, the 
event rate, payable ten cents quart- 
erly. 

The following is a comparison of 
current assets, current liabilities and 
working capital for the past two 


years: 
Working Capital 
1982 — 


Current assets ...... 6,041,562 6,007,696 
Current liabilities ... 695,439 753,104 


Working capital ..... 4,346,123 6,254,492 


The following tabulation shows 
metal sales in recent years: 


Zinc Silver 
lbs. ozs. 

$1,071,861 2,605,412 
74,396,915 3,648,279 
59,120,464 
53,455,920 
59,878,657 
54,921,350 
48,102,661 
15,096,695 


18,393,179 
2,428,968. 13,797,278 
2,027,319 8,674,998 
claims in Swayze Township, Ontario, 
in which the company was interested. 


The company in association with the 
Brett-Trethewey Mines, Northland 
Prospectors, Ltd., and J. G. and J. L. 
Kenty, were vendors of the Kenty 
claims and the Kenty treasury receiv- 
ing 1,500,000 treasury shares, which 
were pooled. 


Work. on the Kenty property. to 
October, 1932, had uncovered sections 
of various veins which, if added to- 

ether, would aggregate 7,000 ft. in 
ength over an area two-thirds of a 
mile long and one-third of a mile wide. 
Work is sw directed at sinking two 
shafts on the veins exposed. 
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Are you considering moving mining equip- 
ment and supplies in tonnagé lots or in 
quantities that involve both air and sur- 
face transport? If so, let Canadian Air- 
ways Limited do it. Canadian Airways 
now offer the advantage of undivided re- 
sponsibility for all shipments, irrespective 
of size, from rail-head to destination. 


CANADIAN AIRWAYS 
' Limited 


MONTREAL WINNIPEG VANCOUVER 


Toronto Office—1430 Canadian Bank of Commerce Building 
Edmonton Office—Richardson Building 


Inactive and Extinct Mining 
Companies in Canada 


The first book of its kind published in 
Canada covering approximately 2,750 
mining companies havi ae in 
existence. during the past 5 oc 
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With the decline in i 
over the pa 

ears power producers h 
directing their efforts al 
which im the past have no 
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for the poi 
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absorbed. by industry. 


consumption co: 
isolated areas and does no 
benefit those companics w 
more aL — s 
en spel er industr 
nae tions and th 
tic user. 
Seek New Outlet: 
Efforts toward building 
market for power have 
rected along two lines— 


domestic service use ana, 
the establishment of ney 


' 


pita domestic consum 
electricity in Canada is 

high in ¢ ison wa" 
ported in other countries, 
general — of operat 


and” increasing 
served by ‘the distribution 
has brought energy to 
number of potential dome 
of electricity. This in i 
been a potent factor in ad 
the load factor, but in thos 
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i. Appliance 

For several years past, s 

of late, the 

companies have been active 

chandising electrical ap 

every major ret 

in the Dominion no 

tains own stores where 
est electrical appliances 

on terms. The d 

tors also co-operate close 
mantfacturers and other 

Their pri considera 

securing a wider distrib 
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pomanets in order to 
consumption of energ 


interest in selling applia 
secondary to increasing t 
sumption of energy. 

Tn late years manufacture 
placed a wide variety of e 
a liane es on the market 

tors, toasters, ir 
ers, lighters, bridge lamps, 
bridge tables, soldering 
talkie uipment for t 
radios a hundred and of 


tion of 


appliances have been put 


ic. 
Not Yet Saturated 
Many of these have com 

considered household nec 
Yet despite the marked inc 
the use of appliances, it is 
ent from an examinatior 
ernment returns that few z 
the Dominion have come 
near reaching the satura 


for any particular apparacuy 


Thus there is a vast p 
market to be cultivated for 
of electrical appliances. Wh 


rent conditions militate agai 


sale of certain articles, 
which might be placed in t 
ury class, it is noted that 
of what might be termed ‘ 
appliances continues to incr 
Market Vitz 
Just how important the d 
market is to the distributor 
turn the producer of power, 
{udwed by examining reve 
of the central elects 
tions for 1991. In that yes 
adian stations received 
income of $122,310,730, 
do: service provided 
S91. It is not surprising 
that Ontario leads al! o:he 
fmces in the sale of 
domestic users. Throuc 
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given to providing ener: 
mestic use, Low ‘rates 
per ta = 3 
sumption oo ) 
1,170 kilowatt hours, Or: 
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ta average of | 
urs. 
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Domestic Load 


Vital 


In Expanding Sales 
of Power Producers| 


Electric Appliances Prove 
Substantial Factor in 
Situation 
DIVERSIFICATION 


Small Industries in Volume 
Are Best Outlet for Out- 
put of Central 
Station 


Sale of electric energy in large 
blocks to pulp and paper producers 
mining operators, electro-chemical 
manufacturers and others accounts 
for the major share of the power 
distributed by central electric sta- 
tions and at the same time pro- 
vides the largest share of revenues, 

With the decline in industrial 
operations over the past three 
years power producers have been 
directing their efforts along lines. 
which in the past have not been so 
well exploi in order to provide 
ae market for the power once 
— by industry. ‘ 

nereasing mining operations, 
especially in the gold areas, have 
been particularly helpful in in- 
creasing demand. But such in- 
creased consumption comes from 
isolated areas and does not directly 
benefit those companies which are 
more concerned with supplying 
energy to smaller industries, com- 
mercial institutions and the domes- 
tic user. 

Seek New Outlets 

Efforts toward building up the 
market for power have been di- 
rected along two lines—increasing 
domestic service use and, secondly, 
the establishment of new indus- 


tries. 

While it is true that the per 
capita domestic c ion . of 
electricity in Canada is relatively 
high in comparison wa that re- 
ported in other countries, it is the 
general opinion of operators that 
much can be done to bring about 
an increase in demand. , 

The building of new transmission 
lines and” increasing the area 
served by ‘the distribution system 
has brought energy to a larger 
number of potential domestic users 
of electricity. This in itself has 
been a potent factor in adding to 
the load factor, but in those areas 
already established, increasing de- 

for ene only comes 

through a more intensive cultiva- 
tion of i market. 
I Appliances 

For several years past, and more 
particularly of late, the utility 
companies have active in mer- 
chandising electrical apparatus. 

ically every major retailer of 
energy in the Dominion now main- 
tains its own stores where the lat- 
est electrical appliances are sold 
on favorable terms. The. distribu- 
tors also co-operate’ closely’ with 
manufacturers and other dealers. 
Their primary consideration is 
securing a wider. distribution of 
appliances in 0 to increase 
the consumption of energy. Their 
interest in selling..appliances is 
secondary to increasing the con- 
sumption of energy. 

In late years manufacturers have 
placed a wide variety of electrical 
appliances on the market. Stoves, 
refrigerators, toasters, irons, heat- 
ers, lighters, bridge lamps, electric 
bridge tables, solderi irons, 
talkie equipment (for theatres, 
radios and a hundred and one other 
appliances have been put before 
the public. 

Not Yet Saturated 

Many of these have come to be 
considered household necessities. 
Yet despite the marked increase in 
the use of appliances, it is appar- 
ent from an examination of gov- 
ernment returns that few areas in 
the Dominion have come anywhere 
near reaching the saturation point 
for any particular apparatus. 

Thus there is a vast potential 
market to be cultivated for the sale 
of electrical appliances. While cur- 
rent conditions militate against the 
sale of certain articles, some 0 
which might be placed in the lux- 
ury class, it is noted that the use 
of what might be termed “staple” 
&ppliances continues to increase. 

Domestic Market Vital . 

Just how important the domestic 
market is to the distributor, and in 
turn the producer of power, can be 
judged by eyprnren J revenue re- 
turns of the central electric sta- 
tions for 1931, In that year Can- 
@dian stations received a total 
income of $122,310,730, of which 
domestic service provided $35,269,- 
891. It is not surprising to find 
that Ontario leads all other prov- 
inces in the sale of energy to 
domestic users, Through the pro- 


. Vinelally owned hydro-electric sys- 


mi special attention has been 
given to providing energy for do- 
mestic use. Low rates have been 
particularly inducive to the con- 


, Sumption of energy and it is worth 
while noting that whereas the 


annual per capita domestic con- 
sumption in Canada amounts to 
1,170 kilowatt hours, Ontario has 
@ per capita average of 1,500 kilo- 
watt hours. 
4 The importance of income from 
omestic service fo total revenues 
received by the central elestric sta- 
=. is shown in the following 


peed? 
eeree eee0e 4, 


454 809; 
674,857 1,721,292 
cove 10,698,004 8,827 


(See eee eeeeees 


Seek Smaller Industries 
It is only of late that the power 


ve paid much attention | of these 
industries 


ishing small 





f | an 


Revenue of Central 
Stations Maintained 


Revenue received by cen- 
tral electric stations.in Can- 
ada for 1931 (the latest year 
available) totalled $122,310,- 
730 asc with $126,- 
038,145 in the eres year, 
acco to the Bureau 
Statistics. The income for 
1931 was distributed as fol- 
lows: commercial stations 
$72,108,980 and municipal 
stations $50,206,800. A 

Large power users pro 
the centtal electric meres 
with ‘the largest percentage 
of their income. sources 
of central station income in 
1931, with c arative fig- 
ures for 1930 in brackets, fal. 
low: domestic service $365,- 
259,391 (34,114,680); .com- 
mercial light $20,655,553 
SY teal Mar 

wer. $56,381,609 (61 

); and. street lighting 
$4,774,331 (4,586,578). 

It will be noted that both 
domestic service and com- 
mercial-light recorded in- 
creases during the year, 
while all other forms of ser- 
vice reported decreases. 


GAS SALES 
FOR HOMES 
MAINTAINED 


Industrial Demand for Gas 
and Coke Shows 
Reduction 


CLIMATE. IS FACTOR 


Member of Audit Dusean of Circulations ae 


Investment in Canadian Gas|' 


and Coke Plants Was $95,- - 
872,858 in 1931 


shown itself well able to expand in 
spite of i i competition 
from hydro-electric energy. The 
last two years have seen some de- 
cline in consumption ‘and in revenue 
due to adverse conditions both clim- 
atic and economic. Chief decline is 
due to decrease in industrial de- 
mand. It is notable, however, that 
in both Toronto and Montreal the 
number of customers has increased 
during the past two years although 
total. volume of sales has been 
somewhat lower. The gas industry 
in Canada also includes the produc- 
tion of coke. 

In this industry, Consumers’ Gas 
Co. of Toronto, Montreal Gas Co. 
and Montreal Coke and Mfg. Co., 
controlled by Montreal Light, Heat 
& Power and Hamilton By-Prod- 
ucts Coke Ovens Ltd., controlled by 
Union Gas Co. of Canada and sub- 
sidiaries of British Columbia Power 
Corp. are the chief producers of 
artificial gas. Production of natural 

comes chiefly from Alberta and 
ntario with Dominion Gas & Elec- 
tric Co. the chief operator in the 
West and Union Gas Co. of Canada 
operating in the Ontario field. 

At the end of 1931, there were 38 
plants engaged in the manufacture 
of artificial gas employing a capital 
of $51,235,000. There were eight 
coke plants in operation with cap- 
ital employed in gas and cokin 
platns in 1931 totalling $95,872,85 
an increase over previous years and 
of this total $54,857,000 was em- 
ee in Ontario. The production 

sales of artificial gas in Can- 
ada from 1927 to 1931 are as fol- 


lows: ; 
*Production and Seles of Artificial Gas 
es 


roduction 
cu. ft. M. 
1981 eevee 
1980 4.0. 
1929 eeee 8, 92: 


1928 ..., 85,05 15,606,609 18,983,587 


5,058,920 J 
1927 .... 82,856,169 14,658,495 15,658,591 

®As reported by Dominion Bureau of 
Statistics. 


Coke Important 

Consumption of coke in Canada 
in 1930 gery SATS 568 — after 
roviding for e and impo 
i and of this total it is cal- 
culated that 1,964,854 tons or 56 per 
cent was used for industrial pur- 
poses leaving some 46 per cent for 
domestic purposes. ef indus- 
trial uses are for the charging of 
blast furnaces, for fuel in 
facturing and plants 
material in manuf: " 
larly the manufacture 
and carbon dioxide. General reduc- 
tion in industrial activities there- 
fore, naturally shows itself in re- 
duced consumption of coke for in- 
dustrial uses while a mild winter 
such as that experienced in 1931- 


Whether it be'for lighting, heating 
to electricity to meet its needs. 
factories and - ind 


ustry, power has become essential, 


Its cleanliness, 


low cost and dependability have all contributed to the ever widening use 


of this potent asset. Electric energy 


POWER PROJECTS 
STARTED IN PAST 
NEAR COMPLETION 


Most of Work Started 
Three Years Ago is 
Finished 
CONSOLIDATION 


Power Producers Concen- 
trate on Distribution Fa- 
cilities Rather Than on 
New Plants 


Pro e of water power con- 
struction that is now approaching 
completion had its origin some 
three or four years ago before 
world-wide economic disturbances 
brought about an almost universal 
arrest of industrial on. 

To the end of 1929, according to 
the Dominion Water Power and 
Reclama tion Burea ane ppdnction of 
electric energy in Can ept pace 
with the increase in installed 


Water wer development in 
Canada during the was 


course of construction at the begin- 
ning of 1932, No new works of 
ma were initiated. 
ater wheels or turbines actu- 
ally installed and bro into op- 
eration last, year ted in net 
addition of 378,928 h.p. to the Dom- 
ittoa oer 


ire- 
1932 reduces the domestic ie fuel. ish 


ments for as domestic 
This, in brief, explains reduced con- 
sumption of coke in Canada during 


th t two years. Given improve- 
cut in industriel. activities, the 


3 


gs 
#38 


i 


Ese 


Particular attention will be paid 
Socisoine: autor ‘tips bonds tae 

eveloping, under 
waters from Garibald? Lake. 

Among other investigations, the 
East Kootenay Power Co, is con- 
tinuing field and office studies of 
\the Phillips Canyon project on the 
Elk River. The City of Cranbrook 
is investigating the possibility of 
developing about 900 h.p. on the St. 
Mary River and Lytton Electric 
Light Co. has made application for 
water licenses to develop a small 
amount of power on Stryen Creek. 

In Alberta the Calgary Power 
Co. is studying a scheme for the 
development of complete storage in 
both Upper and Lower) Kananaskis 
Lakes, together with a power devel- 
opment between the two lakes and 
another below the lower lake. Nec- 
essary flow records are being ob- 
tained and suryeys completed. The 
company proposes to proceed with 
this undertaking by stages as load 
demands require. 


Ontario Calls Halt " 
No new investigations are in con- 
templation for Saskatchewan or 
Manitoba. Ontario sppenrs to have 
come’ to the end of development 
work, at least for the time . 
and er onan of the indus- 
try will likely be along the lines of 
extending distribution systems to 
new areas. 
In Quebec further work is being 
and be do Beauhar- 


pleted as well as the power station 
where the installation of units is 
well advanced. It is expected that 
the plant will be in operation before 
the middle of this year. 


h. 
future, numerous investigations are 
being 


conducted with a view to de- 
velo future date when 
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Power is the Energizer of Modern Civilization 


, Courtesy Montreal Power 


or energy, modern civilization looks | mankind, and Canada with its. vast resources of water powers is par- 
n the home, on the farm, in stores, 


ticularly fortunate in having adequate supplies of electricity. Directly 
and indirectly close on to $2,000,000,000 of capital has been invested 


has been a tremendous boon to| in the water power industry. 


Private Motor Cars 
Hit Traction Lines 
Bad Blow in Decade 


Competition Causes 


Electric Lines to be 


Abandoned ° 


MOTOR COACHES AID 


Fill Blank Left by Failure of 
Small Lines — Absolute 


N ecessity in Large 
Cities 


The 52 electric railways re 
by the Dominion Bureau of 
tics as operating 


end of 1931 have continued to con- 


in Canada at the mill per 


2a Private Utilities 


Pay Heavy Taxes 

. commercial 
a Taxes paid by, co = 
tions in Canada during 1931 


amounted to $4,975, 
ave of 0.4 


of 
tistics. This youn be sent 
t higher, or 
as peo owatt hour 
at the consumers’ 


orted 
tatis- 


duct their business under growing 


crease in 1932, the continued inten- 


sive use of the cars already 


tered prevented street railways 
tting anything like the rev- 
af mee enjoyed. Motor bus 
n is — more oF ioe 
@ paying lines 
:ases a 


from 


Although statistics of 
in 1932 are st 
that 


41 y 
: by the Ontario 
Power ore: 


in previous years. 

The total of all taxes paid 

by commercial stations 

amounted to which 

was 7.5 per cent of the rev- 
enue of such 


since 1921. Interset were 
lack- | legs, falling from $8,716,853 in 1980 
to $8,641,360. 


em | creased in 


if 


& 
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Utilities Confronted 


- With New 


Problems 


of Major Character 7 


Power Industries 
Growth Stands Out 


ae increased pe 
t decreased per dollar 
investment. 


TRAFFIC OFF 
WITH TRADE 


Capital Outlays is 
Problem 


STATIONS LESS 


Dividends of Leading Phone 
Companies Reduced as 
Income Shows 
Reduction 


as it does the 
ess ahd residen- 


ephone uld 

shown a decrease in the past two 
years. Number of telephones in- 
stalled are quick to reflect economic 
conditions and for the first time on 
record the number in use in Canada 
in 1931 showed a poreene from th 

vious year. ome, expendi- 
on net income and number of 
employees of the industry all show- 
ed decreases but capitalization, in- 


vestment, pole lineage, and wire | to 


mileage continued to grow. 

At the close of 1931 there were 
1,364,200 telephones in use in Can- 
ada gr 38,661 fewer than in 1930. 
Majority of the larger systems re- 

station losses in the year 
past. Nevertheless C is 
more telephonized than any other 
coun in the world except the 
Uni States having 13.15 tele- 
phones per 100 population com- 
pared with 16.4 per 100 in 1930 in 
the United States. 
Four Major Companies 

In Canada there are 2,399 differ- 
ent telephone s but from an 
investment angie this can be boiled 
down to four s which com- 
prise Bell Telephone Co. of Canada, 
ee in Suebec and Ontario; 

ew Brunswick pe gone Co., 
Maritime Telegraph and Telephone 
Co., operating in Nova Scotia and 
Prince Edward . 
Columbia Telephone Co. There is 
also a limited investment interest 
in Quebec Telephone and Power Co. 

the past all 


repo 
company indicated that pay- 
ments wouahe cut. 

Heavy Capital Outlays 

One of the most serious factors 

‘aced by telephone companies is the 

necessity for heavy capital expen- 

ditures to anticipate business 

growth. Since a telephone com- 

must precede, rather than fol- 

ow, expansion of the communities 

serves. The result has been that 

capital investment has been in- 
recent years, som 

through bond issues and sometimes 


through sale of stock, and sharp | ;2) 


declines in revenue have struck at 

onaengs on See ee 
dication of this is seen in 

the Bell Telephone Co. which, until 


baa aed sect et oo 


Interest Charges Payable ~ 


in U. 8. Funds Are 
Burden 


TAXATION HEAVIER — 


Limited Payment on Capital 
Stocks Likely Until Con-— # 


ditions Become More 


several directions. 
Utilities provide the public 


a product or service that under nor- 


mal ci 
essential. The depression 
three 
all utility services are not 
tive, as witness the 
cline in the number of telephones in 
use. 

Telephone Service Drops 
The communication 


t 
of Current]? 


has clearly proven that — 


ditions created in the boom period, © 


plan facilities were greatly extend- — 
Money was borrowed for such — 


ed. 
extensions, and the increased pen 
tal charges in combination 
lower revenues have made it diffi- 
- for many telephone 


ies 
maintain services and still pay 
a normal return to their sharehold- — 


Tram Systems’ Problems 


Tramway see have met : 


with a different combination of 
adverse factors. Heavy and grow- 
ing charges under franchise agrets 
ments, growing use of automo 
continued -f. off in passenger 
traffic and in adequate fare sched- 
ules, have made this branch of public 
service an improfitable one for cap- 
ital. Few tram systems in the Do- 
minion are making any return on 
their capital. ose companies 
which are paying on their car 
are finding it increasingly difficult 
make both ends meet. 
Power producers and distributors 
have held off the effects of the de- 
ression longer tl any other 
ranch of the utilities. But even 
they have not escaped, for the past 
twelve months have shown that the 
operators are faced with new and 
growing problems. In certain de- 
partments, notably domestic ser- 
vice and commercial lighting, an ac- 
tual improvement has been record- 
ed. = the — of large i 
operations, however, power com 
sins have meed a sharp dai 
inishment in demand for energy. 
The surplus supply thus created 
has given the operators cause for 


worry. 
Bulk Power Sales; 


Over one third of the power pro< 
duced in Canada ts absorbed by pulp 
and paper manufacturers. ndi- 
tions in that industry, more 


Island and British | 2! 


bills for power under firm contract. 
The newsprint situation has been 

. troublesome one os es oo 
rators in 0, 

Guaver'and ceewhere: As Suet 


power company for power so 
manner is small 


whee would be probably less 
10 per cent. In several 
newness tengmne pee to- 2 
necessitating a 
ae dividends have had to 
reduced or e The reduc- 





iles, 


; 


aintains and Str 


ens Positions Over Past Twelve 


“Months — Issue Debentures — Acquires New 
’ Subsidiary — Offers Plan for Reorganiza- 
tion of Beauharnois 


Heat and Power 


Operations are centred on the 
Se come te a Giet wer 
‘muni . “In a quie 
Montreal Power has steadily ex- 
panded by absorbing several small 
municipal s until today it is 
in practical control of the utilit 
services on the Island of Montreal. 

Growth in 1932 
 .Last year assets of the company 
» Increased over $15,000,000 to $172,- 
~ 701,000. Gross earnings were’ off 
only $627,710 to $24,783,066. Share 
earnings were al to $1.96 as 
compared with dividend réquire- 
ments of $1.50 a share. Net working 
capital was over $19,000,000 at the 
end of the year. Power sales were 
- slightly lower, but the number of 
customers increased. A similar 

record was set up by the gas divi- 

sion, while the sale of coke was. 

greater. 
Issue New Debentures 
The last twelve months has been 

a period of important developments 

for Montreal Power. In 1930 the 

company conducted a customer, 


ownership campaign, resulting in| 
the raising of over $25,000,000 of 


new capital. Due fo market condi- 
' tions the value the company’s 
stock dropped below the price at 
which it was offered to customers, 
namely, $50 a share. In order to 
protect customers, the company is- 
sued to them debentures, carrying 
the right of conversion into common 
stock at the offering price and re- 
= deemable within seven years. Con- 
*. sequent upon this action, the bal- 
= ance sheet for 1932 carried a new 
-item—$23,227,150 of debentures. 
Control Montreal Island 
The balance sheet also reflected 


| a deal whereby the bonds of the! 


company were exchanged at parity 
for those of Montreal Island Power 
Co. Previously the company had 
a majority control of Montreal 
* Jsland’s,common stock. Montreal 
. Power contracted to purchase the 
entire power output of this. new 
subsidiary and the exchange was 
considered as a good deal from the 
company’s point of view in that it 
reduced interest charges. 
Investments Are Larger 
While a proportion of the new 
capital raised from the customer- 
ownership campaign and_ stock 
rights was used for new plant, much 
of it was invested by the company 
in government securities corpora- 
tion bonds and stocks (mostly util- 
ity). While the company does not 
* segregate in its balance sheet in- 
~ vestment in directly controlled sub- 
sidiaries and outside ventures, it is 
+ believed that probably as high as 
? $50,000,000 is invested in govern- 
ment and corporation securities. 
* Most of these holdings were pur- 
- 4 chased after the middle of 1930, so 
that the decline in market values 
has not been as great as in the case 
- = of other company’s investments 
+ bought prior to 1929. The company 
© undoubtedly has sustained a loss in 


> © these investments, but it is pointed 


out in the auditor’s certificate that 
sufficient reserves have been set up 


to amply cover depreciation in 


value. 
Plan for Beauharnois 


The latest venture of Montreal | 


4 Power is a proposal for the re- 


. # organization of Beauharnois Power 


* Corp. Montreal Power’s interest 
in this enterprise is threefold. First 
"+1 it has contracted to purchase 200,- 
: h.p. from Beauharnois, deliv- 
> eries being made over the next five 
» years. Secondly, it already holds a 
substantial stake in Beauharnois’ 
* bonds and common stock. Thirdly, 


' + Beauharnois is an important unit 


in the Quebec utility field and con- 
«trol of it would provide Montreal 
| Power with a. source of ener 
|» great enough to take care of its 
+ needs for many years to come. Also 
«+ it would be highly profitable for 
' Montreal Power, had it contro! of 
- Beauharnois, to rae its Cedar 
* Rapids and Canadian Light plants 
* and divert the water into the Beau- 
? harnois canal. This would provide 
the company with a substantially 
larger production from the same 
volume of water owing to the higher 
head at the Beauharnois plant. 


UTILITIES CONFRONTED 
WITH NEW PROBLEMS 
OF MAJOR CHARACTER 


Ea (Continued from page 17) 
_} in United States funds at the option 
_ * of the holder. 

With the Canadian dollar selling 
at a heavy discount in New York, 
the burden caused by the buying 
of U. S. funds for fixed charges has 
» been seriously felt by many opera- 
'* tors. From a few thousand to as 
-, much as a million dollars have been 
* added to fixed charges as a result 
of this situation. 


The increased demands upon) 


to meet interest charges 
@ has soinend the amount of earnings 
‘available for distribution on capital 
@ stocks. Where dividends have been 
= cut, q*ymest of interest charges in 
U. S. funds has not infrequently 
been the motivating force. 
~ Another problem confronting the 
utility operators is the increasing 
burden of taxation. In 1931 the 
Bureau of Statistics estimated that 
“approximately 7 per cent of gross 


‘revenues of the power companies ioe 


“went to pay taxes. Since then taxes 
have be ine and taxing 
‘authorities are ay looking 
around for new means of securing 
: revenues from the utility 
OF ‘le’ th tilit 
e the power u compa- 

nies are not complaining about pay- 
ing their share of normal taxes, the 
‘situation, has been vated by 
the fact that the Dominion’s largest 
pretail distributor of power—the 
; ae neeornes Ontario Hydro- 

‘Electric Power Commission—is tax 

exempt. This has always been a 
‘sore-point with the privately-oper- 
: companies, whose rates and 
other charges are compared with 
‘those of Ontario Hydro. 
' The utifity companies are 
sounder financial and operating 
|= condition than most other groups. 
-® +hey, nevertheless, will have many 
2 Sifficulties to surmount in the im- 
, med future. The demand for 
3 


the increase in taxation and the 


has about reached its ebb,|, 


This proposal to zomrquaies 
Beauharnois is only. in the al 


s. Many obstacles will have 
to be overcome before it is finally 


approved, If Montreal Power is 
successful in having its plan adopt- 
ed, which gives the company prac- 
tical a the soupeey ee 
cupy an regnable pos 
fan oe the Montreal utility market 
is ¢O . 
Important Affiliations 
Among Montreal Power’s asso- 
ciated enterprises, mention might be 
made of United Securities, in which 
jt has joint control with Shawini- 
gan. is company controls Mont- 
real Tramways Co. and Canadian 
Light and Power also has a half 
interest with the de Koppers in 
Montreal Coke and Manufacturing 
Go. This company operates a plant 
for the manufacture of gas, coke 
and various by-products. 
Capitalization— Authorized Outstanding 
Common 10,000,000 sh. 4,488,925 sh. 
rena bose i 
ls@ refund. and coll, trust hi series 
“A,” due 1951, outstanding 518,000 ; 
series “B,” 5%, due 1970, outstanding 
$11,452,500. = 
Convert. debs, 3%, due 1989, $28,227,150. 
"toca n—$1.50 per share per annum, pay- 
able aoucterlt on the last days of ‘Se. 
April, July and Oct. 
Yiificers and Directors— 

Officers—Sir H. S. Holt, chm.; J. 8S. 
Norris, pres.; G. H. Montgomery, vice- 
pres.; C. 8. . vice-pres. and n. 
mer.; G. R. Whatley, sec.; C. C. Parkes, 
asst. sec.; P. C. Drake, treas.; A. N 
Sainte-Marie, asst. 6 

a 


treas. 
Directors—J. E. Aldred, 

G. Caverhill, 8. : x 
Gordon, Sir H. 8. Holt, J. C. Smith, J, S. 
Norris, J. W. McConnell, G. H. Mont- 
gomery, T. B. Macaulay, Hon. J. M. 
Wilson, Hon. J. P. B. Casgrain, Mont- 

real, P.Q. 
Year End. Dee. 31: 1982 1981 1930 
Earnings per Share and Di ord: 
d $2.17 $2.19 


Com.: Earned 
Paid 50 1.50 .60+1,13t 
rie gy quarterly payments on new split 
stock. 
‘Market Record— 
ieee 1931 


H 4 
Common .. 89} 20 68% 38f 177 
+New stock after two-for-one split. 


CEDAR RAPIDS MANUFACTURING 
(Controlled by Montreal, Light, Heat & 
Power Consolidated) 
Capitalization— Authorized Outstanding 
| Common $10,000,000 $8,900,000 

Par $100. 
Over 99 per cent of the stock is held by 
the Montreal Light, Heat & Power Con- 
solidated. 
Funded Debt— . 
First mortgage 5 per cent bonds, due 1953, 
outstanding $13,840,000, 
Dividend Reecord— 
Three per cent per annum payable quar- 
terly, on the 15th of Feb., May, Aug. and 
Nov., on.all unexchanged stock. 
Officers and Directors— 
| Officers—Sir H. 8. Holt, pres.; J. S. 
Norris, vice-pres. and man. dir.; C. 8. 
Bagg, gen. mgr.; G. R. Whatley, sec.; 
Cc. C. Parkes, asst, sec.; P. C. Drake, 
treas.; A. N. Sainte-Marie, asst. treas. 
Directors—J. E. Aldred, New York; 
J. S. Norris, Sir H. 8. Holt; G. H. Mont- 
gomery, J. W. McCgnnell, Montreal. 


QUEBEC-NEW ENGLAND HYDRO 
(Wholly owned by Montreal Light & Power 
Consolidated) 

Capitalization— 
Authorized and issued, $350,000. 
All owned by Montreal Light, Heat & 
Power Consolidated. 

Funded Debt— 
Montréal Publie Service first and refund- 
ing 5 per cent bonds, due 1942, outstand- 
ing, $2,968,000. 

Officers and Directors— 

Officers—J. 8S. Norris, pres.; ©. 8. 
Bagg, vice-pres.; G. R. Whatley, sec. and 
treas.. 

Directors—J. S. Norris, C. 8. Bagg, 
G. R. Whatley, G. H, Montgomery, H. B. 
Pope. 


MONTREAL LIGHT, HEAT & POWER 
(Controlled by Montreal, Light, Heat & 
Power Consolidated) 
Capitalization— Authorized Outstanding 

Common $22,000,000 ~ $18,800,000 


Over 99 per cent of this stock was 
acquired by Montreal Light, Heat & Power 
Consolidated, in 1916, by an exchange of 
shares on the basis of three shares of 
Consolidated stock for one share of the 
stock of this company. 
Funded Debt— 
Lachine sinking fund 5 per cent bonds, 
due 1988, outstanding $3,089,000. 
Dividend Record— 
Eight per cent per annum payable quar- 
terly on the 15th Feb., May, Aug. and 
v 


New 


1930 
H OL 
554 


Directors and Officers—Same as Montreal 
Light, Heat & Power Consolida with 
the exception of J. W. MeConnell and 
Hon. J. M. Wilson who are not on the 
board of this company. 


PROVINCIAL LIGHT & HEAT 
(Contrelied by Montreal Light, Heat & 
Power Co.) 


| Capitalization— Authorized Outstanding 
Common 
Par 


$500,000 $500,000 
$100 


Over 99 per cent held by Montreal Ligh: 
Heat & Power Co. 

| Punded Debt— 

| First mortgage per cent bonds, du’ 
1946, issued $1,500,000, of which $583,000 
has been redeemed for sinking fund pur- 
poses, leaving $917,000 outstanding, 

| Officers and Directots— Sir H. 8S. Holt, 
pres.; J. S. Norris, vice-pres. and man 
dir.; 8. Bagg, gen. mey.; G. R. Whatley, 
sec.; P. C. Drake, tréeas.; S. Godin, Jr., 
J. E. Aldred. 


uncertainty over the discount of the 
Canadian dollar in the United 
States, are two vexatious problems. 
There is reason for believing that 
the utilities will be able to take care 
of their funded debt charges, but the 
outlook for capital dividends is not 
so clear. Without an upward swing 
in earnings, it is possible that fur- 
ther restrictions will be made in 
dividend payments until such time 
as their business and financial af- 
— of the country are on a sounder 
asis. 


GAS SALES 
FOR HOMES 
MAINTAINED 


(Continued from page 17) 
somewhat ahead of demand and the 
West is an exporter of coke. The 
volume of production and selling 
value of coke manufactured by Can- 
adian manufacturers in Canada is 


as follows: 
Production of Coke in Canada 
Quantity Selling val. 
Short Tons 


12,419,741 
as 
19% "814.127 14,585,711 
1927 2,026,481 12,964,212 
Natural gas is largely used in the 
rairie Provinces with Alberta 
holding the greatest resources of 
natural gas in the Dominion. The 
gas fields of Southwestern Ontario 
ave been in production for many 
years and continue to supply the 
uirements of the district. In 
1931, the production of natural gas 
in Canada was 25,874,728 M. cu. ft. 
and had a value of $9,026,754. Of 
the total, Alberta supplied 17,798,- 
698 M. cu. ft. which had a value of 
$4,067,893. Ontario’s production 
was considerably lower at 7,419,534 
M. cu. ft. but value was her at 
$4,635,497. _ New Brunswick also 
has production of natural and 
in 1981 produced 655,891 M. cu, ft. 
with a value of $323,184. The Can- 
adian production of natural gas 
in 1931 and 1980 is as follows: 
Production of Natural Gas 
M. cu. ft, 
25,874,723 


Value 
9,026,754 


20,104,570 9,635,704 next five years, 


P, E. L ereeereseoree 
Ont. Seeereeeeeeeeee & 
Man. seerrereeecsee | 
Sask. ereeeeeeeeeeee 
Alta. éwawboeusedcn w: 
B. CG. eeeeerveceeees, 


Total te eae f 1,836,721 : " 5 é : 
DOMESTIC USERS OF ELECTRIC POWER 


Number of 
customers 


3,980 
45,252 
33 


b 


P. EI. 
N. 8. 
N. B. 


Canada 1,886,721. 1,568,704,000 —‘1,170 
SMALL USERS OF POWER 


Number of 
customers 


164 
1,657 
1,054 


10,018\* 145 
2,606 


26,913 
8 


* Not segregated. Lar; 
for Ontario include both 
ydro. 


BEAUHARNOIS POWER 


Montreal Power Proposes Plan 


rf and small cus- 
sees of municipalities served by Ontario 


Annual 


Annual ' 

kw.h. average kw.h. 
consumption 

15,664,000. 

“5,869,000 

000 . 


3 4 
a0 0OtC«<wN 
5,100 3 
14,500 | 

4,100 Alta, 
3,520 B. C. 
9,850 

er customers 


tomers 
Hydro. 


of Reorganization 


Which Will Assure Completion of Unde 
— Approval to Scheme Given by Bond- 
... holders’ Committee 


Matters pertaining to the control 
and final financing of the Beau- 
harnois Power Corp. are expected 
to be settled before mid \ 

About the middle of year a 
bondholders’ protective Committee 
was formed to protect the interests 
of the collateral trust bondholders. 
Their primary aim was to bring the 
plant into production in time to ful- 
fil obligations on the contracts 
entered into for the soey of 
power with Montréal ee eat 
and Power Cons, and tario 
Hydro-Electric Power Commission. 
This was en ares 

By the end of ee the 
Beauharnois Power Corp. nt 
the proceeds of the original - 
000,000 bond issue. In addition, it 
had secured advances from the Do- 
minion Government to the extent 
of $16,000,000, while the banks had 
advanced approximately $6,500,000. 
In order to complete the projéct, 


} 


$13,500,000 is to be 
by Montreal - Lig 
Power Cons., an 
first instance, to the presen 
benture holders. 

This plan is not in effect. It 
have to be approved by the 


- 


Bliss 
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‘and small cus- 
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POWER PROJECTS _ 
STARTED IN PAST 


NEAR COMPLETION 


(Continued from page 17) 
systems of the towns of Chatham |. 
and Newcastle and proposes to 
erect 70 miles of 66 volt trans- 
missi from 


Com. .. 100 


transmission 
will be located at Nelson and the Pret 
this 


uebec Governments, | ' 


as well as the banks and then sub- 
mitted to the Beauharnois. Power 

dholders for approval. 
ibility that other plans 


plished. | Capitalize 


Funded 
Collateral trust sinking fund bonds, 6 per 
cent, due 1959, eeatnnns $30,000,000. 


another $16,000,000 is needed and \°‘ficers and Direetors— , 


to that end the committee has ex- 


amined numerous plans of re-| 


organization, which would not only 
conform to government and bank- 
ing requirements, but would also 
be satisfactory to the Beauharnois 
Power Corp. bondholders: 


Montreal Power Proposa 

A proposal submitted 
real Light, Heat and Power Corp., 
which already has a substantial 
stake in the enterprise, was sub- 
ary: to and is un — to have 
een approved in principle, by the 
Bondholders’ Gomntaitien. eet 

This plan provides that the hold- 
ers of the present debentures will 
forego interest until 1937, when in- 
terest will accrue on the new gen- 
eral mortgage bonds at the rate of 
5 per cent. 

As compensation for- foregoing 
‘ond interest, the debenture hold- 
‘rs will receive $1,200 principal 
or each $1,000 principal of bonds 
iow held. They will also receive 
as a bonus, five shares of the new 
common stock for each $1,000 bond, 
together with one-half share of the 
new common stock in exchange for 
the five shares of bonus stock is- 
sued with the original bonds, 

The present debenture holders 
will also have the first option to 
purchase new first mortgage 5% 

r_ cent bonds at a price of 95 
in the ratio-of $450 par value of 
the first mortgage bonds for h 
$1,000 par value of the ent 
6 per cent bonds held. . With eac 
block of $450 of first mortgage 
bonds, the purchaser will receive a 
bonus of eight shares of new com- 
mon stock. 

New Common Stock. 

In respect to the present out- 
standing comomn stock, the new 
plan provides that one new share 
for ten old shares will be issued. 
_ The common stock outstanding 
in the new company will total 762,- 
000 shares, which will be distribut- 
ed as follows: Present common 
stockholders, 172,000 shares; pres- 
ent debenture holders, 150,000 
shares; Montreal Light, Heat and 
Power, 200,000 shares.as a bonus 
for underwriting the first mort- 
gage bonds; and 240,000 shares to 
be given as a bonus with the first 
mortgage bonds underwritten by 
Montreal Power, and offered first 
to the present debenture holders. 

New Mortgage Bonds 

As for the present government 
advances and bank loans and the 
raising of sufficient funds to com- 
plete the project, it is proposed 
to issue approximately $29,392,000 
of 5% per cent first mortgage 
bonds. Approximately $24,335,000 
will be given to the banks in re- 
turn for advances made on their 
own behalf and on behalf of the 
ee esnuse aveneie 
so made 495,000, and 
with the new. bonds will’ be taken. 

with the banks at a p 


Power Underwrites Issue 
The Province of Quebec also is 
pane asked to aid in the fe- 
establishment of this enterprise b 
accepting $1,500,000 of first mort- 


bonds in lieu of license 
aol royalty fees ago over the 
balance of 


~ & CO » G. H. Montgomery, 
Hon, P. J. Pa , M. W. Wilson, Mont- 
real; A. F. White, J. H. Gundy, Miller 
Lash, Toronto, 

*Resigned. 


1 
Bondholders’ Committee— 
by Mont-! "yr. a. Russell, chm., Toronto; L. Moraud 


and J. H. Fortier, Quebec; G. M. Todd, 
G. W. Scott and N. J. Dawes, Montreal ; 
R. H. Collis and,/M. 8. Kilpatrick, Lon- 
don, Eng.; Gen, Hon. 8. C. Mewburn, 
Hamilton; Mark Irish and E. G. Long, 
Toronto; J. Richardson, Winnipeg. 
Market Record— 
1932 1981 1980 
eo L 


Class “A” .3$ @ 8) 8 15) 7 


AVON RIVER POWER 


Compeéhy Continues to Ex- 
pand System in Nova 
Scotia 


Controlled by Nova Scotia Power 

Expansion of Avon River: Power 
Co. continued during 1932 through 
acquisition of small systems in the 
territory served. Operations of the 
company were on a relatively satis- 
factory scale; its transmission lines 
now serve the eastern section of the 
Annapolis Valley through a wide 
network of distribution systems 
absorbed over a period of years, 

Since the voting stock of the com- 
pany was acquired by Nova Scotia 

ght and Power Co. in 19380, no 
financial statement res on 
output have been issued. The sys- 
tem is hooked up with that of Nova 
Scotia Light and Power, though 
absorption of its assets by the par- 
ent organization was frowned upon 
when application re to th 
Nova Scotia Board of Public Utili- 
ties two years ago. 


Two Main Plants 

The company’s two main plants 
are | on the Avon River and 
the Gaspereaux River. The Avon 
River pent has a total capacity of 
2,600 h.p. while a second power 
site two miles up the river is cap- 
able of being developed oe 3, 
h.p. The company holds power 
rights on the whole course of the 
river from headwaters, including 
nine lakes which have been dani- 
med, for a périod of 50 years, with 
renewal preference. 

At the Gaspereaux plant, 1,100 
h.p. is develo A pulp mill, ac- 
quired with the Gaspereaux prop- 
erty, with a capacity of 12 tons of 
ground Ly per day, is owned 

or 


ge utilization of 
power. 
Investment interest in the com- 


pany is largely confined to its first 


mortgage 
Authorised nding 
referted, 6% ... $250,000 OFe00. 000 
Par $160. 


‘rion has 60 tle BS take 


‘ 1957, €193,400, 


Pp: one 
Officers and 7S 
Officers + J. vice-pres. ; 

R. A. . . 
£ Jodrey, man, dir. ; B, Akin, 


Directors—J. C. Mac . Mea. 
Stewart, J. B. Hayes, Wi, Covet, Mae 
ON ee 
Hams, NB, 


since 1926. 


ate, Port Wil: : 


Surveys are now in progress in | Funded Debt— 
Nova Scotia for a teatiatnlenion line 
es are: see aera 
enable power from 
to be sold the 
Power Board to the 
ht Commission. 
will be com- 


ort Mouton and White 


int 
While it is apparent from the 
fo ing that no new major power 
developments are in prospec » yet 
the industry is stea nitenng 
its field of service. Major expendi- 
tures for some time to come are 
likely to be on distribution facili- 
ties rather than on productive fa- 
cilities. the time comes that 
the increase in demand reaches 
proportions, further 
will be undertaken. 


Canadians Like Telephones ‘ 


Canadians held 2,565,641,000 conver- 
sations, or an average of 1,880 per 
telephone, during 1931, This is slight. 
ly greater than in the previous year 
when the average conversations per 
telephone pepeatet 1,872. In addi- 
tion there w 83,198,169 long-dis- 
tance calls in 1931 and 37,496,867 calls; Mu 
in 1930, of wa. 


due 1957, (not in 
$878,800. 


All these bonds 
for Ottawa 
Ltd., refunding 
unissued are 


Officers and 
Officers—Hon. 


# / 


e+e $21.96 
6.50 


+. 100 «8D 


amount of consolidated 
Directors— 


Bronson, vice-pres.; D. R. & 
mgr.; F. W. Fee, sec.-treas. 


. T. Ahearn, F. EB. B 
son, G. F. Henderson, J. R. Allan, G. P. 
, D. R. Street, A. E. Provost, all 


Speeder buses in use increased 

sent | Om 321 to 337 during 1981, t 

ecial coaches from 
treet cars 0; 


347 = 3.86 
2.67 2.62 

g 

$21.90 $21.42 
6.50 6.50 


L 
101% 87 


L 
110 
1 % ida 106 100 


Consolidated bonds, 5 per cent, due 1934, 
outstanding $150,000, 

General and refunding bonds, 5 per ont, 
hands of public), 


are deposited as 
ht, Heat & Power 


Co., 
held. The $150,000 
to retire a like 
bonds due 1934. 


T. Ahearn, pres.; F. E. 
treet, gen.- 


ron- 


ramways Compan 
4,365,518 and of Toronto Trans- 
Per tion Cominission to $12,361, 


50,000 to 100,000 
cities of over 100, 


indispensable. 
systems, it is stated, could not alone 


handle the traffic as efficiently. ‘ 


Calgary Power Company 


in Use 
For the second time on record the 
of nes in uee in Can. 
ada showed a decréase. Duri 
38,661 fewer ee nee n use 
a 


and it is ex 
returns will show a net loss of nearly 


tions received $20,655,553 
from this source. This i 
tributed 


100,000 for 19382. 


LIMITED 


ERVING one hundred and 
fifty-eight communities in 

. Alberta, from hydro-electric 
plants on the Bow River. 
Modern transmission and 
distribution systems. Depend- 


able service. 


Alberta in 1932 produced 
38% of Canada’s wheat 
crop, 87% of its petroleum 
output, 69% of the natural 
gas and 41% of the coa} pro- 


duction 


Insurance Exchange Bldg.- CALGARY 
Commercial Building - EDMONTON 


the Dominion. 


ALBERTA, CANADA, 


and MANUFACTURED 


NATURAL 


developing resources—serving the homes and 


industries of SOUTHWESTERN ONTARIO. 


The Union Gas Co. of Canada and its subsidiaries serve one of the most 
potentially prosperous sections of Canada — Southwestern Ontario, includ- 


the Border Cities, Chatham and Sarnia. 
The development of the natural gas resources of Ontario, the production 
Ct Cone on Means One meee carrot one 
and other by-products of coal, benzol, tar and ammonia sulphate provide 

contribution 


fe 


employment.for over 700 skilled workers. The 


to the welfare of Southwestern Ontario is of consi 


With every forward sttide in business development in this section of Ontario, 


Union Gas Co. of Canada, Limited 


also controls Windsor Gas Co. Limited, 
and the City Gas Co. of London, 
* Ontario. 


United Fuel 


Investments, Limited 


comprises United Gas and Fuel Co. of 
Hamilton Limited, Hamilton 
Coke Co. Limited, and United 

Gas Co, Limited. 


proceed to still greater service. " 


UNION GAS COM 


_ UNITED FUEL 


PANY 
Chatham, 


of CANADA, LIMITED ° . 
INVESTMENTS, LIMITED 


ss i go 
ed os i lt 


‘ 


> 


ing the important industrial and commercial cities of Hamilton, London, 


e importance, 


P¢ 5 


ations surroundi 
Shawinigan 
© Co. have bee: 

iderab specul 
twelve month... 


and the 


nt indastry gave ri-e 
oy of ee which 
“the ect of | 
- ‘yalde of the « 
sities. Publication o 
. res to dis 
rumors ana permiv'< 
curate 


ng up 
¢ the insta 
eral 5 boilers 


a's company w 
production a: 


:; at a relative! 


Fnis po was sold a 
a * which found 


company’s income 
for the la: 

= but owing to t! 
paid, it was 


earry forward a sut 


| Sources of Reve 
-In years past Sha 
always been regardea 
much dependent upo: 


com for its rev: 
4t is true that the news 
‘panies were the grea‘ s 
the expansion of ¢ 
which now has devel: 
contratt nearly 900,00 
ectrical energy, it is a's 
in recent years the 
been diversifying its 


wer. t 
» Thie is more appare 


lexamination of the 
’ income for 1932 


Chemical Division S 
Individual analysis 
gources of income w 


| clear picture of the p 


tion of the company. 
Water and Power 
bonds and shares of 
Chemicals. Due to g 
trial conditions the che: 
pany Ras been operating : 
capacity. Approximate! 
hp. or more is marke 
the chemical concern. 
During the past year, 
ducting manufacturin: 
ministration and oth« 
the chemical company 
surplus, before bon 
amounting to $651,060 
$345,044 was applicabie 
ciation. Shawinigan rece 
enues from this subsidia 
the sale of power which 
for in cash; but no in 
been received on the sub 
bonds nor included in the | 
company’s accounts. 

e financial positio 
chemical company is sat 
net. working ital amo 

000,000. This compa 
ness during the past few 
been gradually broade 
whereas five years ago 
ical business was largely 
to large consumers, since 
number of customers and 
versified requirements 
creased to a substantia 

‘Relations With New 

Income from the pulp 4 
industry is received from 
isions, one from primary J 
and the other from second 
er. Under the originalJ 
contracts with the paper 


* fes all of the power cont 


must be paid for as sucn 
of this power was to be di 
secon use for prod 
steam. ing to chang 
tions in oo append 
company has allowed the 
turers to use part of the 
er for producing ste 
proved distinctly h 
the paper ¢ompanies. 
Lik — Market Su 
e the paper indus 
bestos industyy has suff 
considerable” extent, 
through the depression 
general overproduction 
on. In general the 
companies south of the 
renee river and served by 
gan have continued to ft 
contracts for power. 
Retail les Gro 
Retail sales of the cr 
conducted through vario 





March 11,1 ‘ 


: hs 


tinued from page 17) 
rge industries attracted 


While the large 
Jcomed hy the SrOaanane 


3 


IC LOAD AL. 
>ANDING SALES 
DWER PRODUCERS _ 


ppments of the past few 4 


ye: indicated that many 
. are preferable to 
e customers. Too m 
“ = — uation n of 
5 y e Dig consu 
stabilized load is to be 
hen the users 


ay the risk of 8 

rial operations is minim- 
he power operators’ mar- 
gthened. 


t reason the major power ~ 


have of recent years 
ting their attention to 
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ories for export trade, 
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Alberta, $1,174,132; Sas 
nm, $1,229,175; and British 
$2,319,462. 
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Directors Reduce Dividend — 
Up Well — Market Situa 
Position is 


Conditions surroum the po- 
sition of Shawinigan Water and 
Power Co. have been the subject 
of considerable speculation over 
the past twelve months, tion 
of dividends and the company’s 

‘close connection with the news- 

rint industry gave rise to a num- 
er of stories which in the main 
had the effect of lowering the 
market value of the co ny’s se- 
curities. Publication of the 1932 
report did much to the many 
rumors and permi & more ac- 
curate summing up of the com- 
pany’s position. | : 

Through the installation of sey- 
eral electric boilers in newsprint 
lants, the company was able to 
eep its production and sale of 
energy at a relatively high point. 
This power was sold at a low price, 
a factor which found reflection in 
the company’s- income account. 
Revenues for the last year were 
down, but owing to the smaller 
dividend paid, it was possible to 
carry forward a substantial sur- 
plus. 

Sources of Revenue 

In years past Shawinigan has 
always been regarded as being too 
much dependent upon the newprint 
companies for its revenues, ile 
it is true that the newsprint com- 
panies were the greatest factor in 
the expansion of this company, 
which now has developed or under 
contract nearly 900,000 h.p. of el- 
ectrical energy, it is also true that 
in recent years the company has 
been diversifying its markets. for 
power. 

This is more apparent by an 
‘examination of: the -sources of 
a income for 1932 which fol- 

ow: 


b Percentag 
\ Chemicals 8.5 
Paper Industry cee 
Asbestos Industry .......- 
* Montreal Power ....ee9--1 
Retail 
Miscellaneous 
Chemical Division Surveyed 


(/ Individual analysis of these 
} €ources of income will provide a 
clear picture of the present posi- 
tion of the company. Shawinigan 
Water and Power owns all the 
bonds and shares of Shawinigan 
Chemicals. Due to general indus- 
trial conditions the chemical com- 
pany has been operating at reduced 
capacity. Approximately 20,000 
h.p. or more is marketed with 
the chemical concern. ’ 
During the > peat year, after de- 
ducting manufacturing costs, ad- 
ministration and other expenses, 
the chemical company reported a 
surplus, before .bond interest, 
amounting to $651,060, on which 
$345,044 was applicable to depre- 
ciation. Shawinigan received rev- 
enues from this subsidiary through 
the sale of power which was paid 
for in cash; but no interest has 
been received on the subsidiary’s 
bonds nor included in the parent 
aes accounts. 
The financial position of the 
chemical company is satisfactory, 
net working capital amounting to 
$1,000,000. This company’s busi- 
ness during the past few years has 
been gradually broadening and 
whereas five years ago the chem- 
ical business was largely confined 
to large consumers, since then the 
number of customers and their di- 
versified requirements have in- 
creased to a substantial extent. 
——— — rowneeee 
ncome from the pulp and paper 
industry is received from two div- 
isions, one from primary contracts 
and the other from secondary pow- 
er. Under the original primary 
contracts with the paper com - 
or 
must be paid for as such and none 
of this power was to be diverted to 
secondary use for ction of 
steam. Owing to changed condi- 
tions in the paper industry, the 
company has allowed the manufac- 
turers to use part of the primary 
power for producing steam. This 

as proved distinctly helpful to 
the paper «companies. 

Asbestos Market Surveyed 

Like the paper industry, the as- 
bestos industry has suffered to a 
considerable” extent, not only 
through the depression but from 
general overproduction and com- 
petition. In general the asbestos 
companies south of the St. Law- 
rence river and served by Shawini- 
gan have continued to fulfill their 
contracts for power. 

Retail Sales Growing 

Retail sales of the company are 
conducted through various subsid- 


~~ SHAWINIGAN POWER 


Sale of Power. Holds| 
Outlined — 


Miscellaneous income covers 
Shawinigan’s revenue from vari- 
ous investments, chief of which 
is United Securities Corp., control- 

Montreal ways and Can- 
adian Light and Power. The com- 
pany is also directly and indirectly 
nterested in a number of other 
utility enterprises, such as a con- 
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trolling interest in Quebec Power | 
Corp, ° 


Reasons for Action 


In viewing the immediate out- 

k for the company, the uncer- 
tainty of the newsprint and as- 
bestos industries stands out. The 
company is also faced with the ne- 
cessity of fin a market for 
the output of the new Rapide 
Blanc devel ent on the Upper 
St. Maurice River which is sched- 
uled to come into production at the 
end of the year. It might be men- 
tioned here that one reason for 
the reduction of dividends was to 
provide the company with sufficient 
resources from surplus earnings to 
take care of the balance of cap- 
ital outlay on the Rapide Blanc 
plant and also to ca this de- 
velopment until such time as its 
— ae . sufficiently de- 
elo carry the project. 
Capitalizatio Aathorised Outstanding 


Com., $2.50 .... 2,600,000 sh. 2,178,250 sh. 
No par value. - : 


ist mtge. and collateral trust bonds out- 
Serica “A 4% 

“A,” 43%, due 1967 .. $34,435,000 
Series “B,” 44%, due 1968 .... 15,917,000 
Series “C,” 5%, due 1970 .... 14,980,000 
Series *D,” 44%, due 1970 ... 19,003,000 
Series “B,” 5%, due 1972 ....*17,712,000 
Secured notes, 6%, due 1937 . 4,053,500 
$8,000,000 issued as security for the 
5-year 6 per cent secured notes; halance 

sre by trustee for purposes of the com- 

y- 

Dividend Record— 
Common—Present rate 50 cents per share 
per annum, payable quarterly Feb., May, 
Aug. and Nov. 15. Initial quarterly divi- 
dend at present rate paid Nov. 15, 1932, 
and regularly since. 

Officers — J. E. Aldred, pres.; J. C. 
Smith, vice-pres. and man, dir.; H. Mur- 
ray, vice-pres.; W. S. Hart, vice-pres. and 
treas.; J. Wilson, sec.; P. S. Gregory, 
asst. gen. mgr. ; H. G. Budden, asst. treas. ; 


J. 8. 

Di ‘ . . Murray, 
Sir H. 8. Holt, J. C. oe. W. S. Hart, 
Beaudry n, G. W. MacDougall, G. 
H. Duggan, J. Wilson, Lt.-Col. H. Mol- 
son, Montreal; A. E. Dyment, Toronto; 

. G. P. Murphy, Ottawa, Ont.; J. A. 
Walls, New York; J. H. Fortier, Quebec, 


Times Fixed Charges Earned: 
19 
Before deprec. ... 


1931 
2.22 
2.06 
rd: 
$1.91 
2.25 


1930 
2.90 
2.67 


$2.65 
2.50 


1981 1930 
H L H:+L H 
Common 33 Tt 594 324 82t 47 


Beauharnois Electric Co. 
(Wholly-owned by the Shawinigan Water & 


‘ower Co.) 
Authorized Issued 
on $2,000,000 $1,225,000 
Entire capital stock owned by the Shaw- 
inigan Water & Power Co. 
Funded Debt— 
lst refunding bold bonds, 6 per cent, due 
1958, series “A,” outstanding $1,450,000. 
Officers and Directors— 

Officers—R. J. Beaumont, pres.; J. 
Wilson, vice-pres.; H. G. Budden, treas.; 
W. A. Stitt, sec. ; N. P, Woods, asst. treas.’ 

Directors—W. S. Hart, J. Wilson, J. B. 
Challies, R. J. Beaumont, P. S. Gregory. 


Shawinigan Falls Terminal Rly Co. 
(Wholly-owned by the Shawinigan Water & 
Power Co.) 
Capitalization— Authorized Outstanding 
Common .....e.. $300,000 $300,000 

Par $100. 

Entire stock issue is owned by the Shaw. 
inigan Water & Power Co. 
Funded Debt— 
First mtge: bonds, 5 per cent, due 1957, 
outstanding $109,607. The Shawinigan 
Water & Power Co. owns all the bonds. 
Officers and Directors— 

Officers—J. C. Smith, pres. ; W. S. Hart, 
vice-pres.; W. A. Stitt, sec.; J. Wilson, 
treas.; Montreal, Que.; B. G. Wood, gen. 
supt., Shawinigan Falls, Que. 

Directors—J. C. Smith, W. S. Hart, 
H. Murray, J. Wilson, J. Morse, H. G. 

Budden, Montreal, Que. 


Can. Niagara Power 


Canadian Niagara Power Co. is the 
only privately owned company oper- 
ating on the Canadian side of Niagara 
Falls, from which it has the right to 
divert sufficient water to develop 
100,000 h.p. Output is sold to the 
Hydré-Electric Power Commission of 
Ontario and in the municipalities of 
Bridgeburg, Fort Erie, Grystal Beach 
and Ridgeway. 

The company is. wholly-owned by 
Niagara Falls Power Co., which, in 
turn, is controlled by Niagara & Erie 


Power Corp. ‘ 
Capitalizatio Authorized Outstanding 
300,000 shs. 300,000 shs. 


Spend $1,892,000 on Fuel 
: yaa ee eee ane Geotrie. 
ty uel spent on fu 
during 1931. This was divided be- 
tween commercial and municipal sta- 
tions as follows: commercial, $905,627 
and municipa] stations, $986,625. 


Nova Scotia 


N 0 SCOTIA LIGHT & 


transpo 


POWER COMPANY, 
IMITED, 


supplies electricity, 
rtation and to the 


ies, it 


citizens of the capital city, Halifax. 
com 


Through f 
is playing a leading part $ 
dented” development of the 


in th 


Province, and is now operating in 
nine counties. ® 

Under the management and 
control of Nova Scotians, with 
a sound financial structure, this 


com is contributi 
manual way to the i 
and prosperity of the territory, it 
serves. ; ; 

Benefits resultin 
creased earnings 
operations are being shared by 
both the company and its 
customers, ‘ 


Dependable 
Progressive 
Service 


in a 
ment 


from in- 
economical 


Nova Scotia Ligh 


Power Company, Limited 


HALIFAX, N.S. 
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THE FIN 


Courtesy of Montreal Power 


Though not so impressive as the huge power plants which are to be 
found in all provinces, the transmission lines are a vital link in bring- 


ing power to urban .and indus 


areas. In the transmitting and 


distribution of electric energy, Canada has been to the forefront among 


the water power nations o 


the world. The above illustration shows 


one of the more modern transmission towers. These towers are often 
more than 300 feet in height and are built to carry tremendous loads. 


UNITED SECURITIES 


Important Operating Units 
Controlled by 
Company 


Jointly Controlled by Montreal Power and 
Shawinigan 


Through control of Montreal 
Tramways Co. and Canadian Light 
and Power Co., United Securities 
Co. ranks as one of the principal 
holding organizations in the utility 
field. At the same time control of 
United Securities is vested with 
Shawinigan Water and Power Co. 
and Montreal Light, Heat and 
Power Consold. . 

United Securities’ principal source 
of revenue is from its holdings of 
stock in Montreal Tramways, which 
until pf late had been paying a divi- 
dend of $10 a share. This rate has 
now been cut to $9 a share, a fact 
which is likely to have some bear- 
ing upon future dividend policies 
of United Securities. . 

Though a relatively small unit in 
the Quebec power field, Canadian 
Light and Power has been paying 
dividends over the past two years. 
The distribution is not especially 
large but is a- welcome addition to 
United Securities’ income. 

Tram Revenue Important 


In viewing the outlook for. this 
company, consideration should be 
given to the restriction of tramway 
operations conducted by Montreal! 
Tramways: Earnings last year, as 
shown in the Montreal Tramways 
Commission, were off appreciably. 
While the usual allowances were 
made to Montreal Tramways Co., 
a deficit of over $750,000 was 
recorded after all charges. 


Capitalization— Authorized Outstanding 
$14,000,000  $5,126,17 


Debt— 

Collateral trust gold bonds, series “A” 53 
per‘cent, due 1952, $3,428,000. 
54 per cent, series “B,’’ due 1952, $1,- 
537,000. 

Dividend Record— 
Common—$2 per annum, payable quar- 
terly, Jan., Apr., July and Oct. 15. Initial 
dividend of $2 paid Apr. 10, 1931. 

Officers and Directors— 

Officers—J. C. Smith, pren; J. S. 
Norris, vice-pres.; J. Ison, sec.-treas. ; 
H. G. Budden, asst. treas. 

Directors—J, C. Smith, J. S. Norris, 
H. B. Murray, G. H. Montgomery, G. W. 
MacDougall, C. S. Bagg, S. Godin, Jr., 
W. S. Hart, Montreal. 

Years End. Mar. 31: 1932 1931 1930 

Times Bond Int.* Earn. 1.64 1.77 1.62 

*And U. 8. exchange in 1931. 

Earnings per Share and Dividend panes 

9 $6.00 

- $3.76 3.38 

a 2.00 » when 

§Exact figures not determinable, as pre- 
ferred dividends not shown separately. 
Market Record— A 1980 


1932 1981 
Common .. 24§ 18 623 40 664 34 


TELEPHONE 
TRAFFIC OFF 
' WITH TRADE 


(Continued from page 17) 
past have been allowed to charge 
rates which will enable them to earn 
a return of 8 per cent on the capital 
invested. 


$4.21 
2.00 


. Retrenchment has featured op- | ¥* 


erations of leading phone compan- 
ies in the past two years. Capital 
outlays have been restric to 
necessities, ses have been re- 
duced. Nev ess there is cer- 
tain equipment which must be ex- 
tended and financing of these ex- 
penditures constitutes one of the 
major problems of large phone com- 
panies today. 

In a year which has, been marked 
by retrogression, two important 
features stand out in the Canadian 


QUEBEC POWER 


Room for Improvement in 
Relations With 
Public 


Controlled by Shawinigan 

Public relations of Quebec Power 
Co., controlled by Shawinigan Water 
and Power Co., have not undergone 
any marked improvement over the 
last twelve months. It will be re- 
membered that in 1931 there was 
an agitation for the municipaliza- 
tion of.electric services. The city 
attempted to secure authority from 
the Provincial Government to carry 
out this plan but the move was not 
looked upon with favor. While the 
agitation is not so pronounced at 
present, nevertheless it is a factor 
to consider in examining the posi- 
tion of Quebec Power Co. 

During the t year, ‘ electric 
power generated and purchased by 
Quebec Power totalled 127,788,000 
kw.h. This compares with 148,079,- 
000 kw.h. in 1931, with a record of 
164,878,000 kw.h. in 1929. Though 
the production of electricity has 
declined, the number of customers 
served by the company in- 
creased, numbering 45,267 at the 
end of 1932. At the end of the pre- 
vious year electric customers total- 
led 44,361 

Gas and coke divisions of Quebec 
Power Co. have maintained their 
position satisfactorily, though the 
sale of gas to large industrial con- 
sumers has declined somewhat. 

on Railways 

The street railway division has 
suffered very severely by the de- 
crease of traffic. During 1932 
there was a decline of 7 per cent in 
the number of passengers carried 
in comparison with that during 
1931. The electrical railroad, known 
as the Montmorenty division, has 
also suffered setbacks. Both of 
these divisions awe been operated 
at a loss, while the Quebec Railway 
Light and Power Co., (Quebec Pow- 
er’s subsidiary) is not paying in- 
terest on its bonds. 

With the decline in sales of elec- 
tricity, gas and coke, and no rev- 
enue from railway operations, in- 
come of the company has declined, 
though not as greatly as might be 
expected by an examination of the 
operating figures. During 1932 the 
company had available for dividend, 
net profits of $1,003,960, or roughly 
$238,000 less than in the previous 
year. The directors found it neces- 
sary, however, to bring the 
dividend in line with current earn- 
ings. In January, 1932, the divi- 
dend was redu from an annual 
basis of $2.50 to $2 a share. In 
May, the quarterly rate was reduced 
from 50 cents to 38 cents a share. In 
February this year the rate was 
again reduce, this time to 25 cents 
a share, at which point it flow 


Authorized Outstanding 
600,000 sh. 553,198 sh, 
No par value. 


Over 57 per cent of the outstanding com- 
mon stock is owned by Shawinigan Water 
a Co. 


, due 1 $7,987,500 
Deb. stock “A,” 5% due 1968 8,748,133 
Dividend Record— 
Common—$1 per. annum, 
terly, Feb., May, Aug. and Nov, 15. _ 
Rate was reduced from $2.50 per annum 


able quar- 


telephone world. One was the for- |- 


mal opening the trans-Canada tele- 
pee system, linking Atlantic and 

acific and intermediate a by 
lines wholly within Can terri- 
tory; the other was introduction of 
a direct telephone service between 
Montreal London, England. In 
former years coast to coast calls 
had been routed, in part, through 
the United States while trans- 
Anes nee 1 eee sated 
through a radio operated by 
‘Atami T and Telephone 
Co, Now C ian companies carry 
all trans-Canada toll traffic while 
the new Anglo-Canadian circuit via 
Bell Telephone and Canadian Mar- 
coni gives an all red route to trans- 
Atlantic communicati: by tele- 
phone. ‘ 

T 


‘elephone Investment B , 
Total investment in ee by 
one industry amounts to $363,055,- 


19, or approximatel 2 capita. |. 
Mire Aad bled 


The investment has mo 
past ten 


_— 


. J 
Hon. D. O. L'Es A. C. Picard, 
CoS Price, and 5S. Royer, Que- 


: 
1982 = 1931 
- 8,05 3,27 


$2.24 $2.95 
| 2.37§ 2.50 
1982-1981 
29 49 


QUEBEC RAILWAY, LIGHT & POWER 
Capitalization— Outstandi 
Freferred eee eee eeneewseeees a 750,000 


ond th oPvails cis tabe co 000 
All owned by the Quebec Power Co, 
Funded Devt— Mas 
of; caslanting $£O0hI00. All ond 
: series WW web ng $1,000,000, 
eae me’ § 
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s Indicate Relative Stability in 
Tramways Records 


for 1932 


z 


f 


: 


Bane 
gus eH 


ed | the board’s jurisdicti 


two years to merg 
zations have been blocked by the 
Public Utilities Commission, and 
the two companies have remained 
as separate entities. 
Supplies Halifax Utilities 

Nova Scotia Power serves Hali- 
fax and environs with light, power 
and gas and also operates the tram- 
ways system in Halifax. Power is 
supplied from the company’s own 
steam plant, while a hook-up of its 
subsidiary, Avon River Power, has 
enabled it to draw needed power 
that source. In addition, pur- 
c are from Nova Scotia 
Power Commission. 

The company’s record in recent 
years has been satisfactory and has 


MARITIME ELECTRIC 


Company’s Activities Cover 
Widespread Area in 
Maritimes 


Maritime Electric Co., controlled 
by Associated Gas and Electric Co. 
of the United States, is active in a 
wide area. In addition to supplying 
apt requirements of Fredericton, | 

-B., it also sells power to St, 
Ste hen, Charlottetown, P.E.L, 
Bridgetown and Lawrencetown, 
N.S., and Calais, Me. Its properties 
include three steam and two hydro- 
electric plants having a combined 
installed capacity of 2,800 kilo- 
watts. The company serves more 
than 8,500 customers. 

Completion of New Brunswick 
Power Commission’s central electric 
steam station at Grand Lake two 
years ago has enabled Maritime 


from 


Public Utilities Board was rescinded 
and the company is now back under 
on. 


. Authorised Outstandi 
50,000 she. 34.523 she 


value, 
Preferred, 6% .. $5,000,000 


1,250, 
Par $100. St SERLOSS 


4,345,000 


eae, geqahis, Sumpter Ree ae 
Sept and Bee. per share per sind 
re quarterly, Jan., April, July and 
Officers and Directors— 
By nee” C. MacKeen, pres.; H 


vice-pres.; J. B. Hayes, | 


mgr. ; C, J. Hayes, sec.; A. W. Wentzell, 
treas. 


re Hon. W. H. Covert, H. E. 
Mahon, J. McG. Stewart, J. C. 
. MacG. 


lifax. 
1930 §=©1929 


3.14 


rec, 

other int. 1.88 2.40 

t And U. S. premium paid (1931). 
Earnings per Share and Dividend 
Preference: Earned we == 


2.77 = 5.95 
4.00 


3.39 
2.37 


$32.40 
4.00 


in Fredericton and surrounding dis- 
tricts formerly served by the com- 
pany’s steam station in Fredericton. 


Authorized Outstanding 
$1,000,000 $350,000 


Officers and Directors— 
Officers—F. H. Golding, pres.; T. J. 
. LT. Haddock, J, F. McKenna/ 
vice-pres. ; H. C. Moore, Jr., sec.-treas. 
Directors—S. J. Magee, H. C. Moore, 
Jr., L. T. Haddock, F. H. Golding, Warren 
Partridge. 


Churchill River Power 


Churchill River Pewer Co. is a 
wholly-owned subsidiary of Hudson 
Bay Mining & Smelting Co. and was 
formed in 1928 to develop power to 
serve the plant of the parent company 
at Flin Flon, Manitoba. The power 
plant is located at Island Falls on the 
Churchill River and came into oper- 
ation 9n June 1, 1930, with five units 
sapere © total of 44,258 horse- 
ower, ree of the units are of 
74,000 h.p. capacity and two units 
generate 1,258 h.p. each. Additional 
units to the amount of 14,000 hp. may 


Electric to purchase power require- be added 


ments from that source. It has 
contracted for a minimum of 3,500,- 
000 kw.h. a year which is distributed 


a . 

In 1931, 166,630,000 kw.h. were gen- 
erated and the load factor was 80.5 
per cent. 


4,264,500 
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STABILITY 
and Opportunity 


Since 1913, over 70 firms, repre- 
senting a capital investment of 
more than $70,000,000, have 
located in the Southern Canada 
Power Company’s industrial area. 
The experience of these manufac- 
turers is the best answer as to 
where you should establish fac- 
tory facilities to serve Canadian 
and Empire markets. 

The district served by Southern 
Canada Power is close to the sum- 
mer port of Montreal and on the 
Main Railway Lines to Winter 
Ports. 

Reliable power, adjacent large 
markets, steady labor and low 
taxation combine for low cost 
manufacturing. 


SOUTHERN CANADA 
POWER COMPANY LID. 


355 St. James St. W. 
MONTREAL 


ROOFIN Gna Roakiuce a 


phalt Shingles, Roll 
Roofings, Slate Surfaced 


Remarc vt. eek 


INSULATI ON—tncut Board Moisture. 


proof Insulating Lumber, 
Building Papers. . . 


oe LOORING — Asphalt tncustial Floor 


ing, Colored Tile Floor- 
WE eee ee cen, Te 


Wallboards, Industrial Paints and other quality 
Products known the Continent over under the 
names of Bird, Ruberoid and Vulcanite 


a 


Building Products Limited 3 | 


MONTREAL TORONTO HAMILTON ° 
WINNIPEG SAINT JOHN,N.B. HALIFAX Re 
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to chalighag' conditions. Gas is a universal ual Its efficlency and 
economy, its cleanliness and convenience, and its constant readiness to 


serve have stabilized an industry which, in the civilized parts of the. 


world, represents investments of many billions of dollars. 


Vane changes have come over the world in the century of the. commercial use of 
gas. It is an industry which began as an agency selling light. The flickering gas 


jet is now mostly a memory, but the gas industry is immensely more important today , 


than when illumination was its principal, virtually its only, function. 


Why is the gas industry such a vital part of our civilization despite the elimina- 
tion of its original function? Primarily because gas is a heat fuel, the uses for 


which have multiplied time and again since the first kitchen was sloped with a 


gas range, the first fireplace with a gas fire. 


Today there are dozens of highly efficient applisnces which make the home 
comfortable and eliminate the drudgery from housekeeping: The modern gas 
range is)a thing of beauty and a marvel of efficiency. The water hater, the.space 
heater, the auxiliary warm-air furnace, the laundry dryer and the thermostatically 
controlled garage heater are some of the devices which guarantee stability of gas 
sales in the domestic field. The automatic gas refrigerator and the gas furnace— 
both developed to a high degree of perfection — have opened new sales sources 


which, with the appliances already in general use, assure the future_of the industry. — 


In every factory in the land where heat is needed, gas is, or can be, used with the 
utmost efficiency. While this branch of the gas industry is subjected to the rise and 
fall of business, the gas industry has suffered less through the depression ae have 
most other branches of public utility service. 


Literally there are hundreds of uses for gas in commerce and industry, ranging : 


from the tiny steam boiler in the hat-cleaning establishment to the giant ovens in the 


world’s largest bakeries. Each year sees the variety and number of. purposes-’ 
increased largely as a result of the valuable research work sponsored by the industry. » 


Gas has a larger market today than ever before and it is reasonable to. conclude _ 
that the adaptability and expansion in industry attained by gas in the past tan 


continue in the future. mae oa 
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Year — Pay Div 
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Duke-Price Power ( 
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ported net earnings for 
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the financial returns 
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of $1.30 a share on 
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Growing with Greater Toronto [ip = RENE | jces~4 


a 
The Consumers’ Gas Company of Toronto 


is a unit of this vital industry which not only 
has grown more papidly than the industry but 
also more. rapidly than the metropolitan area 
it serves. Its motto “For the Public Good” has 
been the guiding principle through all the years 
since it was organized in 1848. The high invest- 
ment rating its stock enjoys is a demonstration 
that stability of return and economic sound- 
ness of the enterprise are the rewards for suc- 
cess in maintaining service at reasonable rates. 


This company is tnique in that it Operates 
under a special charter which gives the consum- 
ers a share in the profits — which share takes 
the form of reductions in rates — after allowing 
for operating costs, depreciation, taxes and 
dividends. The arrangement frees the company 
from the périodic discussions as to rates which 
are a feature of public-utility operation in many 
other communities. At the same time thé need 
for expansion of the service with the growth of 
the community in population and in variety of 
commercial activity is an impelling reason for 
economical and efficient administration, 


The Consumers’ Gas Company now has 
more than 1,000 miles of mains in use. Be- 
tween, 1921.and 1930 there was a growth of 30 
per cent in gas consumption. (There was an 
increase even for the fiscal year ended Septem- 
ber 30, 1932, and a decline of less than 3 per 
cent since.) 


This company has provided reasonably for 
future growth, by pursuing the policy of mak- 
ing extensions to the system only if justified 
by actual or immediate potential demand. 


Quality of service never has been excelled by |. 


any other gas company. A system of semi-high- 
pressure mains which encircle the city assure 
not only a constant pressure at the consumer's 
meter but: enables the company, from holders 
properly located, to take care of all peak loads, 
whether expected or not, without inconveni- 
ence to any consumer. 


The Consumers’ Gas Company of Toronto 


. 1s owned by more than 3,200 shareholders, most 


of whom are residents of Greater Toronto. 


Unusual among utility companies, the Con- 
sumers’ Gas Company does not finance with 


_bond issues or other securities having a claim 
on assets and earnings prior to the ordinary 


stock. Expansion is from time to time financed 
by the sale of additional stock and the premi- 
ums over the par value which this st6ck nor- 
mally commands, enable the company to 
maintain its rate of dividend on earnings which 
are only a trifle more than 5 per cent of the 
value of assets. Having attained its present 
dividend — which cannot under its charter be 
increased — fluctuations in the market value 


_of the shares are in close harmony with fluctu- 
- ations in the value of government bonds. 


The record of the Consumers’ Gas Company 
covering a period of 85 years is a record of un- 


equalled service to the public and stability of. 


return to its shareholders. The investment 
record is not excelled in this country and is a 
prime reason for the economy of its financing. 


Economy of financing is. of direct concern to 


every consumer. ~* 
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"CALGARY POWER 


Secures Controlling Interest in Ottawa Valley eo 
ie tor y. ' ‘ 


—FEarnings 


aintained on Sati 


Levelin Past Year... wt 


Feature of the situation sur- 
rounding Calgary Power last year 
was announcement 
pany has acquired @ controlling in- 
terest in Ottawa Valley Power Co, 
py purchase during 1931 of shares 


ond securities of the latter. Details | Three 


of the transaction have not been 
made public but it is understood 
that revenue accruin from this in- 
vestment will find reflection in earn- 
ings of Calgary Power for 1932, 
No figures on last year’s revenue 
have been published yet. It is stated, 
however, that “ rebeaed ym 
aintained an is 
the financial statement will reveal 
earnings sufficient to cover all 
charges and common dividends 
which are presently maintained at 
an annual rate of 6 per cent. 
Extends Rural System 
Ability to hold earnings at a rela- 
tively satisfactory level reflects ex- 
pansion carried out in recent years. 
Following completion of its hydro- 
electric development at the Ghost- 
Radnor site, transmission lines 
were widely extended and a line to 
Edmonton of 180 miles length was 


tapped at various spots, allowing Dividend i 


power to be served to rural centres. 
Agricultural conditions in Alberta 
have been rather more encouraging 
than those experienced in other 
prairie provinces in the past three 
years, a factor which worked to the 
advantage of Calgary Power Co. In 
Alberta the company has about 
1,865 miles of transmission line in 
operation, indicating extent of the 
network it has laid throughout the 
province. ; 

Progress of its subsidiary operat- 
ing in Saskatchewan has been satis- 
factory. This company, known as 
the Prairie Power -Co., operates 
some 500 miles of line in the south- 
ern part of Saskatchewan and 
serves about 55 communities. It was 
formed to take over a system form- 
erly operated by the Montreal En- 
gineering Co.; power is purchased 


DUKE-PRICE POWER 


Strong Showing Made Last 
Year — Pay Dividend 
on Common 


' Duke-Price Power Go., controlled 
by Aluminum Co. of Canada, re- 
ported net earnings for 1932 on a 
relatively high basis. A feature of 
the financial returns for last year 
was the declaration of a dividend 
of $1.30 a share on the common 
stock, This was the first payment 
to be made by the company on the 
junior security. ‘a 

During the past year the com- 
pany had redeemed $3,500,000 of 5- 
year 6 per cent gold notes. This 
was arranged through the issuance 
of a similar security of the same 
face value, which does not mature 
until April 15, 1935. 

Sells Power Wholesale 

Duke-Price Power operates plants 
at Isle Maligne, P.Q., with an in- 
stalled capacity of 495,000 h.p. The 
company is primarily a wholesaler 
of electrical energy, its output be- 
ing contracted for on long-term 
contracts, the majority of which are 
for 50 years. Of the present output, 
100,000 h.p. goes to the Aluminum 
Co.; 100,000 h.p. to Price Bros, and 
Co.; a similar amount to Shawini- 
gan; 30,000 h.p. to Port Alfred 
Pulp and Paper; 20,000 h.p. to Lake 
St. John Power and Paper. In addi- 
tion, excess power is supplied to 
the three main customers for steam 
purposes. Further, through a sub- 
sidiary, Saguenay Electric Co., the 
company supplies the lighting, 
heating and industrial power’ re- 
quirements of the cities and villages 
in the Lake St. John district in the 
Saguenay River Valley, including 
Chicoutimi and Arvida. 


Factors to Consider 


In so far as operations are con- 
cerned, attention should be paid to 
the unsatisfactory situation in the 
newsprint industry which may 
necessitate a revision of contracts. 
During the past year Price Bros. & 
Co. got into difficulties and un- 
successful overtures were made to 
the Duke-Price Power Co. for a 
revision of contract: The other 
newsprint, companies served by 
Duke-Price are in difficulties, and 
it is possible that adjustments may 
have to be made. 

Investment interest in Duke- 
Price is confined to the bonds only, 
the capital stock control being dis- 
tributed as follows: a roximately 
53 1/3 per cent to Aluminum Co. 
of Canada, 20 per cent to Shawini- 
gan Water and Power Co.; a! 
26 2/3 per cent to the Duke-Price 


private interests. 

Capitalization— Authorized Outstanding 

Common ......+800,000 shs. 210,000 ehs. 
No par value, 
Approximately 58 1-3 percent of the cap- 
ital stock is owned by the Aluminum Co. 
of Canada ; 20 per cent by the Shawinigan 
Water & Power Co.; and 262-8 per cent 
by Duke-Price private interests. 

Funded Debt— 

First mtge. 6% due 1966 .... $36,289,881 
Five year 6% gold notes, due 
1982 (extended to 1935) ... 3,500,000 
bag and Divectore— ld 
icers—E. K. Davis, pres.; c- 
Carthy, J. H. Price, R. E. Powell, vice- 
pres.; J. H. Aliger, sec,; G. O. Morgan, 
Jr., treas.; J. F. Van Lane, asst. sec.; 
F. L. Farrell, asst, sec, and asst. treas.; 
E. Blough, asst. treas. 
we inectors—J. E. Aldred, E. K. Davis, 
- RP New York; J. H, Price, 
Quebec; L. McCarthy, J. F. Van Lane, 
Toronto: J. C, Smith, R. E. Powell, 
A. Geoffrion, Montreal, Que. 
Years End. Dec.31: 1931 1930 1929 
Times Bond Interest Earned: 
Before deprec, .... 1.56 1.53 1.40 
After deprec. 1.26 1,27 1.14 


Earnings per Share 82 1.53 
No dividends paid. * se : 


SAGUENAY ELECTRIC 
(Controlled by Duke-Price Power Co.) 
Capitalization— Authorized Outstanding 
Common yx..... $1,700,000 $750,000 
Preferred 800,000 700,000 

u Par $100, 
jority of the issued stock owned by the 
Duke-P, 
Funded rice Power Co, 
First mortgage and collateral trust 5} per 
“A,” due 1953, $l1,- 


1.45 
1.08 


the com- |< 


at Moose Jaw and from the muni- 


hydro-el ts are op- 
erutal cathe Bow Bite te 
combined output of 68,000 horse- 
power, and a potential output of 
96 horsepower. Figures avail- 
e to the end of 1931 show a 
ae increase in kilowatt output 
eac 


year. 
Ww capital position has been 
i ry for the t few 
years and current liabilities ex- 
ceeded current assets by $3,262,864 
at the end of 1931. It may be ex- 
pote that = cotaeiy will carry 
ou nancing as soon as 
condilkens it with a view to 
aeahao Senter ta 
e end o : 
Cogito hesteed Oarenting 
Common . 000 


500,000 6,000, 


Funded Debt— 
1st mtge. S. F. bonds, 5 per cent, due 1960, 
outstanding $10,000,000. 
additional hypothecated against 


annum, cumulative, 
" Feb., May, Aug. and 
tegr San ap ay ad Oe 
» an, ° 
Officers and Directers— 


* | ternatio: 


Stairs, of Montreal; R. B. 
H. H. Parlee, K.C., 


1981 1980 1929 
Earned: 


3.28 6.82 

5.21 

lend Record: 

Preferred: Earned $10.03 $11.41 $11.43 
6.00 6.00 6.00 

i> Tae 9.34 11.55 

6.00 6.00 6.00 


1931 1930 
L H L 
Common . 125 120 146 137 198 1650 


WEST KOOTENAY 
POWER 


Bond Interest is Earned on 
Power Load is 
Reduced 


Due to restricted activity at the 
plants of Consolidated Mining and 
Smelting Co. of Canada, power load 
of West Kootenay Light and Power 
Co. has tended to decline since the 
mining company is its chief cus- 
tomer. Earnings have also been on 
a lower basis but were sufficient in 
1932 to cover interest charges by a 
good margin. 

West Kootenay Power is the larg- 
est producer and distributor of 
power in the Southern British 
Columbia area. It is controlled by 
Consolidated Smelters and its pro- 
duction is closely allied with activ- 
ity in the latter company’s plant. 
In addition to this outlet, however. 
West Kootenay supplies power and 
light service to the district bounded 
by Nelson on the north-east, 
Allenby on the west, including the 
Okanagan Valley down to the in- 
ternational boundary. Principal 
centres served are Rossland, Trail, 
Grand Forks, Kelowna, Penticton 
and similar areas. 


Property is Extended 

With the rapid expansion of the 
parent company’s activities and 
necessity for securing larger sup- 

lies of power, West Kootenay has 
n active in developing new 
power sites. From 1926 to date, the 
company has rebuilt its No. 1 Lower 
Bonnington plant, added two units 
to No. 3 South Slocan plant in 1928 
and a third unit early in 1929. Work 
was on a plant at Corra 
Lynn in November, 1930, and has 
been completed. In all, the company 
has four power stations on the 
Kootenay River with a total output 
of 219,000 h.p. 

Other projects contemplated in- 
clude a development on the Goat 
River, a 30,000 h.p. project on the 
Kootenay River near Brilliant, 
while the largest scheme the com- 

any in mind is one on the 
end d’Oreille River, plans for 
which provide for an ultimate de- 
velopment of 300,000 h.p. Materiali- 
zation of these plans, of course. 
depends upon business conditions. 


Public Buys Bonds 
Investment interest in securities 
of West Kootenay Power are con- 
fined to its bond issue. These bonds 
are guaranteed as to payment of 
principal and interest by, Consoli- 
dated Smelters, which owns all of 
West Kootenay’s common_ stock. 
Smelters in turn is controlled by 
the C. P. R., which also owns a 
jority of the issued 5,000 pre- 
of West Kootenay. 


Pp 100. 
ane, caciian stock owned by Consoli- 
dated Mining & Smelting Co. 

Funded Debt— 

Ist mtge. S. F. bonds, 5 per cent, series 

“A” due 1956, outstanding $6,500,000. 

eee ree t per annum, cumu 
per cen ° 

lative, Saget fet dates A duly and 

Oct. ; regu. rs 

Contnan—th per cent paid in 1980; 12 per 

cent in 1931; none s 


Officers and 


from National Light and Power Co. Inte 


i 


ting subsi 

hich th saler eee 
w. e r portion 
holding company’s revenue is de- 
rived. Since American currency is 
in use in Porte Rico benefits are 
felt in the transference of funds 
from this company.. Unfortunately 
Porto Rico expecienend heavy dam- 
cane 


A 


Other subsidiaries of Interna- 
tional Power Co. are 


active in 
ooo | Newfoundland, Bolivia, British 
ooo | Guiana, Venezuela and San Sal 


dor. Political disturbances in some 
of these countries have tended to 
aggravate adverse economic condi- 
tions; it is stated, however, that 
operating properties have been 
well | tained. Substantial ex- 
pansion was undertaken three 
years ago. 
Financing is Delayed 

re capital position of In- 
Power } expendi- 
tures made on these properties and 
the company’s inability to fund 
loans te financial conditions. 
Bank loans at the end of 1931 were 
$3,500,000 and current liabilities 
exc current assets y Pana 
557. Preferred dividends have 
deferred since October, 1931, in an 
effort to conserve cash resources 
and reduce bank borro 

An improvement in com- 
pany’s position depends in part 
on stabilization of currency ex- 
changes in South American coun- 
tries served. 


Authorized Outstanding 
n 220,000 sh. 115,610 sh. 
No par value. 


ist pref.,.7% «. $16,000,000 $8,000,000 

2nd pref., 6% .. 2,000, 2,000,000 
Par $100. 
Dedt— 


Gold debs., 64%, due 1957 .... $3,000,000 
Do., 6%, due 1957 2,000,000 
Dividend Record— 
First Preferred—7 per cent per annum, 
payable quarterly, 1st Jan, April, July 
and Oct. Paid regularly to and including 
Oct. 1, 1931; none since. ; 
Second erred--Cumulative from Mar. 
1, 1927. None paid to date. 
Common—None paid to date. 
Officers and Directors— 
Officers -—- I. W. Killam, pres.; F. C. 
Clarke, sec.-treas.; L. G. Proctor, asst. 


sec. . ‘ 
Directors—I. W. Killam, R. D. Bell, F. C. 
Clarke, H. J. Symington, Montreal; J. H. 
Price, Quebec, Que.; Hon. W. D. Ross, 
L. M. Wood, Toronto; O. E. Smith, Hali- 
fax, N.S.; G. MacGregor Mitchell, Hali- 
fax, N.S.; W. H. Chase, Wolfville, N.S. ; 
C. A. C. Bruce, St. John’s, Newfoundland. 
Year End. Dec, 31: 19381 1930 1929 
Times deb. int. earn. 2.78 2.79 3.12 
and Dividend Record: 
$7.11 $7.06 $7.51 
Paid k 7.00 7.00 
2nd pref.: Earned °0.44 0.19 2.04 
‘a whe bis ose 
Common stock: None earned or paid. 
*After deduction of full year’s dividend 
on Ist preferred. 
Market Record— * ¢ : : 
1982 = \_ 1931 1930 
HL HH’ & FB DL 
Common .. 24 2$ 8 5 18 7% 
Pref. 1st ..20 20 78 66: 91 69 


Newfoundland Light 


Newfoundland Light and Power 
Co., controlled by International 
Power Co., does not make public 
its financial statements; public 
investment interest is confined to 
its bond issues. It is un . 
however, that bond interest was 
earned last year and that revenue 
was maintained, 

Early in 1931 the company com- 
pleted a 5,000 horsepower hydro- 
electric development at Pierre’s 
Brook, whose main function was to 
supply power under contract to 
Dominion Steel and Coal Corp. for 
mining activity on Bell Island. 
Owing to s ess in the steel 
industry mining operations have 
been severely curtailed. In addi- 
tion to this new development, New- 
foundland Light operates a 7,000 
horsepower plant near St. John’s. 

The company owns and operates 
the electric light, power and tram- 
way service in that city. Number 
of light and power customers at 
the end of 1931 were 7,882, the 
highest figure to be recorded. 

NEWFOUNDLAND LIGHT & POWER 

(Controlled by International Power) 
Capitalization— | Authorized Outstanding 

Common .....++ $2,000,000 %$1,500,000 

*Over 95% held by parent company. 
Funded Debt— 

Yst mtge. 6} per cent bonds, series “A,” 

due 1949, outstanding $1,845,500; 53 per 

cent series, due 1971, outs 800,- 

000; 7 per cent mtge. debs., due 1949, ou 

standing $485,500. 

Dividend rd— 

Initial dividend of 2 per cent paid in 
1926; in 1927, 3 per cent; and in 1928, 
1929, 1980 and 1931, 4 per cent. 


Officers and 
Officers—I. W. Killam, pres.; F. C. 


Clarke, sec.; J, W. Kent, asst. sec. 

Directors—I. W. Killam, Denis Stairs, 
F. C. Clarke, Montreal; Sir Marmaduke 
Winter, C. A. C. Bruce, Lt.-Col, L. C. 
Outerbridge, C. C. Hunt, St. John’s New- 
foundland. 


Bolivian Power 
Economic disturbances, omaied 
et, 


: with low prices in the tin 


have worked adversely against the 
business situation in Bolivia, where 
Bolivian Power Co., subsi of 
International Power Co., is active. 


The com 0 tes the utility 
services “s Pad, prin city 
in Bolivia, and supplies to 
Oruro and surro’ ge dis- 
tricts. ! 

No financial statement has been 
made public since 1930. At that 


c. 8. time bank loans totalled $3,423,- 


land, B.C. 
emer, asoets by $2,607,000. nas 


Years End. Dec. 31: 1981 1930 
Times Bond Interest Earned: 
Before any deprec. 6.64 12.96 12.72 
After all deprec. . 3.81 7.65 6.68 
and +44 


7.14 12.36 10.76 
12.00 15.00 nese 


Venezuela Power 


Venezuela Power Co., controlled 
by International Power Co., oper- 


ates the light and er business 
in Maracaibo sad’ Dacaclelmeto 


| butt 


in poyeeas due to the 

of the oil industry in that ty. 
The company also manages the 

activities of Tocuyo Electric Light 

and Power Co. which 


462 $158.17 $188.57 | Di 
7.00 7.00 7.00 


000 and current liabilities exceeded 


tanding 
000,000 $3,000,000 


Par $100. 
*Approximately 77 per cent held by Inter- 
national Power Co. 

lst mtge. bonds, series “A,” 8 per cent, due 

™m 

. 1945, outstanding $1,550,000, 
None paid since Dec., 1929. 
Officers and 


Clarke, sec, and treas.; G. Proctor, 


seal ee tet 
San Salvador Light 


San Salvador Electric Light Co., 
subsidiary of Internati 


pres.; F. C. 


Ontario was second on the 
list with a density of 16.89 
a 100 population and Que- 

was with an aver- 
of 13.07 domestic ser- 


per cent from pa ah 


lighting, 7.3 per cent f 1 
eS Pere 
pal Ind 


shown since | 
1930.. Gross in 1932 were 


earnings 
Porto Rico Power es as compared with $544,214 


Controlled by Inter. Power Movement of the wheat crop b 
Porto Rico Power Co. is the| the railways is expected to aid et 
major operating subsidiary of In-| ness of the company and connec- 
ternational Power Co. in| tions made during 1932 are ex- 
recent years oe shown steady yemee to aid the company during 
gains and dividends at the rate| 1933. The company has made ex- 
of 8 per cent were paid d penditures of some $440,000 on new 
1931. International Power holds| equipment and in 1931 installed 
91 per cent of the $3,000,000 com-| a new 10,000 k.w. generating unit, 
— or 1 i i Ao 000 ah 100,000 sh, 
A aah ae in the same on -0- 100, ,000 sh, 
fall of last year when a hurricane|, Preferred 7% ...$10,000,000 $1,100,000 
comnpanyrs aystem. ‘Unlike the hur | andes De 
company’s e ur- 
ricane of 1928 when power plants 
were damaged, ay the distribu- 
tion system was affected last year 
and repairs were quickly -effected. 
Extent of the loss has not been 
made public; in 1928 the company 
wrote off $375,000 for storm - 
age. It is understood, however, 
that sufficient reserves were on 
hand to take care of recent losses. 
Porto Rico Power operates the 
electric light and er system in 
San Juan and loining munici- 
palities hy rer a with an 18-mile 
steam railway, under long-term 
ee ee ee eee 
argely confin company’s 
bond issués, though there is a small 
block of preferred stock in the 
hands of public. 
Authorized Outstanding 
$4,000,000 $$3,000,000 
1,000,000 ~ 1,000,000 
r cent of the com- 
y the International 


Officers—G. M. Bechtel, mem, ¥ 
presidente; HL. BR. Deckteh ; sec. ; E. F. 
mahn, treas. nee 


n, 
Directors—G. M. Bechtel, J. R. Lee, 
H. R. Bechtel, Daven Towa; E. F. 


Demerara Electric 


_ International Power Co.’s activi- 

ties in British Guiana are centred 
in its control of the Demerara 
Electric Co. which supplies electric 
light and power in the city of 
Georgetown. Public investment in- 
terest in this organization is ex- 
tremely limited. 


mon stock owned 
Power Co. 


Authorized Outstanding 


$3,000,000 *$1,842,500 
973,333 EMERARA ELECTRIC 
° (Controlled by International Power) 
1,000,000 | Capitalizatio Astheriecd Outstanding 


eg *$425,000 
*Of which $71,960 has been purchased by Par $100. 
the company and is held for sinking fund | _ *Over 50 per cent held by parent company. 
purposes. D Record— 


None paid since 1915. 
Funded Debt 
Ist mtge. 5% bonds, due 1929*, outstand- 


ing $500,000. 
and Directors— 
Officers—I. W. Killam, pres. ; H. MacR. 
Jones, vice-pres. ; F. C. Clarke, sec.; L. B. 


Philpot, mgr. 
we ee W. Killam, G. A. Gaherty, 
8. F, C. Clarke, H. Mack. 
:; H. R, Silver, H. E. 
Mahon, Halifax, N.S. 
*All owned by parent company. 


Oruro Electric 

Oruro Electric Light and Power 
Co., controlled by International 
Power Co.,-operates a light and 
power ess in Oruro, one of 
the largest cities in Bolivia. Fur- 
ther sion to its property was 
made in 1931 when the initial unit 
of a 4,000 hp. hydro-electric devel- 
opment was brought into operation. 


Refund. mtge., 

5%, due 1962 .. 7,300,000 
Sink. fund debs., 

6% due 1950 .. 2,000,000 


Dividend Record— 
Preferred—7 per cent qustety, payable 
Jan., April, July and Oct. 1. (Paid regu- 
at) since initial dividend on Jan, 2, 
1 e 


+ Hon 
w. D. board; ¥. C. 
Clarke, Proctor, asst. 


sec. 
Directors—I. W. Killam, F. C. Clarke, 

C. W. Allen, 8S. B. Hammond, H. J. Sym- 

ingtén, Montreal; Hon. W. D. 

ronto. 


Year End. Dec. 31: 1931 . 1930 1929 
Times All Interest Earned: 
After deprec. ... 


1270 862.06 = 2.84 
Earnings per Share and Dividend Record: 
Pref.: Earned ,. $43.08 


$28.46 $25.02 
7.00 7.00 7.00 
12.08 7.15 6.01 
8.00 4.00 4.00 
1931 1930 
= a Meee 
Preferred , .. 70 


says this 


When the Hydro-Electric Power Commission decided on 
@ new power line installation at Ottawa they planned 
nent for transformers and other valuable 


on equipment. A Stelco Chain Link Fence was 
and erected before the electrical installation 


work was finished. Thus was protection provided, not 

only for public but for the public itself against 

dangerous high vologer, 

sislce Clale tos Vande k pitmslaivagdls our own plont 
' from ore to finished product. It of strong copper- 
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Empire Trade 
and World Markets | 


Quebec’s destiny as a manufacturing centre was brought 
closer to realization by the Ottawa Imperial Conference, the 
result of which will doubtless be far-reaching. While the world 
economic situation precludes industrial expansion to any great 
extent at the present time, it is becoming more and more réal- 
ized in other countries and in other provinces that Quebec’s 
location is a strategic one industrially. 


Nowhere in Canada is there such a combination of favour- 
able conditions for manufacturing for | 


Empire trade and world markets as is Hydro-electric power available - 


to be found in the valley of the St. — eee oes 
‘ $ avi ” ~ 
Lawrence in the Province of Quebec. ig oe Se 1 


This applies to many smaller com- Communities served- - 


SHAW 


munities north and south of the River as well as those located 
along its shores. Evidence offering conclusive proof of these 
statements, ba8ed on the availability of raw materials, superior 
transportation, lower taxation, ideal labour, dependable power 
and other advantages, has been collected by this Company 
and is available. 


- Manufacturers interested in learning the truth about Quebec 


and desirous of expanding in Canadian territory are offered 


a confidential service without incur- 

858,750 h.p. ring any obligation, a service which 
sere hp. includes basic reports, industrial sur- 
4,048 miles  VeY8, Municipal surveys and economics 


432 of factory location. 
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SOUTHERN C/ 


Earnings During 
Year Show Smé 
Increase 
Affiliated with Power 


Southern Canada Powe 
affiliated with Power Corp. 


ada, has been able to show : 
erate increase in net earning 


ing the current year, 
the fiscal year ended § 
last revenues were suf 
cover all charges, including 
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— with a deficit of c 


ee the last three yea 
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Big 


Utility Holding Company . 
Decline in Investment Values.an 


erien t Howther 
Earning Power 


—Would be Quick to Reflect Cha 


tion in e fees 
din interest = ee on 
rities he y y> 
5 resulted in limitation of Pow 
Corp. of Canada’s power, 
At the same time the t value 
of securities generally has declin- 
ed, which in turn is reflected in a 
jowering of the value of invest- 
ments held by the ¢ y- 
Power Corp.’s acti 
roughly divided into two 
cations—engineering services and 


vities can be/| an 
classifi 


jnvestments. Through control or | market 


gubstantial stock interest the com- 
y has a close interest in South- 
ern Canada Power, Canada North- 
ern Power, East. Kootena Power, 
B.C. Power, Northern B.C, Power, 
Winnipeg Electric, Manitoba Pow- 
er and Northwestern Power. In 
other years when these companies 
had expansion plans under way. 
Power Corp. drew down substantial 
fees for engineering services. Such 
work has been negligible over the 
last two years. 
Decline in Investments 
Investments of Power Corp. are 
also divided into two divisions, 
those in companies which it con- 
trols or is affiliated with and out- 
gide investments. In the former cat- 
egory the company had a book in- 
vestment on June 30 last year of 
$26,534,817. Other investments 
were carried on the books at $16,- 
635,538. These represent govern- 
ment and corporation bonds and 
stocks in various utility and in- 
dustrial concerns, rs 
The total book value of invest- 
ments at the end of the last fiscal 
year was $43,170,355. The market 
value, or estimated fair value 
where securities are not quoted on 
a recognized exchange, was $26,- 
614,960. On this basis there was 
an equity back of the debentures 
of $1,673, 
$159.92 back of each $100 of first 
preferred; $24.96 back of each $50 
par value second preferred; and 
nothing back of the common. 
Since the publication of the 1932 
report it is pany understood 
that values have further depre- 
ciated. No statement has been is- 
sued by the management on the 
_ current value of its holdin 
Income on Smaller Basis 
The manner in which income has 
declined is best illustrated by giv- 
ing comparative figures of com- 


ag $1,000 face value; |, 


Series “B” 416%, due 1959, out- : 
Divides esvee ~ pedentbecses + $9,476,000 
Pref. — $6 per annum, cumulati 
payable Jan., April, July and Oct. 15. ae 
and 3 per ann 
=" payable Jan., Agel. duly ond Oct. 


vetors- A. J. Nesbitt, J. B. Wood- 
N. A, ‘Timmins, "Montreal; Col. J. 
Moodie, Hamilton. - 
1982 1931 1990 
1.81 2.97 3.31 


Este 
s83e 


0 $2 90 0 
os 
a 


ad a a 
ssseess 


mon stock earnings. In 1930, share | general 


earnings amounted to $2.16; in 
1931, $1.84 and in 1932, 15 cents. 
For the first six months of the cur- 
rent year ended December 31 last, 
Power Corp. reported net earnings 
after debenture interest of $355,- 


SOUTHERN CANADA 


Earnings During Current 
Year Show Small 
Increase 


Affiliated with Power Corp. 

Southern Canada Power Corp., 
affiliated with Power Corp. of Can- 
ada, has been able to show a mod- 
erate increase in net earnings dur- 
ing the current year, while for 
the fiscal year énded September 
last revenues were sufficient. to 
cover all charges, including the reg- 
ular dividend on the common 
— with a deficit of only $11,- 

Over the last three years South- 
ern Canada Power has shown sta- 
bility of earnings as a result of a 

olicy adopted some time earlier 
py the management, in diversify- 
ing industrial activity in its ter- 
ritory. The company has long been 
noted for its activity in securing 
new industries. The majority are 
small, but the diversity of activity 
has provided a considerable degree 
of stability of industrial operations 
which in turn is reflected in do- 
mestic service, 

Like other companies in the 
Power Corp. group, Southern Can- 
ada has been active in selling its 
stock to customers. Between 
1922 Ber customer stock 
ownership campaigns were con- 
ducted, while the eighth was car- 
ried out last year when “‘emecee 
of preferred stock was sol 

During the first four months of 
he current fiscal year ended Jan- 
uary 1933 gross income amounted 
to $757,180 compared with $798,- 
532 for the same period of the pre- 
vious year. Qperating expenses 
were reduced from $296,945 to 


$250,565, leaving net income of | ject 


$506,615, an increase of $5,016. 
Capitalization— Authorized 
Pref. 6% cum. es $10,000,000 $7,088,900 


Par $100, 
mon om 500,000 sh. 400,000sh, 


~ aay. bends, ‘. per cent, due 1965, 
es ‘ae 
Dividend outstanding $6,000,000. : 
referred—Six per cent per annum, pay- 
able quarterly, 15 Jap., April, July and 
Oct. Paid regularly since initial divi- 
dend April, 1920, 
Common—Present rate $1 per ann 
mage quarterly, Feb., May, August 
v. 15. 


sec.; C. Johnstone, treas.: V. J. 
asst. sec., and T. Irving, asst. treas. 
Directors—J. Davidson, J. M. Robertson, 
A. J. Nesbitt, P. A. Thomson, J. B, Wood- 
yatt, P. T, Davies, J. S. H. Wurtele, Mont- 
real, Que. ; R. R. Moodie, Ont. ; 
> K. Baldwin, Baldwins Mills, Que.; 
= H. Miner, Granby, Que.; Hon. G. 
“rent, Quebec, Que.; J. 8. Gillies, Brae- 


1982 1931 1980 
Ea 


: 
is abe. bas 
Bernings per * #806 * ad. * * : 
Pa Earned $11.38 $12.41 $14.25 
00 6.00 6. 


1932 
D2 Se 
90 60 106104 107 1034 
5t 10 82 228 87% 24 
SHERBROOKE RAI 
(Controlied by Southern Se See 
Capitalization— Authorized 
Common ...,.... $1,500,000 


“* 


Outstan 
Par $100. $1,127,000 


Southern Canada Power owns $1,117,500 
of the outstanding capital stock. No 


divid. 
Poadennte paid, / 


ding | paid by 


reserve. 
+ Before (§ after) taking into considera- | Dividend 


tion the participation fea 
Market Record— 
1932 1931 1930 
L H L H 


L 
Pref. ~ 90 25 102 94 106 93 
Com. . 36% 6 63% 35% 90 60 


CANADA NORTHERN 


Gold Mining Activity Proves 
Beneficial to 
Company 


Controlled by Power Corp. 

Canada Northern Power Corp. 
controlled by Power Corp. is one of 
the few utilities com in Can- 
to report a larger production 
and increased revenues for 1932 in 
comparison with 1931. The excel- 
lent showing made by this company 
is primarily due to the fact that the 
majority of its output is marketed 
in the No rn Ontario mining 


‘| area, wherein gold mine properties 


have been particularly active over 
the past year or two. 

Gold production has steadily in- 
creased and the inc ing 
has in turn brought about a greater 
demand for power. Inasmuch as 
Canada Northern. Power supplies 
virtually every major gold producer 
in the Northland, the company has 
not had to contend with the prob- 
lems experienced by other utilities 
sere more industrialized terri- 

ries. 


Northern for 1932 are not available, 
but the forthcom report is ex- 
pected to show both gross and net 
earnings at a higher point than ever 
before in the company’s history. 
i estimates of common 
stock earnings place the figure at 
close to $1 as compared with cur- 
rent dividends of 80c. a share. 
See New Competition 
An —— development af- 
fecting t position of Canada 
Northern Power took, place last 
year, when the Ontario Government 
took over the Abitibi Canyon pro- 
red by Abitibi Power 
and Paper Co. develo t 
will have an installed capacity of 
nearly 300,000 h.p. and with no 
market for the power of any im- 
rtance. The of securing 


po: 
an outlet for 
the enterprise on a paying 


has been ing the close atten- 
tion of the Ontario ee 


rst in making a mar- 
ket for the Abitibi Canyon was an 
attem: + ior tee canmmietion ba Susie 
into the Quebec market. A proposal 
ee ee eoereee 20 a ly the 
Beattie mine in Quebec 
This move was contested a 
No Power, in whose peer 
the Beattie mine is located. Wi 
the assistance of the - 
ernment, Canada Northern was suc- 
— in staving off this competi- 
on. 
The matter does not end there, 
expected that when 


hern Ontario, Ontario 


00! Hydro will make every effort to 
" business. Canada 


secure the 


North- 
ern is at a disadvantage in meeting 


and so put 
power put) 


non-cumula- | In 


investments in t, ment, 
etc., have facta bt frank Sent LOTS 
to $5,467,059. 

Lack of working capital has also 
been apparent in the few bal- 
ance » and atthe end of 
March, 1982, current liabilities ex- 
ceeded current assets by $1,945,207. 

that financing 


2 
17,863 
00 | of no par value common ou 


Rear ores 
in an e 0 re- 
erred hich dividends 
have been 


, on Ww 
suspended, and a funded 

debt of $2,146,000. | 
Common Asteee shs. Orne shs. 


sreebic enastelk’ 1h’ Mieteh lene, Bane 
paya’ e une, 
and Dec. Paid regularly to and including 
Mar. 15, 1932; none since. 
Common—None. 
Officers and Directors— ‘ 
Officers—A. J. Nesbitt, pres.; J. B. 
Woodyatt, vice-pres.; A. B. Sanborn, gen. 
Mgr., Fernie, B.C. ; Cc, a. sec. ; 
Vv. Jd. Nixon, asst. sec.; C. Johnstone, 
treas., Montreal; U. K. Colton, asst. sec.- 
treas., Fernie, B.C. 
A. J.. Nesbitt, L. C. Haskell, 
G. W. Scott, E. R. Parkins, P. A. Thom- 
son, J. B. Woodyatt, Montreal; A. B. 


1.41 

° : 
$7.69 $10.28 
7.00 7.00 
0.23 1.09 


1931 1980 
H L 


ed ee oe we. ee eet 
Common .. 20 3 1 1% 2 18 


ge Bsn ly, Jan., April, July and 
t. 25. 
Officers and Directers— 
Officers—A. J. Nesbitt, pres.; J. B. 
Woodyatt, vice-pres.; B. V. Har ° 
vice-pres. and gen, mgr.; L. ©. Haskell, 
sec. ; C. Johnstone, treas.: H. A. Seymour, 
asst. sec.-treas. ; Vv. J. Nixon, asst. sec. > 


. D. asst. treas. 
Diree' A. J. Nesbitt, J. B. Woodyatt, 
P.A. and N. A. Timmins, Mont- 
real; D. McLachlin, Arnprior; Maj.-Gen. 

. S. C. Mewburn, Hamilton; J. H. 
Black, Toronto: F. O. Blackwell, New 
York; B. V. Harrison, New Liskeard, 


Ont. 
Times Interest Earned: sess 1930 §=6. 1929 


Ree Er aa 


ed th 5 ee tale 
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er 
° aves 7 


~arnin’g: 
, * 


customers, on 
creased from 118,267 to 121,169. 
departm 


mall 

of consumers from 50,697 
while the miles of main 
creased from 572 to 590. 

Tramways operations were again 
Supposing § - hee ra 80 ro - 
sengers carri ng ad 
000, the lowest in five years, com- 


totalling 249,285 for 1932, as against 


348,326 in 1931. 


Basic Position Sound 
Though earni of B. C. Power 
eee have not advanced, the basic 
position of the Mag. | is regarded 
as being sound. t 
resent time are not conducive to 
increasing sales or revenues. The 
long term outlook of the company 
is regarded as satisfactory. The 
area served by the oeapey is look- 
ed upon as having more fa 
prospects than probably any other 
existing in the Dominion and on 
that account the future of B. C. 
Power Corp. is regarded with 
equanimity. : 
tion— Authorised Outstanding 
pfd. 1,500,000 sh. 1,000,000 sh. 
‘igs 1,500,000 sh. 1,000,000 sh. 


Su 
ist refund. coll. trust S.,F. bonds, series 
“A,” 54's, due 1960, outstanding, $10,- 
000,000, Series “B,” 5%, due 1960, out- 
standing $4,000,000. 

Dividend Record— 

Class “A” $2 per share per annum, pay- 
able quarterly, Apr., July and 
Class “B.” None paid. 

Officers and Directors— 

0 W. G. Murrin, pres.; A. T. 
Goward 
Adams, 


Jan., 


and J. I. Newell, vice-pres. ; E. H. 
vice-pres. and treas.; E. Rogers, 


sec. 
Directors —G. Kidd, W. G. Murrin, 

W. J. Bilake-Wilson, Vancouver, B.C.; 

A. T. Goward, Hon. Sir.F. 8. 

Victoria, B.C.; Sir H. S. Holt, A. J. Nes- 

bitt, P. A. Thomson, J. B. W 

8. . Jr., Montreal; J. H. A 

Toronto; C. E. Calder, New York City; 

Rt. Hon. Viscount Rothermere, A. P. 

Holt, J. Davidson, London, Eng. 


MANITOBA POWER 


Loss of Market Has Effect 
on Earning 
Power 


Subsidiary of Wpg. Electric 
_ Operations and earnings of Mani- 
toba Power Co., controlled by Win- 
nipeg Electric Co., were adversely 
affected during the past year owing 
to closing down of the Pine Falls 


Record: | “0 i 
ry mill of the Manitoba Paper Co., one 


0.60 «0.15 


+After all dividends of subsidiaries and 
after deduction of minority interest in sur- 


lus of subsidiaries. ’ 
7 tAfter. all preferred dividends of parent 
company and subsidiaries and after deduc- 
tion of minority interest in surplus of sub- 
sidiaries. 
Market Record— 
1932 1930 
L H L 
99 
14 


1931 
H L 


07 104 107 
253 16 21 


emeenengjennne 
_ NORTHERN ONTARIO POWER 
(Controlled by Canada Northern Power) 
Authorized Outstanding 
600,000 sh. 240,014 sh. 


$2,500,000 $2,499,300 


Par $100. 
$977,200 preferred and gaeatt pihares of 
common are pledged under cen 
Collateral Trust 8S. F. Series “AP” bonds 
of Canada Northern Power Corp. 
Debt— Oustending 
6% Deb. Notes, due 1953* ...., $3,500,00 
(Northern Ontario Power) 
due 1953* .... 2,250,000 
ntario 


Preferred per cent per annum, pay- 
able quarterly, Jan., Apr., July and Oct. 


26. 
Common—$2 per annum, payable Jan., 
April, Jul d Oct. 25. j 


Officers—A., J. Nesbitt, pres.; J. B 
vice- ; B. V. Harrison, vice- 


of the company’s principal outlets 
for power. - 

Operations of Manitoba Power 
are’ confined to wholesale produc- 
tion. The total output is disposed 
of through five or six channels. The 
— cenerenys Winnipeg Electric, 

as contrac for power supply 
until 1943; Central Manitoba es 
has contracted for a block of power 
to be delivered over a period of 
several years; and the City of Win- 
nipeg for 30,000 h.p. in ,1931 and 
for five years thereafter, at which 
time it diminishes to 10,000 h.p. per 
year. Manitoba Paper also had a 
10-year contract but owing to the 
fact that this company went into 
receivership, contract has not been 
fulfilled. 


Interest is Limited 

_ Interest in this company is lim- 
ited except in so far as operations 
affect the parent company. In this 
connection Manitoba Power prior 
to 1931 provided Winnipeg Electric 
with a substantial income each year 
in the form of dividends. 


Though revenues .of Manitoba 
Power have been restricted,, the 
company continues to pay its inter- 
est charges in American funds, It 
might also be pointed out that the 


bonds are guaranteed as to principal 


and interest by Winnipeg Electric 
but this tee is of little value, 
inasm as the parent company 


ssst.| Was unable to live up to a similar 


Liskeard, Ont. 


NORTHERN QUEBEC POWER 
(Controlled by Canada Northern Power) 


tee in connection with the 
nds of nother subsidiary, 
namely, Northwestern Power Co, 


Authorized Outstanding 
200,000 shs. 150,000 shs, 


ik. 
Authorized Outstanding 
aa Goat 20,000 shs. 20,000 sha, | Funded Debt— 
No par value. 


this competition for two reasons.| . Um 


First, the commission will be will- 
ing to take the business at very 
low cost in order to secure a mar- 
ket, and secondly, no taxes are 
the government-o 


property. 

As far as existing power pur- 
chases by the mines are concerned, 
Canede Mertiorn has little to fear 
an all contzacts are for she lite of 

n new 


mtge.,| ever, Canada Northe 
-| posed to the full competition of the 


commission. — 

i 
par 

Cum. vest, 1% oe $7,500,000 $5,500,000 


Collateral trust 5 ecentbonds . 
series “A.” due 1953 ....... $17,000,000 
Preferred — $7 per annum, cumulative, 

Footman ay ap ne 
per Lage: 


Debt—- 
lst mtge. 6% Series “A” bonds, due 
outstanding 36 


port Electrical 
Imports of electrical and 
orepies ie caren pe pee 
& Value o as pare 
with $50,251.46 in 1930. Radio and 
wireless apparatus accounted for 
Sa Nelatbane a br $1 
priehen and weleenbonds, 406024 
n ures ; batteries, 
70; transformers and parts, 


3,- 
102; 


i i in 1931.) 
Freight ag etn gag iy on 


Par £1. 

Parent company holds 99.95 per cent of 
the erred ordinary, deferred 

and ordinary asee sutmantinn ef ae 


Debt— 
Perp. Cons. deb, stock, 43% .. £2,788,170 
Van, Pr. perp. guar. deb. stock, ® 


pat 


Preferred—5 per cent, ulat’ 
able semi-annually on 18 Jan. ond Jaa 
Officers and Directors— 


Officers—W. G. Murrin, pres.; E. H. 
Adams and J. 1. Newell, vice-pres.; J. V. 
» Bec. 
’ —E. H. Adams, chm.; J. 1. 
Newell, W. Saville, E. W. Arnott, Van- 
couver. F 
B. C. ELECTRIC POWER & GAS 
B. C. Electric Railway 
Authorized Tesued 
+++ $5,000,000 $5,000,000 
20,000,000 *15,248,012 


Common , 
eEnticely owned by parent company . 
. 


Preferred—6 per cent cumulative, 
able quarterly on 1 Jan., April, Ju 
and Oct. 


ly 


Ww. G. Mu pres.; A, T. 
pate tea vheraeia: Me Alban, Gud 
v V3 do Ve , sec, * 

7 ¢ . E. H. Adams, 

“J. IL. Newell, F. 8. Vv. Laur- 
sen, F. R. Glover, W. Saville, 

A. T. Goward, Victoria. 
VANCOUVER POWER CO. 
(Controlled by British Columbia Electric 
Power & Gas Co., a unit of the British 

Columbia Corp.) 

eter Cees 


ancouver ; 


vorable | Funded 


Armstrong, sec. 

Directors—W. G. Murrin, E. H. Adams, 
J. 1. Newell, W. Saville, F. R. Glover, 
all of Vancouver. 


owns 99.7% 
common stoc 


ist mtg., 5% due 1949 $5,000, 

ti% deb., due 1960 000,000 $4, 
All pledged as for 

B. C. Power 2 


of the entire 
k outstanding. 


IL N me Geile aga 
Ww. Saville, E. W. Arnott, Vancouver. 


Production is Varied 

Electrical appesnins manufactured 
in Canada in 1931 included, among a 
7s many other items, 14,152 re- 
rigerators; 68,371 electric clocks; 
75, toasters; 3,886 percolators; 
138,045 flat irons; 18,205,931 standar 
lamps; 7,255,194 miniature size lamps 
and 3,297,007 radio tubes. , 


vs 
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‘ie > Hae te. 
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a Radio Leaps Gaps 
Brings telephone service to isolated B.C. points 


Leaping across spaces where it would not be economically 
feasible to telephone wires, radio waves are bringing long- 
_ distance telephone service to a number of isolated communities 
in British Columbia. 
_, Consider Prince Rupert, for instance. This town lies about 500 
— miles up the coast from Vancouver. The intervening coastline is 
mountainous and is slashed by many inlets. The cost of building 
a line would be too high, so a 400-mile radio link was established 
between the network of lines in southern B. C. and the telephone 
system at Prince Rupert. The same was done with the paper-mill 
town of Ocean Falls and the community of Prince George. 


. The. latest step has been to give long-distance service, by 
means of a 100-mile radio link, to a floating logging camp that 
lies in the’ curve of one of the 'inriumerable bays at a lonely spot 
up-coast. 


B.C. TELEPHONE COMPANY 


\ 


Electric Light and Power 


Gas 


Street Railway 
Heating and Lighting 


A reliable, old established 
‘company giving assured ser- 


vice at the lowest rates 


Ba 


Our engineering service is always at the 
disposal of our patrons or prospective 
patrons, and we shall be very pleased to 
furnish information ‘or assistance. 


NEW BRUNSWICK POWER COMPANY 
‘SAINT JOHN, NEW BRUNSWICK 
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’ Depends on Gat 
Whether or not Ca 
can meet this charge «-; 

expects : Gatineau Powe: 
tions, but there does not appear to : y on Gatineau Pow r 
be any immediate prospects of initi- 3 ‘fn this section, atter:if 
ating dividends on the preferred or to the earning pow: - 
stock. While income hag Gatineau. Therein it 
that’ as far as the se 
Pera severest on t : 
gages, neau rower § 
no particular prob 
comes to the dhente € 


Marked stability of the business of Gatineau Power Company 
is indicated by its steady growth during a depression period. 
Consolidated peak load, number of customers, and net earnings 
have increased each year since 1927 when the Company's initial 
developments on the Gatineau River went into operation. 
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Authorized 
100,000 ae E000 ee 


fe 


Net Revenue Before 
Interest, Depreciation, 
and Dividends 


$1,289,000 
$2,763,000 
$4,839,000 
$6,819,000 . 


Consolidated 
Peek Loed ° 


200,000 hp. 
383,300 hp. 
1929 18,100 518,900 hp. 
1930 19,100 605,495 hp. | 
1931. 20,094 \ 650,235 hp. $7,659,000 
1932 20,544 660,087 hp. — $8,364,000* 


“Twelve months ended Sept. 30, 
the latest published figure. 


Number of Customers 
at Dec. 31 


‘ 415,000 
17,100 


1927 


\ 


1928 


In its latest published earnings’ statement, for the twelve months 
ended September 30, 1932; the Company reported that coné 
solidated net revenue available for interest and depreciation was 
$8 363,907, an increase of $1,045,296, or fourteen per cent., 
over the figure for the preceding twelve months, and two and 
one-third times the interest on the Company’s first mortgage 5% 
gold bonds and prior liens. After deducting : this interest, the 
balance of earnings was $4,818,605, or four and three-tenths 
times the interest on the 6% gold debentures of the Company. 


\ 


¢ 


The major-portion of the power sold by the company on long 
term primary power contracts is now being delivered. There still 
remains, however, 71,472 horsepower which is at present being 
sold at comparatively low rates for the production of steam. This 
power can, for the most part, be delivered as primary power from 
existing plants with relatively little additional capital expenditure 
or increase in operating cost. Earnings from operations should 
therefore be on a gradually increasing scale for the next several 
years as this power is absorbed at primary power. rates. 


¢ 


The company serves over 20,000 customers in 130 municipalities, 
in an area of 5,000 squere miles, and having a population of 


990,000. 
/ ¢ 

The territory along the Ottawa River between the city of Hull 
and the Island of Montreal, served by Gatineau Power Company, 
provides an excellent location for manufacturing establishments 
or branch plant development. Market studies and industrial in- 
formation regarding this territory will be supplied without obliga- 


tion on request from manufacturers and others comtemplating the 
erection of plants. 


removal, 

to the city. 

fare is sought. Little pro, 

been made, the city contenting tha 

the company has to live its 

contracts. The company 

has threatened to abandon. the 

greater part of the lines. Negotia- 

tions are more or less d ed. 
for Position 


have Wishipes 

munici light and power system, 
or to have the city take over the 
company. There is little pro 


‘of either of these plans working 


out. In the first place the city is 
not in a position to assume such an 
obligation as proposed by. Winni- 
peg Electric, and secondly, the city 
does not favor parting with its own 
system. 

It will take time for these and 
other matters to be cl “up. 
Meanwhile the immediate outloo 
for Winnipeg Electric cannot be 
considered as encoura ye 

tal Authorized tanding 
; None 


500,000 shs. 244,472 shs. 
No par value. ~ 


NEW BRUNSWIC 
POWER 


Earnings Show Declines — 
Preferred. Dividend 
Omitted 


Earnings of New Brunswick 
Power Co. in the past two ar 
have shown declines, and 
official Saeres which cover the first 
five mon ik pp showed interest 
charges earn a harrow margin 
before depreciation. In 1931 net 
profits were not sufficient to cover 

referred dividends, and the dis- 

ursement was omitted at the be- 
ginning of 1932. 

Dividends on the 7 per cent pre- 
ferred have not been paid at the 
sramer one a 1925, _ a regu- 

ar payment of 4 per cent was - 
tained until the end of 1931. The 
stock is cumulative, and arrears to 
date now total 33 per cent. 


New Brunswick Power supplies 
all eye ec utility services in 
ee pdetenstondh pak teeoniinete 
ing, ways an ents. 
Power is obtained on a 17,000 h.p. 
steam-electric unit while com- 

y has an a ent with the 
ew Brunswi Electric Power 
Commission for standby service. 
Operates Train Service 

The company owns and operates 
22 miles of street railway track in 
Saint John, East and West Saint 
John, Fairville, Glen Fall and 
vicinity, while ro. 
bers 34 closed cars. 
gas plant of 200,000 cu. ft. daily 
capacity in Saint John; this unit 
also produces a by-product coke for 
domestic and commercial es. 

Control of New Brunswick 
Power lies with Federal Light and 
T on Co., which assumed a 
aaee aie rin 1938 Sadi ie 

s affairs * in 
ome years have shown gradual 
exgeneted, but have been to 

miticeas pelaneedbest oh the ond 
conditions. 
of 1931 we pee ae 
e parent company. 
and accounts pa, ted to 
$1,761,749 w 
vances by Fed 
care of capital expenditures. 
Authorized Outstanding 
mamen «+ 20,0008h. 20,000 ab. 
1 ,000,000 
a Mak ia 
Par $100, 


Fiat told 6% bonds, 
due 1987 45,000,000 $1,768,000 


Earnings per Share ont Bim 


facture of equi 


1930 
is H L 
Common... 8 2 21 4 54 18% 
Preferred. 20 6 81g 49 1045 BO 
——— 


TRANSIT 
Electric 


$1,000,000 $1,000,000 


Debt— 

i96T, outstaniing 9.280,000' 

1967, $9,250,000, — 
Dividend Record— 

Preferred—$6 per annum, cumulative 
from Jan.‘1, 1928, and a 
No dividends have been as yet. 
Common— 


None paid. 


| ee are, Ge Benne —s 


.; W. R. Ba ; W. 
Blod comp Ie Falke sess Jo 8. 


treas. 
Anderson, W. R. Bawif, 
N. J. J. B. 
ma icone Breen, Coyne, 


Ww. J. 
Winnipeg ; J. B. Woodyatt, 


1981 
5 H H L 
Common .. 11 6 20 4 .39 25 


CONS. UTILITIES 


Company Makes: Gradual 
Progress Under New 
Management 


Formed in 1980 as a reorganiza- 
tion of Munici Service Corp. 


inai- | Which got into f. i 


Officers—E. 3; WwW. 
wif, Ww. treas. ; 
L. sec. ; treas, 
Directors—E. An W. R. Bawif, 
W. H. Carter, W. J. n, J. B. 
Coyne, Winnipeg; J.-B. W tt, Mont- 
real, : 
NORTHWESTERN POWER 
(Controlled by Winnipeg Electric) 
tion— Authorized Outstanding 
250,000shs, 250,000 shs. 


ute $1,000,000 $1,000,000 
Pet ihe - 
The entire issue of preferred and 88 per 
cent of the common stock is owned by 
Winni Electric Co. 


i Tat ct eh fol" can: 


anteed by 


Officers—E. pacerrces, pew. 288 gen. 
os WwW. R. wif, ] Ww. E. 
Blodget, treas.; L. Palk, séc.; 8. N. 
Cui . %. tosh, secs, 
Directors—E. 2 
N. J. Breen, 
3. B. Woodyatt, Montreal, Gue 
S. L, Fuller,-New York. 


Recard: 
31 1929 
rs' .¢ “ ‘ . 
First pref.: Earned $0.66  §6.88 7 
Paid 4.00 ¥ 
*After deducting r’s dividend on 
i pe but . 
cons tion. 


Apparatus Worth °$81,500,000 
Electrical apperates and supplies 
produced in Canada Sarina) 1081 had 
a value of $81,578,595. is covers 
firms primarily engaged in the manu- 
mt for use in the 
generation, transmission and utiliza- 
tion of electricity. 


arrears into N 


in 19 


Properties retained include Amos 
Water and Power Co. and a grain 
and lumber business at Hunting- 
don. Latest figures available (at 
the end of 1931) showed a mort- 
gage of 10,000 on the Huntingdon 
property. There were also: out- 
standing $75,000 of first mortgage 


bohds of Amos Water and Power | ‘ 


Co, on which interest is guaran- 
teed by the parent organization. 
Capitalization— Authorized Issued 
lst pref. non-cum. .. $320,000 $306,480 
Par $40. 

M it, n.p.v. 5 she. 5 shs. 
Common, n.p.v. .. 19,996 shs. 7,662 shs. 
lst mtge. 7 per cent gold bonds of Amos 
Water & Power Co., due 1933, outstand- 
ing $75,000. re 


Amos Water & Power 
Sub. of Consolidated Utilities 

Amos Water and Power Co. is 
a subsidiary of Consolidated Utili- 
ties and owns and operates an 
electric light and power plant at 
Amos, in Oi Rages district of 

orthern An usive 
franchise is held until 1943. 

The $75,000 of first mortgage 
bonds’ of this company matured 
on June 1, 1980, but bondholders 

to an on of their 
due date until Dec. 1, 1933. 
tion— Authorized Issued 
stoc $90,000 $60,000 
‘ar $100. 


up a substantial 
es in irrigation 


power sales have 


been offset, until recently, by losses 
sustained by the tramways di 
hich has suffered 


vision, 
from unrestrict- 


ed competition from bus operations. 


however, this competition 


has been regulated and earnings 
have tended to show improvement. 


Jamaica Service has made prog- 


ress from an operating standpoint; 
fluctuations in exchange will have 
a bearin 


the company’s position 
e next year. 


Authorized Outstanding 
60 45,000 sh. 


. 


Record— 
Common—$1.00 per share per annum pay- 
able Jan., April, July and Oct. 1. Initial 
dividend cents per share paid Oct. 


Directors— 

icers — R. D. Bell, pres.; Abner 
. L. Sperry, C. F. W. Wet- 
wt Ve D. Vickery, sec. ; J. 
b , treas.; A. 8. Nichols, vice- 

pres. and mgr. of oper. subsidiaries. 
Directors—R. D. Bell, D. J. O’Donahoe, 
R. O. Johnson, Abner Kingman, Mont- 

real; M. L. Sperry, Boston, M 


, Mass. 
Earnings per Share and Dividend Record: 


1 1930 1929 
$2.01 $2.05 
0.50 nil 


1931 1930 
Bs | L H L 
— — 40 40 43 33 


JAMAICA PUBLIC SERVICE CO. 
rolled by Jamaica Public Service Ltd.) 
Authorized Outstanding 
$1,000,000 *$750,000 


150,000 750,000 
Pref. “B” cum. «< 250,000 298,000 


r £1. 
owned by ent company. 
owned ty povens company. 


~ tstanding $ 008,000. ap oom 
outstan 000. 
idend Record— % 
erence — 7. per cent per annum, 
cumulative, yable quarterly in Cana- 
dian funds, Jan., April, July and Oct. 1. 
Paid regularly. 
Preference “B”—7 per cent per annum, 
cumulative, payable quarterly, Jan., Apr., 
duly and Oct. 1. Paid iy. 
Ordinary—Special dividend of 25 cents 
paid Oct. 1, 1928, and 75 cents 
ril 1, 1929, 


. Dell, pres.; Abner 

. L. Sperry, C. F. W. Wet- 

ps Ve De Vickery, sec,; J. 

, treas.; A. S. Nichols, vice- 
ama 


1982 «1981 1980 
Preferred 8&6 79 109 99% 110% 107 


Right Here / 


IGHT here 


— 


information 


this compact cabinet you will find that 
u want on Canadian securities . . . and 


it’s UP-TO-DATE. THE FINANCIAL POST CORPORA- 

TION SERVICE card system provides full investment facts 

on HUNDREDS of Canadian companies. A glance at only 

two.cards gives you a complete analysis of a corporation’s 

financial history, its capital structure, and latest news on it. 
‘ ; Nothing could be simpler. Send for particulars. 


The Financial Post Corporation Service 
' 143 University Ave., Toronto, Ontario 


Clip It 
NOW ! 


THE FINANCIAL. POST CORPORATION SERVICE, 


143 University Ave., Toronto, Ontario. 


Please send me complete information on your Service and free sample tard on 
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ital stock, considera: o 
to the curre: 


fairs continues, Car 
should receive sufficic 
from Gatineau to tak 
dends on the first pr: 


Depends’ on } 
Should it he found 
close down the Gati 
housie mills, Gatineau J 
come would be restricted 
extent that it would be 
problematical whether 
adian Hydro could cor 
its erred divider 
ere remains a fair 
safety, however, for 
ferred stock. Until the 
situation is cleaned up 
for all, one cannot say 
tainty that Canadiar 
maintain the dividend o 
referred stock. 


Author 
00,0 


Par $100. 
Both 2nd preferred and 
are owned by Internati 
trie System. 
Funded Debt— 
None 
Dividend Record— 
First Preferred——6 per t 
payable March, June, Ser 
Initial dividend paid Ma--h 
_ quarterly since. 

Officers and Directors— 
Officers—A. R. Grauste 
Gale, Vice-pres.: H. R. . 
J. R. Binks, sec. and ass 
Storm, asst. treas.; G. 8. 
see.; Roy Campbell, ax 

Young, asst. sec. 
Directors—J. R. Binks 

L. Moore, Ottawa, Ont. 

Brig.-Gen. J. B. White, Mor 

A. R. Graustein, New Yor 

White, Toronto, Ont. 


Af rec. 1.58 
ings per Share and Dividen 
Earned... $18.44 
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OTTAWA VAI 


Project Fully Com 
Handles. Loads L 
190,000 h 


Power plant of Otta, 
Power /Co. at Chats Fal 
Ottawa River, is work 
and is turning out its ful 
output. The second ha 
development undertak:n 
company and Hydro-E!~ 
mission of Ontario \ 
operation Oct. 1 last 
time the plant has | 
loads up to 190,000 h 

Contract of Ottawa Va 
with the Hydro called 
of 96,000 horsepower b 
and work of install 
equipment was complete 
final date. No further 
work is required. 

cweny Power 

Control of the util 

Power Co. in thé 
1932, blic investme: 
confined to an issue 


16% per cent first m 
and af the time of finan 
ings, on existi: 
Were estimated at $! 
iit before depreciati: 

t income, however 
clude any revenue f 
surplus power. Other s 
stan include $38,00 
cent debentures: and 6 
common shares. 

Hydro is Interest 
Construction of th 
bodied a joint developm 

Power site by the 0: 
oo Ottawa Valley Po 
property comprises 
000 horsepower ea 
ts were installed | 
Valley Power. 
of eafnings | 
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tations. : 


J. B. “Woodyatt 
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The Town of Trent 
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hat construction is s! 
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Cost about $100,000. 


Plant O 


‘ Doukhobor 
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SERVICE 


Equal $1.50 a Share 
During Past 
Year 


of Jamaica Public Serv- 


> equal, 
ith divi 
ious year earnings were 
1.81 a share. Gross for 
own 4 per Seiaaee 
per cent, us 
$213,930 showed a reduc-. 
er cent from 1931, 
res, however, are based 
~ as hampered 
ch might have 
ing company in making 
in Canadian funds have 
for the time bein 
mt of a credit in New 
prior to Great Britain's 
from the gold standard. 
ye has been brought to 
— a of = 
f pro extrem 
is estimated that the 
take care of disburse- 
ing 19383 but after that 
ull effects of exchange 


t 
Public Service Ltd. is a 
company controlling 
ck ownership Jamaica 
ice Co. The operating 
pplies utility services in 
Jamaica, and in other 
he island. Extent and 
he banana crop play an 
part in the company’s 
le crop variation has wide 
ms in business through- 
land. Jamaica Public 
built up a substantial 
power sales in irrigation 
p crop district. 
in power sales have 
until recently, by logses 
y the tramways division, 
uffered from unrestrict- 
ion from bus operations. 
owever, this competition 
reculated and 
i to show improvement. 
Service has made prog- 
operating standpoint; 
s in exchange will have 
nm the company’s position 
next year. 
Authorized Outstanding 
.. 60,000sh. 45,000 ah, 
=a 
1.00 per share per annum pay- 
April, July and Oct. 1. Initial 
25 cents per share paid Oct. 


Directors— 


her. of oper. subsidiaries. 
R. D. Bell, D. J. O’Donahoe, 
nson, Abner Kingman, Mont- 
Sperry, Boston, Mass. 
Share and Dividend Record: 
1931 1930 1929 
arned ..; $1.81 $2.01 $2.05 


0.50- nil’ 


1932 1931 1930 
H LH L HL 
-— — 40 40 43 83 


PUBLIC SERVICE CO.” 
y Jamaica Public Service Ltd.) 
Authorized Outstanding 
$1,000,000 $750,000 


m.f..« 750,000 750,000 
250,000 258,000 


y owned by parent company. 
BO) shares owned by parent company. 
Debt— 
e. bonds, series “B,” 5 per cent, 
outstanding $2,000,000. 
rd— 


e — T per cent per annum, 
payable quarterly in Cana- 
, Jan., April, July and Oct. 1, 
rly. 
e “B”—7 per cent per annum, 
payable quarterly, Jan., Apr., 
Det. 1. Paid regularly. 
-Special dividend of 25 cents 
paid Oct. 1, 1928, and 75 cents 
pril 1, 1929. 
Directors— “" 
— R. D. Dell, pres.: Abner 
Mv. L. Sperry, C. F. W. Wet- 
pres.; V. D. Vickery, sec.; J. 
is, treas.; A. S. Nichols, vice- 
zr., Kingston, Jamaica. 

R. D. Bell, Abner Kingman, 
pnahoe, R. O. Johnson, Mont- 
M. L. Sperry, Boston, Mass. 

1932 


1981 1930 
HL H L L 
86 79 109 99%, 11014 107 
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Earnings Ample in 1982 — 
Dividend Prospects 
Reviewed 


Controlled by Inter. Hydre 

Any consideration of Canadian 
Hydro Electric Corp.’s position 
must be taken in on with 
Oty all ec aeeee ae ie 

ractically income 

rmer is derived from the latter. 

Public investment’ interest in 
this enterprise is limited to the out- 
standing er a first prefer- 
red stock. All of the second pre- 
ferred and common stock is owned 
by International H Electric 
System, a division of International 
Paper and Power Co. 

Ability of Canadian Hydro to 
continue meeting its dividend needs 
js doubted by the market, as evi- 
denced by the fact that stock 
is selling at price to yield nearly 
double the 6 per cent rate at parity, 
. Depends on Gatineau 

Whether or not Canadian Hydro 
can meet this charge depends solely 
upon Gatineau Power. In the re- 
view on Gatineau Power, appeari 
in this section, attention is pai 
to the earning power ability of 
Gatineau. Therein it is pointed out 
that as far as the senior charges, 
including interest on the first mort- 
gages, Gatineau Power should have 
no particular problems. When it 
comes to the debentures and ca 
ital stock, consideration must te 


“given to the current newsprint 


situation. s 

. To date Canadian International 
has managed to keep its mills op- 
erating at a better than average 
capacity for the industry as a 
whole. As long as that state of af- 
fairs continues, Canadian Hydro 
should receive sufficient revenue 
from Gatineau to take care of divi. 
dends on the first preferred, 

epends on Mills 

Should it he found necessary to 
close down the Gatineau and Dal- 
housie mills, Gatineau Power’s in- 
come would be restricted to such an 
extent that it would be extremely 
problematical whether or not Can- 
adian Hydro could continue to pay 
its preferred dividend. 

There remains a fair margin of 
kafety, however, for 0’s pre- 
ferred stock. Until the newsprint 
situation is cleaned up once and 
for all, one cannot say with cer- 
tainty that Canadian Hydro can 
maintain the dividend on its first 
preferred stock. 

apitalization— Authorized Outstanding 

Common 1,000,000 sh. 1,000,000 sh. 

No par value. 
Ist pref. 6% cum. $87,500,000 $12,500,000 
2nd pref. non-cum. 25,000,000 25,000,000 
Par $100. j 

Both 2nd preferred and common shares 

are owned by International Hydro-Elec 

tric System. 
Funded Debt— 

None 
Dividend Record— 

First Preferred—6 per cent per annum, 

payable March, June, Sept. and Dec. 1. 

Initial dividend paid March 1, 1928, and 

quarterly since. 
Officers and Directors— 

_ Officers—A. R. Graustein, pres.; G. G. 

Gale, Vice-pres.; H. R. Weaver, treas.; 
J. R. Binks, sec. and asst. treas.: A. R. 

Storm, asst. treas.; G. S. McCarthy, asst. 

sec.; Roy Campbell, asst. sec.; C. D. 

Young, asst. sec. 

Directors—J. R. Binks, G. G. Gale, I. 

L. Moore, Ottawa, Ont.; V. M. Drury, 

Brig.-Gen. J. B. White, Montreal, P.Q.; 

A. R. Graustein, New York City; A. F. 

White, Toronto, Ont. 

Years End. Dec. 31: 1931 1930 1929 
Earned: 
1.67 1.42 


je 1.71 
After deprec. 1.58 1.51 1.30 
Record: 


5 
Earnings per Share and Dividend 
Earned... $18.44 $15.40 $7.93 
6,00. 6.00 6.00 
1.75 97 


1931 1930 
ZL HL 
Ist pref. .... 66 29 80 652 9214 738 


OTTAWA VALLEY 


Project Fully Completed — 
Handles. Loads Up to 
190,000 h.p. 


Power plant .of Ottawa Valley 
Power /Co. at Chats Falls, on the 
Ottawa River, is working smoothly 
and is turning out its full designed 
output. The second half of the joint 
development undertaken by the 
company and Hydro-Electrie Com- 
mission of Ontario was placed in 
operation Oct. 1 last and since that 
time the plant has been carrying 
loads up to 190,000 horsepower. 

Contract of Ottawa Valley Power 
‘vith the Hydro called for delive 
of 96,000 horsepower by Oct. 1, 1932, 
and work of installing necessary 
equipment was completed before the 
final date. No further construction 
work is required, 

_ Calgary Power Controls 

Control of the utility passed to 
Calgary Power Co. in the middle of 
1932. Public investment. interest is 
confined to an issue of $9,000,000 
56% per cent first mortgage bonds 
and at the time of financing, earn- 
ings, based on existing contracts, 
were estimated at $1,017,000 per 
year before depreciation and taxes. 

hat income, however, did not in- 
clude any revenue from sale of 
surplus power. Other securities out- 
standing include $8,000,000 of 6 per 
cent debentures: and 60,000 no par 
common shares. ‘ 

_ Hydro is Interested 

Construction of the plant em- 
bodied a joint development of the 
power site by the Ontario Hydro 
and the Ottawa Valley Power. Com- 
bined property comprises 8 units of 
“8,000 horsepower each, of which 
4 units were installed by Ottawa 
Valley Power, 

Details of eatnings have not been 
made public, but -it is understood 


that profits have lived up to expec- | N.S. 


tions. 
Capitatization— Authorized Outstanding 
mee 000 shs. 60,000 shs. 
Funded ~ Anca 
*t mtge. 54 due 1970 
outstanding $9000 — oie oe ° 
© per cent, dOnye, debentures, $8,000,000.* 
Officers and Diner ge” 
Officers—C. W. Alien, pres.; J. B. 
oodyatt, Vice-pres.; A. G. Mackinnon, 
os Fred C Clarke, treas. 
yy Uirectors—cC, W. Alien, I. W. Killam, 
- J. Symington, F, C 


’ B. Woodyatt, J. S. H.! Wur- 
Montreal, P.Q. 


cea | 
Th Build New Textile Mill e 
ne Town of Trenton, Ontario, is 
eine with the erection of a tex- 
a mill to be leased to the Briish 
rm of Downs, Coulter & Co. Limited, 


of Bradford, England, It i¢ reported | Bala 


sae Constructi ion is starting - 7 
a t i 

cost about $100,000. = 
Dou 


7 khobor Plant Output 
bin 22 output of the Kootenay-Colum- 
~ Leeerring: Works operated by the 
ao ukhobor mmunity at Bri t 
the = 1932 is valued at $86,801.71, 
t © value of jam products, including 
ruit juice being $82,727.31 and can- 
ned fruits and y bles $4,074.40. 
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Silvery Plumes of Canada’s A 


GATINEAU POWER CO. 


Big Power Producer’s Position Cause fdr Considerable 
Speculation — Sources of Income Are Analysed 


— Relations With International 


_ 


Controlled by Can. Hydro 


Much speculation has _ been 
aroused over the position of Gat- 
ineau Power Co. owing to its close 
corporate relationship with the In- 
ternational Paper and Power group 
and also to the fact that a goodly 
proportion of the company’s earn- 
ings are derived from Canadian 
International Paper whose oper- 
ations have been adversely affect- 

by the current situation in the 
newsprint industry. This uncer- 
tainty has been in pet responsible 
for the present value of the com- 
pany’s bonds, recent quotations be- 
ing substantially under parity. 

Gatineau Power is primarily. a 
wholesaler df electric energy. By 
far the largest customer is the 
Ontario Hydro Power Commission, 
which has contracted for some- 
what more than 300,000, h.p. pay- 
ment on 260,000 h.p. being made 
in American funds and the bal- 
ance in Canadian funds. Large 
blocks are sold to’ the E. B. Edd 
Co., Canada Cement, Ottawa El- 
ectric and other concerns. A fair 
amount is retailed through Gatin- 
eau Electric Light, while Canadian 
International has agreed to take 
delivery of 77,000 h.p. 

Show Larger Income 

Preliminary returns indicate that 
Gatineau Power will show a gross 
income for 1932 of over $9,000,000. 
There will be an increase of about 
$90,000 in revenues from Ontario 

ydro; an increase in revenues 
from Ottawa Electric; an increase 
in retail sales (the retail proper- 
ties were not acquired by Gatineau 
until April 1931, while the 1982 
statement will include a full year’s 
income from these properties) and 
probably a small decrease in reven- 
ues from International’s mills due 
to withdrawals of secondary power 
now being used for production o 
steam at the mills in order to 
meet the needs of the Ontario 
Hydro and Ottawa Electric con- 
tracts. 

The company’s principal task is 
to meet its operating costs, de- 
preciation and amortization charg- 
es, and interest on the first mo 

age bonds. It is officially stated 
y the company that its revenues 
from Ontario Hydro and Gatineau 
Electric Light can take care of 
these charges. 
Interest on Debentures 

Interest on the debentures and 
capital stock are taken care of by 
income from industrial users and 
Canadian International Paper, If 
the newsprint situation developed 
to such a point necessitating the 
closing down of the Gatineau and 
Dalhousie mills, it is not to 
denied that Gatineau would prob- 
ably not be able to meet interest 
charges on its debentures, let alone 


INTERCOLONIAL 
COAL’S EARNINGS 
SHOW INCREASE 


Profit Reported Against 
Loss in Previous 
Period 


From Our Own Corres nt 

MONTREAL—Revealing an in- 
come from nol in government 
bonds substantially larger than 
income from operations, financial 
statement of Intercolonial Coal Co. 
for 1932 also shows an improve- 
ment in earnings. Operating profit 
was $12,682 against a loss of 
$4,998 in 1931 and other income 
was unchanged at $21,150 making 
total. income $33,782. Company's 
mine is located in Picton county, 


After deduction of income tax 
and preferred dividends profits 
were equal to $1.40 a share on thé 
common. Dividends of $1.50 a 
share were paid during the year 
resulting in a deficit of $1,024. 
This comperes with a deficit of 
$16,501 in the previous year. 

Following is a comparison of 
profit and loss for the past two 
years: jin 


$ 
12,632 
21,150 
” g3,782 
, 3,853 


80,428 


1931 
$ 


x4,998 
21,16¢ 
16,151 

1,140 


15,011 
16,452 16,612 


13,976 41,501 
15,060 15,000 


4 416,501 


41,024 
$406,609 £428,286 
406,785 


405,586 


Oper. prof. ...++++ ° 
Other income ..+++++ 


Total income 
Income tax ... 


Net profit eeee 
Pid. divid. eeeeereeree 


529,477 


544,892 
19,638 


14,785 
Working capital ....... 629,657 609,814 
Balance sheet shows a slight reduc-_ 


the dividends on the copstal stock. 

What are the possibilities of such 
a happening? At the worst it is 
not expected that the Gatineau or 
Dalhousie mills would be completely 
closed down. Operations might 
conceivably be curtailed even fur- 
ther than they are today, but on 
a minimum basis it is anticipated 
that the mills could- be operated 
at one-third or better of capacity. 


Revenue From C.LP. 


In 1931, the last year for which 
complete statistics are available, 
Gatineau Power received from 
Canadian International Paper 
$2,096,731 for motive power and 
$494,531 for energy used in gen- 
erating steam, or a total of slight- 
ly better. than $2,500,000. For that 
year operations were conducted on 
a relatively high basis, Allowing 
that the mills might operate on a 
third of capacity, revenue would 
be in the neighborhood of $800,000 
to $900,000. . y 

Gatineau has outstanding rough- 
ly $11,000,000 of debentures, on 
which the annual interest charges 
amount to $660,000. It will be seen, 
therefore, that:on the basis of 
C.LP. mills operating at one-third 
of capacity sufficient revenues 
would e to cover this charge. 

of Revenue 

In these premises-no consider- 
ation is given to fevenue receiv- 
able from the Eddy Co., Canada 
Cernent,’ Ottawa Electric, Fraser- 
Co., and others, which amounts to 
better than $1,000,000 annually. It 
is to be expected that these com- 
panies will meet their obligations, 
so that the revenue therefrom pro- 
vides an additional cushion to take 
care of debenture and other inter- 
est charges. 

It must be admitted, however, 
that the situation surrounding 
Gatineau Power is not as clear-cut 
as it might be, nor will it be pos- 
sible to form a definite appraisal 
of the long-term outlook until such 
time as the present unsatisfactory 
newsprint situation is cleared up. 


Capitalization— Authorized Outstandin 
Common $2,500,000  $2,500,00 


Par $5. 
Pref. cum. 6% 7. 25,000,000 25,000,000 
Par $100. ’ 
All shares of both issues, except directors’ 
qualifying shares, owned by Canadian 
Hydro-Electric Corp. 
Fun Debt— 
Ist mtge 5 per cent bonds, due 1956, out- 
standing $70,604,000. 
Sinking fund debs., 6 per cent, due 1941, 
outstanding $11,148,000. 
Gold debs., series “B,” 6 per cent, due 
1941, outstanding $7,500,000. 
Year End. Dee. 31: 1981 
Times First Mtge. Int. Earned: 


Before deprec. & amort. of storage 


be | Times Deb. & Other Int. 


3 
Before deprec. & amort. of stor. wks. 2.91 
After —. & amort. of stor. wks. 2.51 
Figures year ended Dec. $1, 1980, not 
available. 


tion in cash which totals $22,598 and 
investment in government bonds un- 
changed at $417,680. Accounts re- 
ceivable are up $28,000 at $104,113; 
inventories are slightly lower at 
$50,246. 

In liabilities the only sore 
change is in preferred stock, of whic 
$500 was redeemed during the year 
leaving $205,400 outstanding. In his 
remarks, Preble MacIntosh, president 
of the company, stated that output 
for the year was 98,039 tons as against 
131,167 tons in 1931, while the aver- 
age for the past 15 years had been 
170,366 tons. No capital expenditures 
were made on the plant during 1932, 


Can. Northern Power 


Income at New Peak 
From Oar Own Correspondent t 

MONTREAL.—New records in net 
earnings and power output were 
recorded by Canada Northern Power 
Corp., subsidiary of Power Corp. of 
Canada, in January, 1983. Net earn 
ings for that month were $216,426, 
an increase of $12,222 over January, 
1932, and power output totalled 39,- 
196,190 kw.h., a n of 8 per cent 
over January of last year. Number 
of customers served at the end of 
last January amounted to 12,522 as 
compared with 11,573 customers at 
the end of January 1932. 

The company’s annual report for 
1932 will be available shortly and is 
expected to reflect the increasin, 
activity in gold mines of Northern 
Ontario and Quebec sérved by the 
company. 


Montreal Power Op 
City’s Surtax 
From Our Own Correspondent 

MONS She 7~ meneteaee Bre 
to place a surtax on pu Ui 
regarded by Montreal 
and Power. Consold. as discrimina- 
tory. Customers and shareholders 
have been circularized to protest to 
the premier against the measure and 
to that end a petition has been for- 
warded to Quebec City. 

At present Montreal Power pays a 
general assessment tax of 1 per 
cent on all public utility pooper 
The city now proposes.increasing this 


tax to 6.85 io cent, 
Back in 1918 the city imposed a 
ecial surtax of 6 per cent. on pub- 
lic utility property within the city 


limits. This tax was found ee 
sho 


sal 
tis es is 
ht, Heat 


contrary to public welfare and 
time later was repealed. 


Courtesy Montreal Power 


The above photograph portrays a 
sight to. be seen wherever power is 
develo , 

view shows the water pouring over 
the spillway of a typical dam which 
bas been used to impound millions 
of cubic feet of water for the pur- 
pose of generating energy. In its 
water powers Canada has an asset 
of the greatest value, for not only 
do they provide electricity for the 
home, but they provide the greater 


part of the energy needed in indus- | , 4, 


trial operations. 


DOSCO WITHHOLDS 
CURRENT INTEREST 
DEBENTURE STOCK 


Avails Itself of Grace 

Period to Survey 
Situation 

From Our Own Correspondent 

MONTREAL. — Dominion Steel 
and Coal Corp. is taking advantage 
of the 60 days grace offered by the 
trust deed surrounding its is- 
sue of $13,499,995 6 per cent 
first mortgage debenture stock 
and has not yet paid interest due 
March 1. The company is “as 
to make some arrangement wit 
security holders, details of which 
have not yet been made public. 

Many problems have been faced 
by the company in the past year due 
to slackness ,in its steel and coal 
industries. Nova Scotia Steel and 
Coal Co., a subsidiary, was placed 
in receivership early this year and 
recent quotations of 20 on the de- 
benture stock of the parent com- 
pany have indicated uncertainty 
regarding its position. 

Sinking Fund Heavy 

Possibly some relief from sinking 
fund obligations will be sought. 
This fund calls for payment of 
$300,000 annually to the trustee; it 
became Specnsve January 1, 1933. 
Whether bondholders will be asked 
to forego interest for a period has 
not been disclosed. 

The debenture stock was issued 
in 1930 or reorganization of 
British Empire Steel Corp. Of the 
total of $13,499,995 outstanding 
$6,887,548 was given to holders of 
Dominion Iron and Steel Co. 5 per 
cent consolidated mortgage bonds 
and $4,530,000 to holders of the cur- 
rency series. The balance of $2,- 
082,447 was pledged as security for 
bank loans which totalled $904,826, 
at the end of 1931. 


Railways Seek Board 


Settle Wage Dispute 
From Our Own Correspondent 

MONTREAL.—Application has been 
made by the Canadian Pacific Rail- 
way, Canadian National Railway and 
subsidiary companies to the Minister 
of Labor for the establishment of a 
board of conciliation to deal with a 


oo! 


3| wage dispute with their employees. 


A short time ago the railways noti- 
fied engineers, trainmen and tele- 
graphers of a 20 cent cut in basic 
wore rates ecified in agreements 
wi these classes which were in 


_| effect prior to December 31, 1931. This 


would mean, in actuality, another 10 
per cent cut.in addition to the 10 
per cent reduction which was in effect 
during-the past year. 

Lengthy negotiations were held be- 
tween representatives of the railways 
and the unions but no satisfactory 
conclusions were reached. The union 
men voted not to accept the railways 
proposal of a 20 per cent wage cut, 
and the railways in turn decided to 
put the matter before a board of 
conciliation. 


rie ones 
raffiic Off in January 


From Our Own ndent 

MONTREAL.—Maritime Telegraph 
and Telephone Co. report 94,705 lon 
distance telephone calls for the mont 
ended January 20, 1933. Of this*num- 
ber 90,298 were completed for a per- 
centage of 95.2. Revenue produced was 
only 80 per cent of that obtained for 
January last year. 

Further losses in stations installed 
are reported ape company. At the 
end of December there were 39,040 
stations and at the end of January 
38,798, a loss of 247 stations for the 
month. 

Stations installed by connecting 
on yey at the end of D er 
numbered 6,591 and at the dnd of 
January last 6,610 a gain of 19. The 
Island Telephone Co., controlled by 
Maritime Telephone, reported 5,579 
stations at the end of January as com- 
pared with 5,602 at the end of the 
previous month, a lose of 23. 


—————————————SS 
Public Utility Earnings 
——— — — — ES 
January: ¥ hss ~ Oa 
Geeta: aw Be 


23,479 
Net earnings ... 


169,005 177,841 7,836 
Jamaica Public Service 
“a8 1982 


40,401 73,369. 
80,796, » 82,451 
21,602 23,150 


787,949 824,599 
882,311 
223,504 


January: 
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— . serving Ottawa, 
“the Dominion capital, 
with essential services 

. for seventy-eight years. - 


1931 
$ 

1,952,486 

64,742 


2,215,818 2,017,228 


1,120,777 983,560 


1,033,668 
36,815 
17,408 
41,967 

229,918 
178,073 


529,492 
206,548 
360,000 


17,129 
70,000 


_ OTTAWA LIGHT, HEAT and POWER Co. 
. LIMITED 


“eveee 
“e008 
— 


*124,185 
378,527 


248 


254,590 
Working capital position is not sub- 
stantially improved and there still 
remains an excess of current liabili- 
ties over current assets. Cash is up 
to $51,887 from $15,237; accounts re- 
ceivable up to $442,716 from $280,531 
chiefly due to $150,847 due from Can- 
ee liekiie t Ltd. while inventories 
are s tly lower at $113,521. Ac- es oe! 
counts payable show increase at $405,- | peti sehen ry ta 
203; bank loan is up to $80,000 from * Excess of current liabilities over cur- 
$54,000; consumers’ deposits are| rent assets. 
slightly higher at .$331,378. Working Fixed assets are shown at $15,466,- 


Less: Pref. divs, chgd. 
but unpaid > 


Daring 1932, 1,785 shares of the 
per cent preferred stock were retir 
leaving 33,215 shares outstandin 
The capital redemption reserve fund, 
which represents a transfer from 
profits equal to 2 pér cent per annu 
on the issued preference stock, ist 
shown at $210,719. There : 
80,000 shares of common stock out 
standing, chiefly owned by Dominiogj 
Gas & Electric Co. : 


218 after provision of - $165,108 for 
amortization reserve and capital ex- 
enditures of $72,656 during 1982. 
epletion and general reserve is 
shown under liabilities at $1,707,139. 
Work in progress, undistributed, 
amounts to $104,065, Investments car- 
ried at $106,662 are stated to be held 
in anticipation of their use as col- 
lateral for a loan of $65,000 which 
was pending. 


capital position is now as follows: 
Working Capital 
1932 — 


413,159 


Current assets 8, 
915,723 828,206 


Current liabilities ... 


and Labrador 


There is a wealth of raw material in New- 
foundland — minerals, coals, iron, copper, and 
forest resources which are virtually inexhaustible 
and so varied in character that almost any manu- 
facturing need might be met. The fishery resources 
are the greatest in the world. There is ample 
room here for the development of the canning - 
and preserving indystry, fish, oil and fertilizer 
industries. In addition to these advantages of 
power and raw materials there is a further impor- 
tant advantage of geographical location, making 
Newfoundland a preferred distributional centre 
for both the European and North American mat- 
ket since Newfoundland is nearer to Europe and 
the British Isles than any other point on the 
North American Continent and also is close to the 
Eastern Provinces of Canada and the United 
States. The St. Lawrence River likewise opens at 
its door and gives low-cost water-borne access to 
the populous central regions of both countries. 


The economic importance of such advantages is 
beginning to be realized more fully. Both New- 
foundland and Labrador hold unusual opportuni- 
ties for industry. The same factors which make 
for economical distribution of finished products 
from Newfoundland also make possible the 


Newfoundland 


IRTUALLY every water-course on the 

V Island of Newfoundland has at least one or 

more power sites, and it is a notable fact 

that many if not most of these are adjacent to the 

great bays that dot the coast, rendering them 

peculiarly available for any industry that is look- 

ing for a world-wide market by water-borne 
freight. 


Newfoundland is not only fortunate in pos- 
sessing useful water power in great abundance 
but also in having ample natural resources to give 
that power profitable employment. 


The spectacular development of the great 
pulp and paper industry on the Island which has 
taken place in recent years has been due largely 
to the happy conjunction of large stands of pulp 
and timber with ample water power. The accessi- 
bility of this latent electric power was one of the 
large determining factors in bringing the indus- 
tries to the country. The availability of cheap 
power has been a great factor also in opening up 
the vast mineral resources of the country. Already 
the Wabana iron deposits of the island at Concep- 
tion Bay are among the most extensive and econ- 
omically important in the world. It is the same bringing of raw products to Newfoundland for 
factor of cheap power that is operating to bring fabrication. This assures the Ancient Colony of 
about still other great mining undertakings on substantial industrial development as more people 

Island. appreciate the facts. 


: COMMUNICATE WITH 
- GOVERNMENT OFFICES, ST. JOHN'S, NEWFOUNDLAND 
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Brazilian Traction L. & P. Co. 


t Kilowatts. 
(1) $100 par value. 
(2) - ee par value—4 new 


{. Pins sinking fund reserves. 
eee: tramway and telephone 
and water systems). 


B. C. Power Co, 


_ (1) Underlying bonds=$33,804,750. 
Underlying stocks = $12, 142 076. 


94,611 
100,337 
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41,114 
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1,093,092 
5,483,278 (2). 
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(Control of B, C. Electric secured by B. C. Power early in 1928) 
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1 for 1 at $40 


eeceeeee 
Becettsa 


Dee °2eee 
eseceveean 
@eoseses 
2000004 
960 oem em 


(2) Underlying bonds=$25,004,716. 
Underlying stocks=$11,984,000. 214,160 105,908 45,168 — .seee4+ (1) bucks 


$1,000,000 “A” (1) 
(Also operate tramways). 000, 


1,000,000“B” — ° $14,681,263 $1,983,416 $1,825,468 
261,160 110,436 48,087 $10,000,000 gah 1,000,000 ‘A” (2) 
1,000,000 “Ay” 15,414,841 2,101,718 1,877,030 
279,160 118,267- 50,697 $14,000,000 Saitek 1,000,000 “A” 
oat : 1,000,000“B” 15,119,946 2,585,742 1,870,965 
279,160 ; 121,169 50,728 $14,000,000 (2) eas 


iP 60-A 

2, £08 y 3c 18-B oc enmre 
2,188,194. 2.00-A 
Y188,19-B “19B  ... , Renamnee 
2,436,816-A 26-A 

436,816-B 
1,000,000“A” 14,356,842 2,510,499 1,869,804 
1,000,000 “B” : 


: eesses, $1,900,000 $ 371,966 $ 144,357 ' ead 
Calgary Power Co. > om ° evcece 1900-000 Seocuat ee 50,000 ; ioe = (1) meveiaene 
. (1) London, Eng., prices. eve kes 2°728,740 iiih 1,900,000 496,583 137,472 25 34 8 a decened 


(2) New York bid. 
(3) Steam (leased). ee 2,710,338 $2,500,000 _- 2,500,000 966,147 \ 168,949 | i 170 100 1 for 10 at $100 
128,819 ... 2,661,560 4,600,000. 2,500,000 1,506,913 135,682 180 165 2 for 5 at $100 


136,794... 10,000,000 6,000,000 3,500,000 1,833,415 364,916 o 198 150 CSAP 
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| Canada Northern Power Co. ook 


(1) 5 new shares for 1 old share of no —-:1926 


par value. 1927 
(2) Two quarterly dividends. roa 
(3) Subsidiaries have issued $1,466,000. 4939 


(4) Subsidiaries have issued $267,867. 1931 


Subsidiaries only. 
” Minority stock interest—$349,600. 
2) Minority stock interest—$199,600. 
(3) Minority stock interest—$199,600. 5 
(4) Minority stock interest—$199,600. 679,519 
(5) Not segregated. 
(6) First six months of 1931, 


Montreal Light, Heat & Power 


(1) New stock—3 for 1 split—$100 to n.p.v. 282;400 
ae lit. 
3) ad moe 2 for 1 sp 1927 282,400 


ta} Now on oe 50 basis. 1928 282,400 
5) Bonus preferred—issued in July— 1929 282,400 
redeemed November. 1930 282,400 

(6) Buys large blocks of power from _ . 
‘ Shawinigan and others. 1931 325,425 
(7) Not including subsidiaries. 1982 325,425 


. ' ’ ? P 


$2,510,000 ie 


Nova Scotia Light & Power Co. 1928 


(1) Reorganization: 1 new no par value 1926 
common for 10 old $100 shares and 1927 
154 shares new common for each 1998 

preferred held. 1929 
(2) Available ~~ preferred and coamntee 1930 
ngements for power supply wi 
Avon River Power and N. B. Power 1981 
Commission. 
(Also operates tramways). 
(3) Not available. 


Ottawa Light, Heat & Power Co. {224 


+ Purchases 15,000 h.p. and surplus power 1926 
from other producers, 1927 
1928 

1929 


Quebec Power Co. 


1 
(1) Changed from $100 to no par value 
? 4 new shares for 1 old. ; 
+ Buys large block from Shawinigan. 
( ie operates tramways). 


1932 


Shawinigan Water & Power Co. 1928 


(1) oa Ses per value —— split 1 for 1996 
ares of no par value. 

¢Buys 100,000 h.p. from Duke-Price 1927 

Power; 10,000 h.p. from Southern 4928 

Canada Power. 1929 

(Primarily wholesaler). 1930 

1931 

1932 


224,683 
259,603 
343,930 
347,827 
867,130 
418,227 


282,400 (6) 1,157,649 
282,400 1,175,430 


1,251,502 


1,354,895 © 


1,450,485 
1,568,864 


1,650,626 


1,567,930 
1,249,313 


163,359 
164,878 
153,622 


1,971,759 
2,333,810 
2,468,650 


3,021,201 
8,270,702 


+ 3,726,436 


3,528,538 
3,436,436 
8,266,815 


231,172 
240,965 


254,250 
264,068 


162,349 
173,598 
184,629 
191,879 


197,885 
197,470 


14,826,500 
14,627,000 
15,000,000 
15,000,000 
17,000,000 
17,000,000 


$59,056,407 


73,173,788 
82,907,455 
81,932,322 


81,932,322 (6) 


cvcccese (7) 


$30,000,000 


29,780,000 
29,549,000 


34,051,000 


33,777,000 
63,197,650 


-. Unreported $3,735,000 


34,284 


39,024 
40,683 
42,497 


“ 
“ 
“ 
“ 


8,650 
9,212 


9,963 


3,71 8,000 


4,310,500 
4,264,500 


$2,211,340 
2,187,540 
2,157,000 
4,000,000 
38,968,000 
3,934,000 
3,899,000 
4,851,500 


4,800,000 . 


* $5,000,000 


000,000 
5,000,000 


5,000,000 


12,000,000 
"12,000,000 


$22,246,500 
23,148,500 
26,129,500 


35,000,000 
53,013,500 


88,388,500 


(3) 
$4,000,000 


4 607,200 
5,000,000 
5,154,900 
5,154,900 
5,500,000 

500,000 


@eeeee 


$32,863,950 (5) 


$2,078,800 
2,078,800 
2,078,800 


2,078,800 
750,000 — 


750,000 

“1,250,000 

1,250,000 
‘ 


$1,500,000 


’ ’ 

1,500,000 
1,500,000 
13500,000 
1,500,000 
1,500,000 
1,500,000 
1,500,000 


$2,238,750 
3,542,370 
3,592,400 


$1,035,851 
562,185 
2,812,514 
3,088,529 
3,116,597 
3,181,504 
3,341,964 


$4,367,393 


8,513,408 


8,900,558 (6) 


$64,651,000 a 394,092 


64,683,900 18,348, 806 
1,941,837 (1) 18,907,382 


20,314,902 
21,235,991 
22,286,284 


4,083,674 (2) 23,484,079 


4,492,042 25,410,776 
4,488,925 24,783,066 


2,510,000 344, 

2,510,000 1,438,903 

2,510,000 1,472,664 
1,642,385 
1,819,322 
1,879,522 
1,895,866 


$1,720,841 
1,787,182 
’ ’ 
1,920,942 
2,035,184' 
2 165,328 
"2,212,886 
2,290,813 
2,284,044 


$3,933,800 $ - 908,470 
3,999,150 1,046,944 
4,026,350 ' 1,238,302 


400,000 (1)} 1,572,230 


10,000, 
se 8,198,487 


3,543,795 
3,677,103 
553,158 3,392,826 
553,168 3,109,298 


$6,702,034 
7,660,208 


9,362,828 


11,562,331 
13,475,862 
14,954,074 
13,693,195 
12,635,279 


.. $ 290,027 


823,355 
898,337 
787,034 
820,018 
810,769 
902,302 


$2,272,811 
4,027,915 


$1,209,778 
1,213,650 


1,611,121 
2,922,913 
2,928,516 
2,803,409 
3,138,600 
3,502,295 
4,021,983 


4 217,940 


216, 925 
216,214 
214,976 
193,767 
178,434 


220,019 
214,562 


$ 125,458 
136,526 
142,375 
138,465 
202,569 
208,501 
196,281 
220,811 
275,023 


$ 300,000 
300,000 
300,000 


300,000 


511,774 
“588,252 
600,000 
613,677 
611,268 


$1,334,538 . 
~~ 1,459,744 


1,637,493 
2,250,000 
2,857,754 
3,450,807 


4,109,675 


$ 297,427 


406,861 - 
4,321,762 (5) 
4,824,995 (6) 752,567 (6) 


$1,739,409 
834,880. 


1,890,738 
2,031,490 
2,123,599 
2,228,628 
2,348,407 


2,541,078 
2,478,306 


$ 42,653 


151,276 


$ 109,951 
Oo. 


105,284 
“130,000 
100, 000 
135,000 
135,000 
135,000 
136,000 


$ 30,000 
60,000 
100,000 


$6,460,412 
6,676,377 


7,082,567 


8,737,638 
8,943,584 


9,766,921 
8,752,530 


192 (655 


$192,001 
242,834 
315,802 


856,227 


1,199,724 
1,502,527 
1,630,999 
1,241,123 


PAMPPaaaKsH 
SRSSESESE 
PAMPAR ASS 
Sss2sssss 


Se 
43 
75 


100 

35% (1) 
21 

26% 


162 
68% (3) 
68% 


weeeetad 
Seeeeese. 


eeeeeee 


1 for 4 at $50 


@eerceeee 
Btertted 
eseeeseved, 
eeeeeece 
@eeocess 
@eeeeese 
weeecess® 
Peeacece 


Meeregeos 
@ereerecea 


Beresese® 


eeeeeeee 
@eeeasese 


@eeetaee 


1 for 10 at $50 


Beeteeoal 
weosecee 
wereeeeee 


@weeeeeee 
Peeersesa 
@eseeeeg 
seevesece 
eeseeecag 
Beeteoese 
weeeteog 
BPeeeseeeR 
@eerveess 


weeseeee 
w Seecceg 
weeeseae 


pow ce ae 


eeeoccese 
\@eeeeee® 
Preeesee 
seeeeeee 
Beeeeese 


eeeeeene 
seeeetoe 
@eeseeee 


ae gi 3 = 
LLL : i . . 
9,600 548,496 984,800 : a 
Southern Canada Power Co. 5 Oe SBS | + ees iaeaee oe aes . %3 48 seaseees 


1) No par value. . 4,865,100 333,068 138 
{3} Old stock split 4 for 1. : 4,905,100 ieee . 357,414 188,000 "350 + rt s1% : ~ 8 at $9 
= po bd 68662 4,975,700 00,000 1 344,208 209/590 3.77 4.00 180 1 
\ e a 1 eeetecee 
-  6,841,36 400,000 2 225,770 386 ‘22 io erie 2) 426 (2) Se cccan 


1.00 32 22 ° 
1.00 25 oe seervcece 


Beseocece 


> . . 823 ' > 
Winnipeg Electric Co. +4 08 -*16°380,000 a aaeiaes — see as ome : Si ie 


(1) ew value stock changed 1926 weeeeece 
is to ne per—snare f for share exchange. 1927 47,000 568 15,000,000 Stee aer S87 180 201,050 2.00 b tor if $20 
paid 4 2.85 2.00 : 
3 Oe teat Aug. 1, 1930. 1929 230. 29 Seeeeese © 
4) Not inclnding subsidiaries 2210 31/823 16'380,000 000/900 ; seiers . aeeaes cet’ See 1 tor ‘3 at $60 


1930 5 3984 
h aieit, 380 54 ef 
iaries: Manitoba Por Power, ree 000 at 16,880,000 (5) gee 
Northwestern Power 


Peeeeere 
‘Onn. (Also operates tramways). 


Ref oT6 00 ot pal and interest 
we of 
$10 of 


CPt OBR roe 7 


re wee a et 


a of subsidiaries, . 
.: which are in default. | a 
é; , file New Brunswick 
LLL LLL LLL LL cette ie ‘ : 8 ul - 
_ Note:—These figures are secured from reliable sources, but are not guaranteed, be = ML cargoes of h 

f ae tee 5 ij ; : ce . : e t of $ 

| ; the United Kisgdom, und 

: ate of approximt 

Measure, <0 





Stock’ 

Rights 

eeeeeee 
ereeetee 
. ce ceees: 
eeceeeee 
eeeoecece 
eceeeese 
eeeseced 
aeveseee 


Beseemece 
2eeesece 
ecoscene 


r 5 at $10 
ld stock) 
rl at $40 


eeeceeeee 
seeeeted 


eee ee2ee 
~eeveseoa 
poeoseeenh 
e0eceaas 
£60922 Om 
eceonnee 
22020 C68 


eee ecape 


seeeeoee 
eeeentee 
eceseeed, 
epeaeeeeee 


10 at $100 
5 at $100 


eeceneseae 


eesscos® 
aseneecse 


@ecrcegee 
weeseege 


breferred for 8 
s. held at 97% § 1930 
1931 


22 Oasees, 


eteseceg 
ereressee 


weersetes 
eresecen 


ereeeee@ 


10 at $100 
r 20 at $100 


r 10 s’k bonus 


Seseocecs. 


+ 
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i ranswick Timber 
x steamships are under charte: 
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PRM 2 OR eT ges 


RECORD OF GROWTH 
AND STABILITY OF EARNINGS 


JAMAICA, B.W.1. 
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Gross 
Earnings 
$217,410 

236,065 

240,066 

263,108 

261,080 

284,841 | 

288,924 

274,317 

286,321 

287,210 
294,724 © 

383,664 


Year 
RIG sipsihossicoccakimcel 
1909 

1910 
1911 
1912 
1918 
1914 
1915 
1916 
1917 
1918 
1919 


PP oP Os secs emecesos sce 


131,608 


Pceeter:  ewwess ese oe 


Boconanengrens coteccen 


DASE he 
Peer ee a oe 
CCL ee eet le 

RNa 


; aad ‘ * = a . - — 
* ) 7 i) */ ~ Pe) - , 
‘S 
anh a hn a ne 


120,112 


154,767 


. see . i 
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The stability and growth of this utilities’ business and net earnings may be seen inthe following table: 


Net 
Earnings 


$151,288 
185,376 
181,431 
186,651 
236,114 
255,387 
284,998 
282,371 
320,339 
389,300 
336,273 
325,668 


Gross 
Earnings 
$490,180 

536,866 

541,032 

579,055 

625,275 

652,104 

694,160 

697,876 

767,316 

833,853 

829,598 

790,917 . 


Year | 
1920 
1921 
1922 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931, 
UE optim 
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CONSOLIDATED CAPITALIZATION 
OUTSTANDING 


JAMAICA PUBLIC SERVICE CO., LTD. — FIRST MORTGAGE 5'S sseeee $ 1,970,000 


BONDS: 


PREFERENCE SHARES: 
JAMAICA PUBLIC SERVICE CO., LTD. 


PREFERENCE 7°%/, CUMULATIVE ... cormmntmte mess carmmecrrrevs es $ 750,000 


PREFERENCE "B" 79% CUMULATIVE . oi co.c:cccteceee science 


CAPITAL STOCK: 


4 


Jamaica Public Service Limited, a Canadian 
company, owns all of the Ordinary and $200,000 

ar value of the Preference shares of Jamaica 

ublic Service Company, Limited, a public utility 
organized and —— _in the Island of 
Jamaica, British West Indies, which does the 
entire electric lighting and power business for an 
estimated population of 116,100 within the terri- 
torial limits of the Corporation of Kingston and 
St. Andrew and the Parish of St. Catherine. 
It also operates the electric tramway system in 


‘Kingston and St. Andrew. 


Kingston is an enterprising moet on the south 
side of the Island. It is the social and commercial 
centre of the colony, the seat of the Government, 
and the Military forces are stationed there. 


In addition, St. James Utilities Limited, a wholly 
owned subsidiary, does the entire electric light- 
ing and power and ice business in Montego 


Bay and Port Antonio, serving a population of 


approximately 15,000. 


JAMAICA 


ments by liners calling at the Bay of|in the 
Fundy port during the winter season | province. 
have been steady, and are continuing, 
The lumber movement is — 
genaiderebio wer’ in Saint John ot 
-j lumber operators estimate that yi. Fish ca 
1,000 men sre employed in the woods | Canada in 


tie 


JAMAICA PUBLIC SERVICE LTD. NO PAR VALUE 


southern section of the (eente valued at over $11,000,000. Of 


Sea Fisheries Catch in 1932 
in the sea fisheries of and 
totalled 711,017,800 Edward Island, pounds, Vat 


jee + % 
bi ole RD ak ad Bag hal Nad Pig tty 
aN IPO eR ER in feo 


rieescrmenees $ 250,000 


X 
45,000 SHARES 


/ 
Montego Bay is a port on the Northwest Coast of 
the Island, 112 miles from Kingston, and Port 
Antonio is a port on the Northeast Coast, 60 miles 
from Kingston. Both of these communities rank 
next to Kingston in size and importance, and 


each year are becoming more popular as winter . 


resorts for tourists. 


No change in the company’s firancial structure 
has taken place during the year except the 
funded debt of the Jamaica Public Service 
Company, Limited was reduced by $15,000 and 
_Is now represented by $1,970,000 of 5% First 
Mortgage Bonds, not due until 1950, which 
plates the company in a favorable position. 
Regular dividends on both classes of the operat- 
ing company’s 77% Preference stock were paid 
during the year, and dividends at the rate of 
$1.00 per share were continued on the capital 
stock of the Canadian company. 


PUBLIC SERVICE LIMITED 
AND SUBSIDIARY COMPANIES 


MONTEGO BAY 


PORT ANTONIO 


total catch British Columbia Modern’ 


accounted for 327,631,900 
Brunswick, 98 pounds 


/ 


Saint 

nds; | corn in which Saint Jonn and King’s 
n nt John an 

Nova Scotia, 194,788,800 pends; New| county producers are saneeees are 


; one about to open. new 
4a The company, is 


Heavy borro 
m the American Telephone and 
legraph Co. At the end. of 1931 
these loans totalled $9,075,000 and 


Prepare for Financi 
At the annual meeting thes share- 
holders gave approval to amend- 
th $30,000,000 of 8 e anbeane 
e 
nev per cen s 


a year ago. Of this| . 
has 


amount $7,500,000 already been 
principal and interest being 
12,500,000 te left untoukined, 
r un 
i directors are authorized 
to issue the balance of $30,000,000 
in three series, with the interest 
> urity and terms of pay 
ment t® be decided upon as co 
tions warrant. Z 
/Any financing done this year will 
be so 7 ae the mre of clean- 
up loans m by the Am- 
erican Telephone and oereem Co. 
Gross ae = o 7500 ooo 
are estima a > 
reels for reconstructign and re- 
oes of existing plant. Lg 
iture in this connection be 
taken care of by funds provided by 
the depreciation and other reserves. 
Long Term Outlook 


fangs ey 
date this year the company con- 
tinues to report a net loss 


ti 
will show a2 
Plant fac 


ering. 
fully aera The long-term out- 
NEW BRUNSWICK 
TELEPHONE 


Company Earns Dividend by 
Small ae in 


‘A moderate improvement 


. working capital but a decline 


earning power and reduction 
dividends were revealed in the 1932 
financial statement of New Bruns- 
hone Co. The com Ys 

e . O 

experienced difficult condi- 

tions last year. Long distance calls 
were 196,591 less 1981, or a 
drop of 22 per cent, and telephones 
installed registered a net ine of 
8% per cent from the 1931 figure. 


From 
the capital stock in 1981, three 
quarterly dividends of 1% per cent 
and one of 1% per cent were 
Reduction in expenses enabled the 
to cover es lower apr 
cha y a small margin, ne 
ineenat r the year was equal to 58 
cents a on the common stock 
on which a dividend of 57% cents 


was paid. 
Wee Brunswick Telephone oper- 
vince of the same 


east with 

Telephone, and on the 

Nea 1. Beb00 station - in Opes 

Nearly stations are in oper- 
ich half are resident and 

st oe ibe remalnder busines 


Authorized Outstand 
ma% «... $6,000,000 $5,285, 


Present rate & per cent per 
be Jan. April, July and 
8 cent to 6 per 


; ; y and erty 
account at the end of 1931 totalled 
increase of 


QUEBEC TELEPHONE 
New Financing Undertaken 
During Past Twelve 
Months 
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BEE 


Oe TM. 


So ee 
15 151% 119 169% 140 tal outlays opments 
er. a ‘tien tetrad and no i 
expenditares are contemplated in 


Outstanding 
10,554 shs. 


+++ $7,500,000 [$1,500 


a a 
6 per cent bonds, due 1941, 

$1.08 $1.95 1,500,000, ‘ 
-72 68 


—-_oo 
FARMERS’ TELEPHONE CO. 


( 


by Bell Telephone Co.) 
Outeta 


eee 


Officers and Directors— 


scribe 


shares of 
stock held, 


c 


roportional basis 


shareho 


. : W. oes 
5 MeKell. Riverfield, P.Q.: 
F. Walch, Howick Station, 
1931 1930 1929 
Record 


which | - other 
were asked to sub- 

was $100 bond for every 33 
ther class “A” or “B” 


Authorized Issued 
soe shs. 36,286 she. 
000 shs. 35,196 shs 


9 é 

AVALON ’PHONE — 

a 2 - 

Business of Newfoundland 

System Holds Up 

Well 
.|. Avalon Telephone Co., leading’ — 
telephone company in Newfound 3 
tions sustained a loss of ras come 

ons Ww. was offset 
-_ Brillant, pres: | by installation of 968 new stati a 
. it grest ti leaving a net loss for the year of 
re, Eines ec. ; E. Beau- | 229 stations. It is stated that a point ay 
nson, Saint John, N.B.;| #Pproximating stability has Neen Se 

Montreal. reached and it is expected that 1933 

Record: | will ually see the balance re- 
7 | Stored in the company’s favor. oe 
Earnings figures for 1932 havé ~~ 

not been made public, but in the first — 
nine months of the year revenue 
declined about 4 cent from the 
same period in the previous a 

Prior to 1932 earnings had 

steady gains ands ions installed 


A pres; Ez. 


C. TELEPHONE 


sta 
i ed substantially. : 
Revenues and Stations Show | creas lax y. i 


r r Finan was unde 1 
Decline in Past with the issuance of $750,000 of a 


Year cent first mortgage bonds; 
ic investment in junior s i 


extremely limi Dividends on the © 


Controlled by Associated T. and T. : 
Business conditions in the terri- | common stock were paid at the rate ~ 


~ da.| tory served b 
Telephone Co, 
in earnings; revenue during the 
first nine months of the last year 
cvopsed 6 per cent from the same | Funded 


same nine months the 


tained 


stations. Common divi 

been reduced from a former rate of 

8 Digerati hak ray cigeen ae “ 
com opera TOxi- ; 

mately 110,000" stations throughout 

core British Columbia’ has 


lst 


British Columbia | of 7 per cent during 1932. 
ve found reflection Authorized Outstanding 


36,350 - 

400,000 
i Firs . a” 5 

in the previous year. In the a martenge Donte, sevien ‘A, % ver, 


‘a decrease 5 Preference—Geven per cent, payable 
bok zeusiy, Jame, Oe tole + 7 
mon—Dividends 


ve been paid as” 
follows: 2% in 1922; 4% in 1923; 5% in 
1938; 6% in 1929 and 7% in 1 1981 


on Vancouver con- 


M. E. Martin, Hon. A. E. E 
John’s, Newfoundland; J. H. Win 
Halifax, N. S. 


MACKAY COS. 


Large Holding Company Has 
World-wide Interests — 
Revenue Down 


The Mackay Companies subsid- =~ 
iary of Postal Telegraph ond Cohe = s 
Corp., owns all capital ae 
of Cable Co, and also 

of the 
stogk of a of tele- 
and cable companies in the 
States, Canada and Europe, 
the line 
known as the Postal 


t years 


a Bb bens, conten “A,” dun 2800, 


Jan., April, July 


Dividend Cabl 
rie sreers is Sa Se ystem. Commercial 


ome bey sana, ume: 
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~~ BRAZILIAN TRACTION. [OTTAWA TRACTION) rw CITY TRANSIT SSeS 
=e - |Barnings Go Unchanged — eapol Paul System A EUs, > _ d Exc! 
= = Higher Tariff is. Revenues Are Inadequate ) z axation and Exc! z 
midenda Prevented by. Faikwe of Hschange, Pe Sought etn Dividends [Eee ere $81 | : ; Meee pn. 
Revenues in Milreis Fairly Good 1 hie er eae | e 7 y 7 ead 
Tula Cy fin woe daape 4 . a : iy , if ¢: Monthl reports of 
for 


lion and Unsatisfactory Trade cor : 
: Traction Co. did not result in any | cause : the , 000.) | ; : Power Co. 
ight and/low prices resulti from the fact) material improvement in the com-| business depression, it area se Be the 11 month. 
that i - be marketed oy = pany’s ea Jast 3 year. is, “a ree eae . . ; ms os cowed g 
fresaa still ex S OA eet . DAL pesos, a 
uence on interna onal crabian: Sevctation bond ee and stock ordinarily due A , | tent. Opera 
sees. Tose whee ree eae teeige ‘taxes, but the small balance Its gross income for at ie ne re ation, on 
than ar W. i ess 0 tribution eS eae ess ation, ais 
wn some of the subsidiaries of the com- pore on . ere ; ? GEN: d ‘ a t 
or the yea 
t at 8,732,¢ 


z 


2 


nt 


pany. 
Brazilian’s future is bound up; Earnings i. Re . = 
Hover 


on laws 


erating ex- 

per cent, while in 1982 

so were Sea ie 2 ewe 
ducing earnings b cannes fluc- 
tuations ma be seen in the act that 


bability that 1932 aver- 

may be lower. This is not cer- 

tain as quotations are not decided 

hy the free play of supply and de- 
' mand for currency. Any company 
‘desiring to send funds out of Brazil 
has to apply to the Bank of Brazil 

-*for the necessary permission and 

it sets the rate. 
2 Serves 3,000,000 People 
- Because of this difficulty of get- 
ting ex from milreis 
into Canadian dollars, cash divi- 

_ ends of Brazil amounted to only 

_ . 25 cents in 1932 and to 4 per cent in 
stock while the payment due on 

' December 1, 1932, was passed. 

_ -_ Incorporated in 1912, Brazilian 
Traction controls through its con- 
trolled and subsidiary companies 
the street railway, electric light and 

wer, gas and telephone business 
n the cities of Rio de Janeiro, Sao 
‘Paulo, Santos and adjacent terri- 
tories. It serves an urban popula- 
tion of 3,000,000 in the Federal Dis- 
‘tricts of Sao Paulo, Rio de Janeiro 
and Minas Geraes in Brazil. 
- The last available balance sheet 
_ for 1981 showed tangible assets ex- 
: ceeding $329,000,000 and a funded 
“debt of nearly $60,000,000. 
: Has Expanded Rapidly 
The company has‘had remark- 
able expension in the last decade 
“without sacrifice of financial 
strength. Current assets at the end 
of 1931 were $23,308,265, just 3.03 

'_* times current liabilities of $7,677,- 

* 969. In the preceding year the 

' ratio had been 2.06 to 1. 

Inability to send out dividends 
 eaused the liquid assets to become 
greater in 1931. It is believed that 

, the liquid position has been im- 

=. proved in 1932 as well. 

* During 1931 expenditures on 

* properties of subsidiary companies 

-* amounted to $5,800,000. But expan- 
sion plans have been slowed up in 
1932, awaiting better business con- 

‘ditions in Brazil. That country has 

_ been able to balance its budget and 

has shown a favorable trade balance, 
but its great coffee surplus and 


ap 


hm hee Fe Pye 


of great resources and eventuall 
should do well. Anythi whie 
improves the exc. will a Peo 
company and later help the 


with that of Brazil. It is a country 1931 it had been 
A 


of the oper- 
s securities are 


own- 
ings y which 
first mort- 


holders. Dividends are uncertain! gage bonds cd $5007 of capi- 


until Brazil’s troubles are on the/ tal stock. No divi 


have been 


road to being solved. ecenichies ie the latter since January 2, 


Ordinary .... *7,600,000 sh. 6,754,625 sh. 


No par value. 
Pref. 6% ....++ $10,000,000 $393,400 


Want Higher Fare 
Ottawa Electric holds a perpetual 


Par $100. franchise to operate the entire 
b- . 

Hag wg venmen = an teed or 7naeaes street railway system of Ottawa. 

pabares by conversion of preference shares. | Such dranthlees " pat ene 

n f Subsidiari on many occasions of la ve 

eS cee ear ae little or no value. Conditions sur- 


ower bonds, 
mtge., due 1935 


rounding Ottawa Electric are no 


$ 
Bonds 5% mtge., due 1958 ... 19,092,148 different from those of the major- 


Jardim Botanico Tramways, 


5%, Ist mtge., due 1951... £1,400,000 orenre increased fares have 


Sao Paulo Tram., Light, Pwr. 
Perp. cons. deb. stock, 5% . 3,999,996 
Sao Paulo Electric, 1st mtge. 


block 


The present rate agreement of 


bonds, Be, due 1962 ....... 9,733,333 | Ottawa Electric with the city ex- 
—, steam, 6% Ist wetnehe pires in 1933 next Aer. The 
mg ym ° wows tram company is seeking for a 
Ti debe, dve 1938... 316,633 | Straight 10 cent cash fare, as com- 
Dividend Record— pared with the present schedule 7 
Preferred—-6% per annum, cumulative. | cents or four tickets for 25 cents. 


nr quarterly, Jan., Apr., July, Oct. 1. A year ago the company pro 


imary—None at present. In 1930, 


pany instituted payment of stock divi-| that it be relieved of the obligation 
dends in lieu of cash. Stock dividend of of snow oval on car line st 45 


1% was paid March 1, 1930, in addition 


to 50c. cash dividend; cash dividends of | and of paying the annual mileage 
50c. paid June and Sept. 1, 1980; 2%|tax. It also asked to be permi 
stock dividend Dec. 1, 1930, and March to use one-man cars on all lines. 


and June 1, 1931; cash dividends of 25c, 


Sept. and Dec. 1, 1981, and March 1,| The city, at that time refused the 
1932, Stock dividends of 2% paid June | offer. 


1, and Sept. 1, 1932. 


| Officers and Directors— 


The matter of rates has been 


Officers—Miller Lash, pres.; H. H.| taken before the Board of Railway 
Couzens, executive vice-pres. at Brazil; | Commissioners. Representations 
E. R. Wood, R. C. Brown, H. H. Hub- made before the commission by the 


bard, A. W. K. Billings, vice-pres’s.; A. 
Adams, sec. and treas., Toronto; 


city were to the effect that a 10 


w. ; 
assist, sec’s.; D. H. Cromar, Toronto;| cent cash fare and continued sale 
W. D. Hooper, London. of four tickets for a quarter would 


Directors—D. B. Hanna, Miller Lash, be agreeable, The matter has not 
Hon. F. H. Phippen, Sir John Aird, Right been decided. 


Hon. Sir T. White, R. C. Brown, Toronto; 


Sir. A. Mackenzie, London and Rio de | Capitalization—  § Authorized Outstanding 


Janeiro; H. M. Hubbard, A. P. Holt, Lon- 
don, Eng.; R. O. Hayward, New York; 


Common ....+. $10,000,000 $5,607,600 
Par $100. 


A. W. K. Billings, H. H. Couzens, Rio de | Funded Debt— 


Janeiro; J. W. McConnell, Montreal, 
Que.; E. R. Wood, Walter Gow, Toronto. 


lst mtge. and collat. trust “A” : 
bonds, 54%, due 1955 $2,682,500 


Years End. Dec. 31. Dividend Record— 


Earnings per Share and Dividend Record: 
1931 1930 1929 

Pref.: Earn. $2,386.66 $4,119.30 $4,038.59 
aid 6.00 6.00 6.00 


Common—None at present. Formerly 4 
per cent per annum, payable Jan. 2, Apr. 
1, July 2 and Oct. 1. None paid since 
Jan. 2, 1928. 


Ord.: Earned —_—1.39 2.50 2.67 | Officers and Directors— 


(n.p.v.) Pd. $0.504-*4% 1.50+*3%% 2.00 
* Stock dividends. 
Earnings— 
Twelve Mos Ended 
Dec. 31: 1932 1931 Decrease 


$ 
Gr. earn. 29,358,420 34,896,767 5,538,347 
Oper. exp. 12,569,087 13,986,350 1,417,263 
Net earn. 16,789,333 20,910,417 4,121,084 
Market Record— 
1932 1931 1930 
H L HH Ga 


ooee 14% 754-2814 7% 5514 1914 
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‘Spanish Company Increases Peseta Earnings But 


Continued Fall in Value Makes Foreign Pay- 


..». .--ments of Dividends and Interest Difficult 


Barcelona Traction, Light and 
Power Company has not been able 
to send dividends to its Canadian 
shareholders since 1931 because of 
the sharp fall in the value of the 
Spanish peseta. Measured in pes- 
etas the company earned, in 1932, 
111,301,962 pesetas, more than 4,- 
000,000 pesetas above the earnings 
of 1931. The aggregate net earn- 

_ ings also in 1932 @ 73,692,376 
_ pesetas showed a gain of 3,138,273 
setas. 

Changed to Canadian dollars, op- 
erating revenue and operating 
profits will probably show decreases 

when the annual statement is pub- 
lished. In 1931 there was an in- 
crease of pesetas, but translated 
into Canadian dollars, a decline of 
83 per cent. 

Improved operating position is 

offset in nearly every country 
' where Barcelona Traction has/ 
commitments by the fact that the | 
peseta is at a discount. The Spanish 
peseta showed the greatest devia- 
_ tion from par of exchange in Can- 
_ adian funds with the single excep- 
tion of the Japanese yen, accord- 
ing to a chart appearing in The 
‘Financial Post during December, 
and covering 36 countries. Late in 
November, 1932, the peseta was at 
a discount of 50.9 per cent of par 
in Canadian funds. 


Barcelona Traction, Light and/ 


Power Co. was incorporated in 1911 

r Dominion laws. Through its 
subsidiaries it manufactures and 
distributes and sells hydro-electric 

_. power and bituminous gas for com- 
mercial and domestic purposes -in 

' northern and eastern Spain. The 
company has two producing sub- 
sidiaries. A group of distributing 
and selling subsidiaries operate 


HYDRO SECURITIES 


‘House Set in Order Follow- 
ing Decline in 
Holdings 


‘Position of Hydro-Electric Se- 
_ eurities Corp., in common with 
other investment trusts, has been 
seriously affected by decline in mar- 
ket values. A revision of capital 
structure was undertaken two years 
ago, which has substantially re- 
duced the number of preferred 
outstanding and which wrote 
$26,808,895 off common share capi- 
tal, inst depreciation of invest- 
ent holdings. 
_ Earnings in 1932 are e d to 
reveal a decline, and no dividends 
Ihave been paid on the common since 
1932, ugh cancellation 
‘of a block of class B. preferred 
entailed in the revision of structure, 
total dividends paid last year 
amounted to around $647,000 com- 
pared with $2,476,393 in the previ- 
ous year. . 
Further oemiahien fe the om 
_ pany’s investment portfolio may 
nt = At the intern. 
tments were carried - 
included 


throughout the province of Cata- 
una. 


Officers—Hon. T. Ahearn, pres. ; Major 
F. D. Burpee, vice-pres.; G. L. Snelling, 
sec.-treas. 

Directors—-Hon. T. Ahearn, T. F. 
Ahearn, M.P., T. Workman, G. F. Hen- 
derson, Col. G. P. Murphy, Major F. D. 
Burpee, Capt. O. G. Whelen, Ottawa; 
H. W. Soper, Montreal. 

PROFIT AND LOSS ACCOUNT 

The company’s only income is that re- 
ceived as dividends on the shares of Ot- 
tawa Electric Railway Co. As that com- 
pany paid no dividends for the years 
ending Dec. 31, 1928-1932, there were no 
dividends paid on the shares of the Ottawa 
Traction Co. in those years, 


1932 1931 1980, 


BARCELONA TRACTION “ws ws a 


OTTAWA ELECTRIC RAILWAY 
(Controlled by Ottawa Traction Co.) 


Capitalization— Authorized Outstanding 


Common « 40,000 shs. °35,197 shs. 

cof’ which the t holds 
whic parent com 

35,047 shares, er 


Funded Debt— 


First mortgage 5} per cent bonds, series 
“A,” due 1955, outstanding $2,705,700. 
The entire issue pledged as security for 
parent company’s bonds. 


Last report showed an excess of| nividend Rec 


current liabilities over current as- 
sets of half a million dollars, but 
this was an improvement from the 
previous year when the deficiency 
had been two anda half. million 
dollars. 
Capitalization— Authorized Outstanding 
Common .... 2,500,000sh. 1,798,854 sh. 
No par value. 
Funded Debt— 
Cons. prior lien 6144 per cent 
bonds, due 1956 $13,626,667 
6 per cent bonds, due 1972 .... 12,353,029 
54 per cent Ist mtge. bonds 


real. 
Times Bond and Other Satanent 
1932 


Common—8 per cent paid in 1927, None 
since. 


Officers and Directors— 


Officers—Hon. T. Ahearn, pres. ; Major 
F. D. Burpee, vice-pres.; G. L. Snelling, 
sec.-treas.; J. M. Ahearn, asst. mgr. and 
pur. agent; A. J. Tobin, supt. 

Directors—Hon. T. Ahearn, Major F. D. 
Burpee, T. Workman, T. F. Ahearn, G, F. 
Henderson, Col. G. P. Murphy, Capt. O. 
G. Whelen, Ottawa; H. W. Soper, Mont- 


19381 
Before depreciation. . 3.08 3.32 
After depreciation .. 1.30 1.66 


due 1974 .. ! 8,163,152 | Earnings per Share: 


Qutstanding bonds 
con. companies 36,744,450 
Dividend Record— . 
94 at present. Last paid 50c, Mar. 14, 
Officers—H. _M. Hubbard, chn.; Henri 
Speciael, pres.; R. C.. Brown, vice-pres. ; 


Common: Earned .. $0.90 $2.44 
No divitiends paid. 


DOM. TELEGRAPH 


Miller Lash, vice-pres.; R. H. Merry, sec.- | Receives Fixed ‘Income Suf- 


treas.; W. D. Hooper, J. S. Holmested, | 
asst. secs. 

Directors—H. M. Hubbard, M. Bau- 
wens, R. C. Brown, Miller Lash, C. D. 
Magee, E. R. Wood, J. H. Plummer, To- 
ronto; Marques de Alella, Domingo Sert, 


ficient for Bond 
Interest 


Dominion Telegraph Securities 


of preferred and com- 


P 000,000 as nee. 

The pro o— Was approved, 

contag'¢ lus of $8,- 

were also 

about $2,600,000 because of 

the abandonment of several losing 
lines. 


Business Falls Off 

Twin City Rapid Transit Co., 
which was incorporated under New 
Jersey laws on June 4, 1891, owns 
and controls through operatin 
subsidiaries the entire street rail- 
way systems of Minneapolis, Saint 
Paul and vicinity. It also owns all 
of the local bus lines between Min- 
neapolis and Saint Paul, as well as 
several suburban bus routes. Its 
lines serve an area exceeding 255 


posed : i opulation 
due to exchange situation in Brazil, com- | such a chan but in addition asked equate miles with a pop 


over 800,000. It has a steam tur- 
bine electric power generating 
plant of 75,000 k.w. capacity and 12 
substations. Water power at St. 
Anthony Falls has a capacity of 
22,000 h.p. The company employs 
2,800 people. 

Since 1920 the company has ex- 
perienced a reduction in passengers 
carried of about 107,000,000, Of this 


a. wreseees 18,000,000 27,881,000 


880,000 


159,000 
5,500,000 3,708,000 


lerred—7 cent cumulative payable 
‘quarterly Jan. April, July and Oct. 1. 
Paid regularly to and including Jan. 2, 


1932, since 

Sommer’ ‘one. Last paid $2 in divi- 
dend notes and scrip certificates Jan. 15, 
1931. 


Officers and 


Directors— 
Officers — T. J. McGill, pres.; E. W. 
3; A. M. ice- 


T. J. McGill, Minneapolis, Minn.; W. O. 

Washburn, J. F. Fitzpatrick, St. Paul, 

Minn.; Hon. F. Carrel, Quebec, P.Q. 
1932 1931 1930 


Times Cons. Bond 


Int. Earned: ....... 1. 1.38 1.98 


15 
Earnings Per Share and Dividend Record: 


Preferred: 
Earned ..+.+++++++ 1.36 $10.82 $36.29 
Paid ...cccccccsss nil 7.00 7.00 

Common: 
Earned ..cscceeess nil 0.52 8.99 
nil nil 4.00 


1931 1930 
L H L 
Common ..5 2 17% 2% 82% 7 
Preferred* 2444 7 62 11%) 79 44% 
* New York Exchange. 


A\sunANT electric energy 
for the industrial and domestic 
needs of Montreal is assured by 
the generating, transmission and 
distribution facilities of this 
company, capable of meeting a 
demand in excess of estimated 
requirements for years to come 
o's» at rates comparable with 
any on the continent. No fess 
important is the supply of -gas 
fuel which has been uninter- 
rupted locally for nearly a 
century. . It is significant that 
‘ninety new industries have: lo- 
cated in the Metropolitan Dis- 
trict during the past three years. 


* ALDRED & COMPANY 
, LIMITED 
MONTREAL 
Corporation Financing 


Centred above ia the Aldred Building, Montreal. 


Employ 17,000 Workers 
Central ‘electric stations gave em- 
ployment to 17,014 workers in 1961, 
over half of whom were employed by 
Salaries and 

wages paid totalled $26,306,956, 


which serves the citiés of Duluth, and 
Superior, Wis. Officials of the com- 
pany. cannot say when a proper state- 
ment can be made since this depends 
upon action taken by the United States 
District Courts. 


Duluth Superior Traction 


Duluth Superior Traction Co. has 
been in receivership since 1930 and no 
financial statement or 
has been made public. The ¢ 
cfhtrols the Duluth Street Railway 


asestians' Seabet By ais eam. —— ‘ ieee — 
» Sw, Ms *| lar to that of Montreal Telegraphs. 

Henry Speciael, Brussels; Walter Gow, | : Saree area ce ’ 

Rt. Hon. Sir T. White, Toronto. in that its income is limited to the 
RS AS _ 1931 1930 ye2s amount of money received from 

mes Bond Int. Earn.* 1. 5 j : . 

* After depreciation, administration and Sees ee. gp sg in 1924, 
reorganization expense. mpany n ele properties 
Earnings per Share ond Dividend Raced F of the ora elegraph Co. In 

rdinary: Earned .$0. 1 441879 these properties had been 
Paidon new ans. 630 1.00 --. | leased for 99 years to the Amer- 

* Based on shares outstanding as at ican Union Telegra h Co., which 
December 31 in each year. 1 Under partici-| in turn assigned its lease to West- 
ea ern Union, and: Western Union as- 
12 Mee) Ended e% | Signed to Great North Western 

Déc. 31: 1932 1931 Incr. | Telegraph Co, that part of the sys- 


Gr. earnings 111,301,962 107,291,991 8.74 : 
Oper, exps. 37,609,586 36,787,888 2.37 ee lies west of New Bruns- 


Net earnings 73,692,376 70,554,103 4.45 Great North Western Telegraph, 

Market Receré— ss 1990 being now part. of the Canadian 

ut Hu t H. 1| National Railways system, is op- 

Common 10% 10% 24 814 30 21/ erated through that organization, 

cgi -| which has acknowledged the obli- 

cellation of a small block of class | gation of the original lease, which 

B preferred shares. calls for an annual rental of $62,- 
Capitalization— Authorized Outstanding | 500. . 2s 

Common 2,000,000 sh. 1,476,3938b,| Income is sufficient to pay in- 

No par value. terest on the company’s bonds 

Class “A” pfd. ee ‘ while the company co additional 

1000, . money invested sufficient to take 

care of redemption of bonds out- 

10,062,000 10,062,000 | standing and also to provide a 

a ee ee a9 holders of the bonds at 


Class “B” Preferred—-50c. per annum, Capitalization— Authorized Outstandin 
cumulative, payable half-yearly, Feb. and & 
Aug. 1. Extra dividend of 7ic. paid Co $40,000 $40,000 
Jan., te . tin ‘ 

Common—None at present. ast pai ; 
l0c. Mar., 19382. Siar ane ae, Ai Der. conk 
Officers and Directors— 


Officers—F. B. Common, pres.; C. L. 
Fisher, vice-pres.; A. H. Lang, see.; Dr. 
H. F. Parshall, consulting engr. and tech- 
nical adviser. 

Directors—-G. H. Montgomery, F. B. 
Common, Hon. G. W. Scott, Montreal ; 


Cc. L, Fisher, Major A. Pam and Dr, H. F. Cities Heating Co. 


Parshall, London, Eng.; Charles Fabri, 
Count Eugene de Hemricourt de Grunne, 
Count R. Van der Straten-Ponthoz, Henri 
Wauters and Jean Washer, Brussels; 
2 N, Gray, New York; Fernand Maillot, 
‘aris. ‘ ; 
Earnings per Share and Dividend Record: 
Class “B” pref:: 1931 1930 1929 
Earned} ... °$1.48 $2.10 $1.40 
48 3.71 3.46 
0.50 50c+-Bijc 0.50 


1.33 $2.07 1.94 
1.38 $4.25 6,42 
1.00 2.00 1.00 


tBased on ordinary income. 
¢Based on ordinary and extraordinary in- 
come. 


emery dividend under participa- 
tion of profits of $0.07249667. 


*After ‘ for supplementary divi- 
preferred. 


ing after 
earnings would be $2.95 


1932 «1981 = -1980 
295 BS} 
Te 


Cities Heating Co. operates a cen- 
tral steam heating plant in London, 
Ontario, and also produces power. 
The company operates under a 30 
year franchise. Control of the com- 
pany is closely held and no balance 
sheet is issued to the public. Public 
interest is confined to an issue of 6 
per cent first mortgage bonds of which 

ere remains some $170,000 out- 
stenhing. i 

Earnings in the current year are 
reported to be ahead of earnings a 
year ago and the bonds seem to be 
well secured. 


tion— Authorized Issued 
referred 7% cum. $100,000 $100,000 
Par $100. 
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ing cash, having rega 
ing bond ~oney and 

mts which had 
ae Céamdian funds. 
worse in 1932. 

Bond interest was def 
fesult of revolutionary 
from 1914 to 1920 ar 
ers’ committee was 
present interests of p 
and all subsidiaries. 7 
receivership ended 
1921, and final arra 
made in 1927 to liqu 
interest. 

Started Large Pr 

In 1927 the compar 
commen of wha 

epuxtepec deve 
planned capacity of 
from 4 units. A e 
constructed acTross the | 
in connection with th 
In 1928 the compan; 
light and power plant 
a about 40 mile 

1 > 


orking.capital of 
at the end of 1931 was « 
cash accounts recs 
high and would be h 
Federal State a Muni 
ernments pai lar 
owing. Bond interest 
1.51 times in that yea 

tali Authori 


mon 
No par value. 
Qnd pf.4% cum. $5,700 
Par $5. 
Pref. cum. 7% 6,006 
Par $100. 
nded Debt— 
First gold sinking 
fund 5%, due °40 12,000,000 
2nd mtge. 5% bonds 
due 1968 14,606,000 
11,775,859 
Ten-year unsecured 
non-int. bearing 
notes, due me 8,532 


Gen. unsecu 

744% bonds ... 5,009 

Companies controlled by 
m Electric Light 


{Guaranteed % Fpasent 2 
a id y parent c 

Preference—7 per cent pe 
ee 


Imm 
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WATER POWEK 
able water fa 
For the time 
horse-power | 
have been dev: 
whole of Cana 
Considerable 
high degree « 
eaused a mon 
s0 general in 
to normal capa 


FORESTS—Quebe 


revenue for stunt 


fe @ sourc: 
orestry produ 
Of the pulp ar 
of the $630,176 
Quebec is the 
tion of paper 
MINERALS—tThe » 
ities of Quebs 
asbestos (Que 
marble and : 
Western part 
in Quebec are 
AGRICULTURE 
farming is hic 
Some 1931 pri 
poultry and ez 
$336,000; oats 
and Brass seed 
MANUFACTURIN( 
This plus strat 
ities, excellent 
and rapid gro 
204,802 workers 
in 1930 was $1 
TOURISTS—Both 
hotels, varied 
have all com! 
alone spent 
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Minister of La 
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loy 17,000 Workers 


lect tric stations gave om 
7,014 workers in 1961, 
whe om were employed 


“HEXICAN LIGHT 


Taxation and Exchange Con- 
: tianed) Chief Obstacle 
to Profits 


Monthl ac of = Mexican 
Light — Power Co. and subsidi- 
ine for the 11 months ending No- 
yember 30, sho 
of 23,885,210 pesos, an increase of 
a r cent. Operating expenses 
epreciation, due to heavy in- 

canbe in taxation, also ine 
92% per cent and, therefo 
earnings for the year were down 
8.31 per cent at 8,7 are es pesos. 

The company -was coed 


r Dominion law 
i controlled by ine in eee 


Co. It led and operates the! 


hting and power system in, the 
Cy of Mexico a and the Federal Dis 


trict of Mexi 


Operations 
carried on tconak wholly eae 


subsidiary companies which supply 

wer and distribute light to part 
of the territory served y the com- 
pany. 

Dividends Are’ Dropped 

It has not paid dividends on either | 
its 7 per cent preferred, or its 4 per 
cent second preferred since May 1, 
19%, because of.the eral busi- 
ness and financial ression in 
Mexico and more particularly be- 
cause of the difficulties encountered 
by the company when the Mexican 
monetary system was st 
changed to a silver base. Speci 
taxation was imposed as well to 
meet the Mexican Government bud- 

t deficit, while the silver peso 
Fel in value and exchange became 
very uncertain. The — any was 
also under the-necessit conserv- | 
ing cash, having rega to its accru- 
ing bond interest and sinking fund 
payments which had to be met out 
of Canadian funds. Matters got 
worse in 1932. 

Bond interest was defaulted as a 
result of revolutionary disturbances 
from 1914 to 1920 and a bondhold- 


Kh ENN 
ple istribution AN 


Newsprint’ 


Trend of 


HaSA” ganauee 
ee ae eh, 


In the above chart, showing the 
trend of electric power output = 
1920, the.close relationship with 

newsprint up to 1928 is apparent. 
Since that time the trend of power 


lative, payable May and Nov, 1. Paid to 
and including May 1, 1981; none since. 
Preference—4 per cent per annum, 
cumulative, payable May and Nov. 1. Paid 
to and including May 1, ae pene since, 
Ordinary-None paid since 1 
Officers and Directors— 
Officers—Miller Lash, chm.; G. G. 
Convey, ones and man. dir.; H. M. "tvb: 
oe e-pres. ; — 
, gen. H. 


Electric Power Output - 


output has been along ty Bo im: importan mane 

peacoat | lines, due o gait B te rie for the 4 done much 
increased demand for yse of eleo-|to maintain reeentioen at a rela- 

tricity in steam boilers. This new | tively high level. la 


outlet for electricity has provided 


- MONTREAL TRAMWAYS 


Commission’s Report for 1982 - for 1982 Reveals Substantial 
Deficit — Draw Upon Surplus — Savings 
Planned for Current Year 


per ¢ eat 3 Re oe 


The initial installation consists of 
five units 


Available outlets na now much 
less than ~e =e ‘was un- 
be sold for 

ther n 


DURING PAST YEAR 


United Kingdom Displaces 


United States as Chief 
Market 


For the time in. many years 
the United _ a. beaaae in 
export mar- 


1982, Canada’s 
‘the % tea States, 
on, H. Seren 


2 Ue ea " 


Dominion of Canada. 

Dominion Guaranteed 

Provincial Government 
and 

Municipal Bonds 


Dominion SECURITIES 


CORPORATION LIMITED 
TORONTO WINNIPEB VANCOUVER NEW YORK LONDON, 


15 King Street West, Toronto 


Fraser, mgr. ; Merry 
Toronto; P. a y Senden. 3. - 
Holmested, W. D. Hooper, asst, secre- 


+ Directors—Miller Lash, R. Brows. 
E. R. Wood, Rt. Hon. Sir T. Whhe 


Gow, Cc. J. A. Ready, Toronto; 

M. pyaing™s, | P. Holt, ho. Me. 
on London, 1 E R. G, Conway. 
Mexico City, M ; fienst Speciael, D. N 
Heineman Is; Francisco de A. 
Cambo y Batlle lona. 

Bondholders’ Committee—H. M, Hub- 
bard, chm.; G. ©. Cassels, H. F. Chamen, 
R. Fleming, A. P. Holt, Sir A. Roger, 
Henri Spesiac. 

Times Bond Interest Earned: 


1931 1980 2 
After deprec., etc,. 


stations. Salaries 


totalled $26,306,056, ers’ committee was formed to re- 


present interests of parent company 
and all subsidiaries. The company’s 
receivership ended September 30, 
1921, and final arrangements were 
made in 1927 to liquidate arrears of 
interest. 
Started Large Projects 

In 1927 the company started the 
construction of what is known as 
the Tepuxtepec development with a 
planned capacity of 120,000 h.p. 
from 4 units. A 1 dam was 
constructed across the a River 
in connection with this development. 
In 1928 the company nomeered the 
light and power plant of the city of 
au about 40 miles from Mexico 


% or $15,540,901 less 
Controlled by United Securities Corp. United cake while . 1981 the 

Financial statement for 1932 of | ence of this agreement which pro-| United States accounted for $256,- 
Montreal Tramways one control | vides for the maintenance of fares 942,046, of $5 
of whi tenes i peed by Shaw. at a sae sufficient rae all and 
inigan Water an ower . ge 8 an 28; am~ ros or $160,514,461 more 
Montreal Light, Heat and Power | ple funds for maintenance and re- sane Bt, oi eee 
Consold., is expected to make its Sowals; a return of 6 percent on| This canes ~ the destination 
appearance this month. Prelimin- | the gore ae value of the prop-| of Canada’s exports came about 
ary indications are that income will 5 as 6 per cent on all} despite the fact t that it wag only 
be sufficient to take care of all tional capital and working cap-| in the last six weeks of the year 
senior ree a eels te in ital; ‘an allowance for autobus that the full force of the 


Lean Building Reports, Toronto. 
February, 1983 figure is approxim: 
a eee. twentieth of the Febru 


withstanding, the trend toward the 
Empire is evident. The proportion 
from Empire countries in = ve 
one oes a — In 1962 |, British Columbia fs the only pi 
from Empire countries the propor- ae pthin ges ‘~ a ae 
tion had risen to. 23.3 per cent and | 5 a s being $500,800 
from foreign countries had lowered 3500, Se tabseane nte 

to 71.7 per cent. for by y twe la 
- i 1 Seo < eden |° f $200,000 or a factory at 
was 15.0 per cent and from the 
United States 69.8 per cent. In 
1932 it was 20.7 per cent from 
Great Britain and 58.2 per cent 
from the United States. 


Contract Awards 
Low in February 


Construction contracts awarded in 
February amounted to only $3,149,300, | Sask. 
a decline of over 78 per cent from 
the amount recorded in February, 
1932, and over 6 eent below the 
January, 1983, total, according to Mac- 


months prior to the opening of the 

conference. 

on-| Figures showing Canada’s trade 
with British Empire countries show 

the same trend. During last 

six months of 1982 the domestic 


tad ype ge 
iy of 1931, a ‘om of $10,726,- 


erations; an amount to be set aside | ments reached at the Ottawa 
each year to cover expenses of Serenag was felt. However, in 
financing; an annual rental of : 1988, | Great Britain insti- 
$500,000 to the city; and a profit- a i references and 
sharing scheme in surplus earn-| their on was on guenls evident. In 
ings. <n to thése causes, greater 
At the time of the riff restrictions by other coun- 
with the city, the ori tries have forced a 
value of the y's —— of Canadian goods in 
was $36,286,295, Between mpire markets. 
and the end of 1931, capital addi- Trend Emphatic 


tions totalled $18,401,990. During From July, 1982 
, when the Im-| compiled by the Dominion Bureau 
the past year capital additions to- rial Conf. perenes “<a the trend | of Statis cs, show even more 
| talled $220,734, making a total ca been emphatic. the | clearly the larger volume of trade 
Tate investment of $54, 1784,020 | last six months the exp the | with British Empire countries. 
je a . ao i a mw of | United Kingdom totalled. $116,- | Canada’s exports to Empire coun- 
; assets disc ) 487,568 as against $102,533,809, an | tries in 1928 was 33.4 per cent and 
of if there is not, an advense in eee se of Seeks despite ow- | to foreign countries 66.6 per cent. 
‘revenues this yoér, it is possible a males ixty-five ¢ per cent of | In 1932 the proportion to Empire 
~—_ the Commienion may be called | Can ? tial United | countries was 44.0 per cent and to 
n to make good the terms of fuss ssdaaa in ao foreign countries 
the agreemen coe opens fase aa int Pie anon « = Imports have not shown the 
cha r an r ae n hang 
weold ‘herdis aree alitie tn th - year ar pe @ sdme sweeping ¢ es but, not- 
days and peeve even ae 
> on poreeee every e ste 
would be taken to see that r revenues 
were feomeanh, Along these lines 
the company has initiated wage 
and salary reductions which are 
pomocees to be of substantial help 
n 


1.51 1.77 1.8 


Earnings per Share and Dividend Record 
First pref.: Earned ~ A $18. 42 $19. 63 
7.00 7. = 
0.6 


0.20 ¥.20} ducin 
nd $.81 3. 90 to foe ahMe 
one 


‘After fait’; year’s first preference divi- 


dend. 

Market Record— 

1982 1981 
HLH iL 

—_ — ” ” 80 
—— .. 69% . 


reement contracts aw 
capital bruary, 19% 
roperty 

t time 


¥ orking. capital of this company 
at the end of 1931 was quite etrOnke 
cash and accounts receivable bein 
high and would be higher still if 
Federal State aa Municipal Gov- 
ernments large amounts 
owing. Bond sen y ao was earned 


1.51 times in that 
Capitalization— Au ‘ined Outstanding 
Common 250,000 sh. 185,850 sh. 
No par value. 
~< pf. ‘Je cum, $5,700,000 $5,700,000 
6,000,000 


t eum. 7% 6,000,000 


ond the other of $60,000 for re 
mill at Bridge River. 

Contracts awarded by provi 
compared with 1932 are as follows 
Construction Contracts Awarded, Feb 


1930 
L 


60% Percentage Changes 


Common... Percentage changes in trade, 


Preferred . 


‘‘Fine Leadership’ 


“The Financial Post is so 
excellent and its analysis of 
the current situation so 
broad and econstructiveein its 
viewpoint that I would not 
be loyal to my friends if I 
did not avail myself of this 

opportunity of eens your 
paper in their hands.” ; 

—British Columbia Reader. 

“I fully appreciate the _ ine 
leadership in penanee be 
ing maintai by The 


~ 


nded 
First gold sinking 
fund 5%, due "40° 3,000. 000 
saa m 5% bonds 


10,723,000 


14,600,000 14,600,000 
11,775,859 11,246,000 


bearing 
notes, due 1987 8,582,758 1,172,758 
Gen. unsecured 
"%c— bonds ... 5,000,000 3.500.000 
Snrenies om ee Tek. ~ © company 
ae 


Pachuca ria bee mene ‘We need much intelligent 
ofimt vt due 196 ioe 468.008. 333 


frankness in public utter- 
sAllowned b koh ye ance. ™ wg en eats heute 
Dividend Record c made on ramways Co Authorized Outstandi 
Preference—7 per eent per annum, cumu- —Ontario Bank yaa to iste ts _Preference—7 per eent per annum, cumu- /|_____]! to date is largely due to the exist- due to the exist- mates: $20,000,000 $7,000,000 


10 nn ne eee ee ene ane eae ee $8,836 shares (54.779%) are held 
United Securities, civic, that alee 
seston), 


Tine d refund, bonds, 
an ‘u 6 | 
1941, outstanding $21,581 we. Rr 
Gen. and ref, mtge. gold bonds; Qut- 
standing 


Series ‘ "An 5% due 1965 . « Oe 714,700 
Series “B” 5% sees 2,488,500 
cerabne ss). Seuaes 
40 
Series “E’ 5%, authorized $5,000, 000, 
none issued, 
a seen 
ommon—9 per cent per annu: ble 
este i April, ~,S f and Oct. 15. 
3 of cod ieee 0 per cent Jan. 14, i088: 
; Gol. J. BE. 


aa ta e ae K. 
. nN. ° 
trens.: C. H. Doire, asst. sec.ctreas’, HE. 


Smith, compt. 
C. Smith, Col. J. E. 
2, &. “Murray, G."H. Montgome 
» G. MacDougall, S. Godin, Jr., 
— Cc. Webeter, _ C, Finley, Beaudry 
zeman, Hon. , BC in, 
ees Pa. asgrain, all of 
1931 1980 1929 


POWER CORPORATION OF CANADA 


city and the company. 
Agreement is Helpful 


The PROVINCE of QUEBEC 


Immensely Rich in Her Resources, to be Retained and 
Developed in Canada’s Best Interests 


WATER POWER—The physical geography of the Province of Quebec is such as to make its innumer- 
able water falls one of its most valuable natural resources. 
For the time being, the estimated available power for development has been set at some 13,000,000 
horse-power (the ceagest figure of any Canadian Province), out of which over 3,200,000 horse-power 
have been developed, which figure represents about 50% of the total turbine installation in the 
whole of Canada, 
Considerable fore “ign 


_ #h Ruskin hydro-electric development of ‘British Columbia Power Corporation. Present 
: sas capacity 47,000 h.p.; ultimate eapacity 188,000 h.p. 


capital has been attracted and invested in = industry, which has ‘attained a 
high degree of efficiency. Of course, the world depression has also in @ measure affected it and 
caused a momentary sleckening in the demand for power; but the need of electric current is now 
so general in modern civilization, that it is confidently expected that most power plants will return Times Interest Earned. 1.31 142 1.44 
to x i future. Earnings per and Di Recerd: 

10rmal capacity in no distant futu : Silat sicle pen 

FORESTS—Quebec’s virgin forest resousces are great wealth producers for the Province—not only in Pai 0.00 10.00 10.00 | 
revenue for ee dues, sale of timber, et cetera, but as the mainstay of the pulp and paper indus- | Market" nes 
try, a source of substantial prosperity throughout the Province. Value of wood eut and of other 1931 1930 
forestry produced; for 1931 was $35,742,966. L 
Of the pulp and paper mills actually operating in Canada, 45 are in the Province of Quebec. For 1931, 
of the $630,176, sto invested in this industry, $309,875,059 were invested in Quebee Province. 

Quebec is the leading producer both of wood pulp and paper in the Dominion, In 1931, the produc- 
tion of paper was $71,385,954 for 1,275,105 tons, and of wood pulp $41,884,387 for 1,513,658 tons. 

MINERALS—The value of Quebec’s mineral production has reached $46, 454,000. The mineral possibil- 
ities of Quebec are enormous. Whilst noted in the past chiefly for its non-metallic substances — 
asbestos (Quebec producing 73% of the world’s total production), mica, feldspat, magnesite, graphite, 
marble and ornamental stone—with the discovery and development of the metallic deposits in the 
Western part of the Province, Quebec is now an important producer of gold and copper. Mining laws 
in Quebec are very liberal and favor the prospector. 

AGRICULT URE—Estimated gross revenue from agriculture in 1931 approximated $181,457,000. Mixed 
farming is highly developed, with dai products next to field crops, the most important branch. 
Some 1931 production values are as tohews Field erops, $72,801,000; dairy products, $69,561,000; 
poultry and eggs, $9,248,000; fruits and vegetab les, $6,140,000; maple ’ products, $1,817,000; tobacco, 
$336,000; oats (ineluded infield crops), $ 5,000; farm animals, $19,509,000; wool, $534,000; clover 
and grass seed, $164,0 ; honey, $487,000. 

MANU JFACTURING—Quebee’s hydro-electric power is not only abundant, but is the cheapest in Canada, 
Thi is plus strategic locat on in relation to markets, splendid water and railway transportation facil- 

ties, excellent labor, and availability of raw materials, has been responsible for the Province’s solid 
and rapid growth industrially. Mogutestaring establishments in 1930 numbered 7,410, employing 
204,802 workers and representing @ capital investment of $1,727,064,388. The gross value of products 
in 1930 was $1,022,280 "280,087. 

TOURISTS—Both summer and winter po find Quebec Province a mene of sastigwng charm. Good 
hotels, varied seenery, good roads, w sports, sensible, well-regulated liquor laws, historic spots, 
have all combined to inerease tourist "Seattle It is sere ases that motor tourists from United States 
alone spent $50,000,000 in the Province of Quebec in 1932. 


OWER CORPORATION OF CANADA 
LIMITED — a Canadian organization — has 
specialized in hydro-electric development. 


Controlled or - 

Affiliated Companies 
1929 | of 

150 90 (177 _2:150 90177160 i” 165 | . Power Corporation 


CAN. MARCO MARCONI 8. C, Power Corporation 


Limited. 
Trafiic Reduction and Radio| 


Canida Northern Power 
Corporation Limited 
Price Cuts Check 
’ Profits 


and subsidiaries— 
Northern Ontario Pow- 

Price cutting in the radio market | 
; and r restricted activity in the com- | 


Its activities extend to financing, design, construc- 
tion, operation and management of public utility 
companies. Through its combined services, Power 
Corporation offers the distinct advantages which 
accrue when details of a project are entrusted to a 
single, full responsible organization. 
Sees heeds aoe Beg or is affiliated with, 
hydro-electric properties in Quebec, Qntario, 
Manitoba, Alberta and British Columbia, operating 
39 hydro-electric and steam plants with an installed 
capacity of 718,000 h.p., and an ultimate capacity 
of over 2,000,000 h.p. 


Through its Industrial Department, Power 
production s showed an increase in Corporation has been successful in locating over 
volume, heavy price-cutting has 100 major industries in Canada. 


narrowed aoe ts. : : 
Feature of last year’s develop- 
ments was completion of oti- 
ations an een tee ‘ost 
eter eae 
ce o 

Canadian radian Marcon’ wee cvsteus 


EE eae 


are not expected 


improvement over a — loss of 


$98,651 reported. in 1 


Common 


Company Limited 
Manitoba Power 

Company Limited 
Northern B. C. Power 


Comipany 
Southern Canada Power : 


er Company Limited 

Northern Quebec Pow- 
pany’s traffic division have tended 
oe gd earnings of Canadian 


er Compdny Limited 
East Kootenay Power 
Co. in the past two years. 
has a comparatively 


Company 
Winnipeg Electric 
Company 


slight 


Quinze Power Development, 60,- 
000 h.p £0,000 h.p. extension de- 
signed and SforNorthe by Power 


Government 
Lieutenant-Governor, THE HON. HENRY GEORGE CARROLL 


Members of the Executive Council 


HON, LOUIS A. TASCHEREAU 
Prime Minister, Attorney-General, Minister of Municipal Affairs and Provincial Treasurer 


HON, MERCIER ‘HON. LAUREAT LAPIERRE HON, ¢ J, ADELARD GODBOUT. 
Minietetot Leeda and Forests ~ Minister without portfolio — inister of Agriculture 


HON, PER Gy HON. JOSEPH H. DILLON 10K, GEO 
Mipistee tno PEBRAUL' Minister without portfolio. 
J. ARCAND 


~ HON. BPOTOR LAFERTE Jone 
HON. LOUIS A. DAVID Mialpten oe rithaiss Game Minister a thhens ites Bi 3. Piavelle | erent: 


Provincial Secretary . ML, 
H REAU ; Nd. , FRANCHEUR HON. BR. F. STOCKWELL hi, Hon eG . Kellaway, London, Eng. : 
ON. EMILE MO aon of Publ orkd Provincial Treasurer AE. , Dymeni fore G. W. ine: 


Minlstec withe without portfolio Galloway 
Grant Hall ae . - 
nil 90,00 1-3 90.083 


¥ o 
ae ys, 
Common . % 


Ee 
in number to 559 in 


1981, Losses were tee Nova 
(5), 6 Omari 


E BRYSON 
out portfolio 


For further information write 


Office of the Premier, Province of Quebec, Quebec 


Dr. L. J. Lemieux, Agent General for the Quebec Govern- 
ment, e Cockspur Street, Trafalgar Square, London, S.W. 1 


NESBITT, THOMSON & COMPANY LIMITED 
355 St. James St. West, MONTREAL © 
Quebec Ottawa Toronto Hamilton _ aaadet, Cnt. 
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gintq Pillity, in 1932 Lives Up to Record Which 


rf Per MM reAl Dividends to be 
: Without Break 


te sets have come 


year. In all. controllable 
res the company was able to 
e economies and its ‘business 
was well maintained. 
Consumers Gas Co, has a record 
payments on its common stock 
for 84 years without en 7” 
gompany operates under a seli- 
Adjusting provincial franchise based 
on an agreement made with the city 
ef Toronto. It was provided that 
‘price of gas would be regulated to 
‘Provide the company with suffi- 
tient money to pay 10 per cent on 
‘the part value of its stock and that 
surpluses accumulated in special re- 
“serves from time to time would be 
mused to cut gas rates to consumers, 


Gas Sales High 


_ The company has been able to 
~ eut rates frequently by reason of 


aid 84 Years 


from $3,819,654 to” $10,105,741 in 
the same period. Net as- 
up from $9,819,654 

to $23,582,555. : 
Stock Highly Regarded i 

The co s ability to exte 
its Sead em gy worst depression 
of this century causes it to be re- 
garded favorably in investment 
circles. The stock constitutes’ a 
standard Canadian investment. 
More than 4,000 people own the 
$14,055,200 capital stock outstand- 
ing. 

The only important addition to 
the manufacturing plant of the com- 
pany in its last fiscal year was the 
erection at Station “A” of a com- 
plete unit for the manufacture of 
oil gas having a daily capacity of 
one and a half million cubic feet. 
|The work was carried out by the 
company’s own workmen. 
| On September 30 last the com- 
| pany had 172,528 meters installed 

‘and had sold $5,798,002 of gas in 
| the year. 
| Capitatization— 


| Common 
i No par value. 


Authorized Outstanding 
$25,000,000 $14,055,200 


this provision but the taxes and | Dividend Record— 


_ ether uncontrollable expenditures of 


the last two years have cut the spe- 
cial surpluses down to $21,206 at 
the end of the last year. It is feared 
that this may necessitate increased 
rates for gas unless further econo- 
“mies can be made. 

_.. The company sold almost as much 


gas in the year ended September 30, 


1982 as at the peak, though the 
volume of gas for commercial and 
industrial uses contracted some- 


‘what. 


~ >| The company has strong reserves, | 


the deficiency of $120,801 in 
has to $2,824,007 
king capital. erves advanced 


| Common—10 per cent per annum, pay- 
able quarterly, Ist Jan., April, July and 
Oct, 
| Officers and Directors— 
Officers—A. W. Austin, pres.; A. 
Hewitt, vice-pres. and gen. mgr.; E. J. 
| Tucker, asst. gén. mgr. and sec. 
i Executive Committee—A. W. Austin, 
; A. Campbell, Col. J. F. Michie and 
| F. G. Osler. ’ 
| Directors—A. W. Austin, A. R. Auld, 
| A. H, Campbell, L. Goldman, Col. J. F. 
| Michiey A. Hewitt, F, G. Osler, T. H. 
| Wood, T. Bradshaw, and His Worship the 
| Mayor of Toronto, all of Toronto. 
| Years End. Sept. 3@: 1932 1931 1930 
| Earnings per Share and Dividend Record: 
Karned $ 8.25.$9.56 $1049 
Paid 10.00 10.06 
Market Record— 
| 1932 1931 1930 
193 


} 187 
Low 163 175 


10.00 
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MEXICO TRAMW. ~~ 


ii aaa nuke rs 
Operating Deficits Continue 
in 19382 — Government 
Accounts Unpaid 


Mexico ‘Tramways Co 
which wae first formed ae 
operates electric tramway 
tem in Mexico City through 
wholly — subsidiaries, 
Mexico Electric Tramways 
and Cia de los Ferrocarriles 
Distrito Federal. The y 
a controlling interest in the Mexican 
on cere ae which eee 
t ghting and power 
Mexico City and the Federal District 
of Mexico. 

The company has the exclusive 
right until 1982 to operate on the 
streets of the City of Mexico, and 
the power to extend lines to the 
suburban towns of San Angel, 
Guadalupe, Tacuba, Xochimilco. 
Monthly reports through 1932 
showed that, as measured in pesos, 
the company had a decrease of 
nearly 13 per cent in gross earn- 
ings, while operating expenses 
depreciation incr and the net 
deficit therefore increased by 191 
per cent to $2,361,310 at the end of 
November. Heavy increases in 
taxation had been imposed under 
recent legislation in Mexico, seri- 
ously affecting the earnings of the 
company. 

Working Capital Weak 
|. The company has f large work- 
| ing capital deficit, mainly caused 
by the large total of accrued bond 
interest. 

In addition to. the low activity of 
business the company fe in 
recent years from growing competi- 
tion by omnibuses and jitneys and 
the sharp depreciation in the price 
of silver. It had received the whole 
of its income from the passenger, 
freight and funeral services in silver 
coin. 

Because the government, follow- 
ing revolutionary disturbances, took 
over 0 tion of lines from-1911 


to 1919, financial difficulties were |. 


encountered. Default occurred on 
the various series of bonds and a 
bondholders’ committee was form- 


; 


J 


Comparison for TwelveMonths 
Ending December 31st 


1931 


Consumers 


3 


Electrical 
Consumers 


18,287 


Consumption 
9,138,901 
M.C.F. © 


Electrical 
Consumption 


Gas 


3,804 


Gas 


1932 


J Gas 


Consumers 


34,009 


Electrical 
Consumers 


18,477 


Gas 
Consumption 
9,989, 
M.C. 


T47 
F. 


Electrical 
Consumption 


18,935,519 | 20,263,950 


K.W.H. 


as 


‘K.W. 


H. 


GROSS REVENUE 
$4,207,220.37 ) $4,499,699.47 


Dominion Gas & Electric 


he Canadian Western Natu 


Company 


Subsidiaries 


\ 


ral Gas, Light, Heat & Power Co., Limited 


Northwestern Utilities, Limited 
Canadian Utilities, Limited ’ 
Union Power Company, Limited 
Nanaimo Electric Light, Power & Heating Co., Limited 
Duncan Utilities, Limited 


: at 
lions i 


Lash, chm.; G. R. G. 
. dir. ; R. C. Brown, 
viece-pres, ; W. 


} ry ie 
Editor, The Financial Post: 


_ This is the second time I hai 
had occasion to write eee 


ls 
v 


ssguEEasEEEERUUESEDEnEROeEnsnEpeannsieeeaeeeeememeneeeneeee 


cel au they had tt for the 
Soe ae 

t ‘fact on 
had he been using pieces of gold + 
stead of quills? , ; 
Picton, Ont. . 


: —_ 
How About “Political Ownership”? 
ay The Post: 


will not be: tion 


a crisis in our financial situation 
which forces them to do so. The only 
alternative to a crisis is that the 
pressure of public opinion will change 
their present attitude. “ 

Your very good paper, during the 
pent two years, has ‘consistently 
rought the true position of our 


*} national finances to the attention of 


’ | see fit to continue to do 


Montreal, 


H. M. 
; G. C. Cassels, H. F. Chamen, 

A. P, Holt, Sir A, Roger, 
Rerwinase 
Twelve Mos. Ended 

December 31: 

1932 1931 

Pesos Pesos Pesos 
8,183,880 9,819,790 *1,185,910 
Oper. exps. 
} "e deprec. 10,718,200 10,149,370 568,830 


$2,584,320 $829,580 *1,754,740 
*Decrease, 


Increase 


| Gr. earn. 


| Net earn, 
| Deficit. 


FIRST DIVIDEND 
PAID ON COMMON. 
BY DUKE-PRICE 


Higher Earnings Reported 
— Working Capital 
Improved ° 


From Our Own Correspondent 

MONTREAL—Increased gross 
and net earnings, improved work- 
ing capital tion, payment of 
an initial dividend of $1.30 a share, 
and income reported in a combin- 
ation of U. S. and Canadian funds 
are features of the financial state- 
ment of Duke-Price Power Co. for 
1932. After all charges and re- 


serve of $100,916 for exchange,| % 


net profit was $591,879 (U.S. 
funds) and was equal to $2.81 a 
share on the 210,000 shares of no 
par common stock, dividends of 
$273,000 were paid in U.S. funds. 
In 1931 net profit was $573,783 
or the equivalent of $2.73 a share. 

Gross earnings, combining U.S. 
and Canadian funds, were $4,305,- 
159 compared with $4,275,283 in 
the previous year. Expenses were 
reduced by 5 per cent, other in- 
come was marginally higher, and 
total net income was up $64,000 
at $8,751,435. Bond interest, pay- 
able in N.Y., was $2,181,152. Pro- 
vision of reserve for senenee 
placed net profit in U.S. funds. 
Surplus was increased by $127,- 
655 realized on retirement of bonds. 
It is pointed out that the company’s 
share in the net loss of the affil- 


iated com not consolidated 
was $4,767 in U.S. funds. 
Profit and Loss Figures 
Following is a ison of 


compari 

profit and loss for the past two 
years: 

1982 1931 

4,275,288 

597,273 680,442 


8,644,841 
42,363 


3,687,204 
2,195,820 


260,802 
656,798 


3,751,436 


2,181,152 
218,082 
9,4 
100,916 
591,880 
273,000 
318,880 
1,944,092 
127,655 
2,890,627 


578,784 


Surplus_for year .... 573,784 
Add prev. surplus .. 1,370,309 
Profit on bonds red. .. eweasee 
Balance forward .... 1,944,092 


1,126,417 
649,436 


477,281 
are re- 


687,242 


Net working capital . . 1,308,201 
Several interesting points 


the readers, and I trust Soe will 
, so. With best 
wishes for the continued success of 
your paper.. - 
RANDOLPH BRIDGMAN. 


An International Depression 
Editor, The Financial Post, 

In his book “Profits or Prosperity” 
Mr. Henry Pratt Fairchild wrote two 
worth while sentences: “Discover the 
way to restore purchasing power and 
you have discovered the remedy for 
the existing depression. Find out how 
to maintain purchasing power and you 
have found out how to prevent de 
pressions in the future.” As to the 
book as a whole may I simply say that 
it is incomplete as it offers no cor- 
rection for the international medium 
of exchange. | 

In your editorial “Wages and Taxes” 
Dec. 31, you are, in my opinion, quite 
right when you say that salaries and 
wages are an element in the cost of 
production, but when you say that 
they are to be determined by the price 
level I honestly think you are in error. 
Salaries and wages are the-controll- 
able and controlling factor and should 
consequently determine the internal 
price level and it is on the basis of 
that internal price level that all our | 
trade should be conducted. 

If Canada would only do that it | 
would be out of this depression ex- 


‘eeedingly promptly. 


North Bay, Ont. 
/ R. J, DANIAUD. 


On the Quill Standard 

Editor, The Financial Post, 

Twenty-five years ago the writer 
was engaged on surveys in the Peace 
River District. Meeting an old Hudson 
ay factor, the question was asked as 
to how they carried on their trade 
with the Indians in the early days. 
The factor replied that quills were 
the medium of exchange. The Indian 
received so many quills for his furs, 
and in return he paid in quills for his 
tobacco and other supplies. The writer 
asked the factor what he would have 
done had he run short of quills, and 
was told that that happened once and 
caused a long, stubborn argument. A 
number of Indians came in together 
with a large pack of furs, The factor 
saw that he was short of quills, as the 
Indians would never trade until all 
had their quills, so he cut the quills 
in two. At once the Indians insisted 
on whole quills, trading was at a 
standstill, and it took a lot of arguin 
to satisfy the Indians that half a quil 
would buy as much as a whole quill 
had formerly bought. At last the fac- 
tor took one Indian and told him they 
would trade, and if not satisfied, they 
would trade back. When the others 
saw the first Indian getting as much 


vealed in the balance sheet, which 
has been drawn up after provision, by 
reserve for exchange, for conversion 
of net current assets into United 
States dollars at par. Cash is up $505,- 
000 at $904,151-and marketable securi- 
ties are higher by $10,000 at $107,648. 
An increase is recorded in accounts 
and notes receivable which total $915,- 
845 compared with $539,667 in 1931. 
Investment in and advances to affili- 
ated.company not consolidated, stands 
at $997,234, down from $1,265,023, It 
is noted that the company’s share in 
the deficit at the end of 1932 of the 
affiliated company not consolidated is 
$17,490 in U. 8. funds. 

Liabilities reflect renewal until 1935 
of the company’s $3,500,000 6 per 
cent gold notes which fell due April 
15, 1932. The reserve for exchange 
and contingencies makes its first 
appearance at $100,916 and reserve 
for income tax and other taxes has 
been increased by $36,000 to $138,195. 

During the year there were re- 
deemed $357,000 of 6 per cent first 
mortgage bonds leaving $35,095,000 
outstanding. A prdfit of $127,655 was 
realized on this procedure. ; 


ter ‘te has a d taste to 
nent ninco and only the Socialists 
ommunists advocate oe 


athe CP. 
the ; I conten © 

ublic ownership. But the C. N. R 
s Government ownership. The Mont- 
real Light, Heat & Power is public 
cearabiey because the shares are 
owned by 15,000 or more people who 
form @ oy section of the public. 
The Ontario-Hydro is owned ‘by the 
Government of Ontario. The farms 
of Ontario are owned by the public, 
but suppose the Ontario Government 
should some day take them away from 
the public who own them as was done 
in Russia it would no_longer be pub- 
lic ownership. It would then be Gov- 
ernment ownership of farms. 

My reason for drawing your atten- 
tion to these facts is that the term 
Government ownership should always 
be uséd when you mean Government 
anneneny. Many people are. delib- 
erately fooled by the term public 
ownership. I have heard people. say 
they do not believe in Government 
ownership but believe in public own- 
ership when the terms were used 
synonymous by them. 

I feel many people would not be 
converted to Socialism and Comgun- 
ism if the term Government owner- 
ship was always used. 

A, M. MUIR. 
Ottawa ; 


Currency Depreciation 
Editor, The Financial Post, 
From the road the idea of “linking 
the dollar with the pound” is a good 
one, but, when weighed in the bal- 


| ance, it is found wanting. 


I propose to outline some of the dif- 
ficulties. The value of a nation’s cur- 
rency is determined by the ratio of 
the face value of convertible paper 
money to gold reserves.» The actual 
cause of the depreciation of both the 
British pound and the Canadian dol- 
lar has been' the exportation of gold 
reserves unaccompanied by corre- 
sponding reductions in the paper cur- 
rency in circulation. 

Some people have falsely supposed 
that our own depreciation is ‘partly 
due to the abandonment of the ‘gold 
standard in the Mother Country. The 
value of the Canadian dollar is de- 
termined by our own gold reserves 
in their relation to our convertible 
paper and the value of the British 
pound is reckoned in the same way. 

“New York does not dictate the mar- 
ket value of our currency. Nor will 
we ever arrive at the place whereLon- 
don will become such a dictator. 
Ottawa with her mad expenditures for 
railways, canals, hotels, terminals, 
ports and other national projects is 
the only city that has determined the 
value of our currency. When she 
comes to the place where she can bal- 
ance our budget, strengthen our credit 
and build up our gold reserves to 
their proper place our money will come 
back and not before. To do this she 
must do something more than issue 
bonds to pay bonds, Weficits and in- 
terest. 

The proposal to fix a permanent 
ratio of value between the British 
pound and our dollar cannot be arti- 
ficially realized. Legislation cannot 
do it. Governments cannot by statute 
fix the value of currency any more 
than they can fix the value of wheat 
or wool. To fix a permanent ratio of 
value we must pool all the gold/re- 
serves of both political units. 

Let us now see some of the conse- 
quences. To unite the currencies on 
an equal basis, Canada would have to 
inflate her currency by the issuing 
of more paper until she had the 
same ratio as the Mother Country. 
Our victory bonds as a result would 
drop in value. 

I know that the tie between us and 
the Mother Country is strong and con- 
stant. Yet in the world of business 
there is little sympathy. We will con- 
tinue to be loyal. Yet we cannot, we 
must not surrender our birthright. 

J. S. MILLETT. 
Chance Harbor, N.B. 


oroughfa VeS 


Thoroughfares lined with shops, mercantile 
and office buildings have replaced the quiet resi- 
dential street of an earlier day. 


The canyons of a great city with their crowds 
of people are symbolical of years of progress and 
growth. As a city overflows, it extends its bound- 
aries and transportation becomes a necessary link - 
to give it cohesion. 


Seventy years. ago public transportation in 
Montreal demanded only eight cars and six and 
a half miles of track, but today the social and 
business activities of its citizens require 153 busses 
and more than 1,000 tramway cats operating 
90,000 miles daily. ; 

The Montreal Tramways Company, in pro- 


development of the municipalities it 


\ 
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viding regular free-moving and modern trans- 
portation, has kept pace with the growth and 


serves, 


A. VAN SKIVER 
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Motors 
Generators 
Control. 
Motor-Generator Sets 
Frequency Changers 
Transf 
Induction Regulators 
Switchboards . 
Oil Circuit Breakers 
Disconnects 
Accessory Apparatus 
Traction Equipment 
Steam Turbines , 
Ete. 


Electrical Apparatus 
of Quality 


English Electric Policy 
has ensured unhindered 
research, and develop- 
ment of new designs, 
through all periods, and 
guarantees you the finest 
of machines, the quick 
supply of renewal parts 
and prompt ahd gener- 
ous service, or advice, 
whether times be good 
or bad. 


ENGLISH ELECTRIC 


‘COMPANY OF CANADA, LIMITED 
AND ITS SUBSIDIARY : 


THE CANADIAN 


CROCKER- 


WHEELER 


COMPANY, LIMITED 


MAIN WORKS AND GENERAL SALES OFFICES: 
ST. CATHARINES, ONTARIO; MONTREAL, TORONTO 


I. P. OF NFLD. GIVES 
VIEWS ON WAGE CUT 


Vice-president Says Workers 
Are Better Treated Than 
in Canada 


‘ From Our Own Correspondent 

MONTREAL.—Employees of Inter- 
national Power and Paper Co..of New- 
foundland, a division of International 
Paper and Power Co., have objected 
strenuously to wage reductions. E. A. 
Charlton} vice-president of the com- 
pany, thinks that the workers have 
been -well treated and in a cable to 
the secretary of the Mill Workers 
Committee at Corner Brook sets forth 
his views. He says in part: 

“Am sorry your committee has ‘seen 
fit wire as it did. The responsibili- 
ties of a a property as large 
as Corner Brook during these irreg- 
ular times is indeed most serious. A 
perusal of newspapers for last few 
months will indicate to you that 
Corner Brook is not only loeality 
suffering from world-wide economic 
disturbance which is familiarly called 
depression. 

Action is Necessary 

“You are familiar with situation in 
Canada where many mills as large as 
Corner Brook have absolutely been 
shut down. Some of the mills have 
been closed over two years. It is with 
pride that we look to performance of 
our company in thateit has been able 
to keep part of our employees at work 
and any unprejudiced thinking indi- 
vidyal will tell you that our perform- 
ance has been better than that of 
any of the large companies in the 
newsprint industry. The decline in 
volume and in selling price is not one 
of our choosing. itness the steel 
industry operating at less than seven- 
teen per cent of capacity and the 
same is true for so many industries. 
Witness the invasion of the Corner 
Brook markets by European compe- 
tition, per temaey from countries 
where, because of inflation of cur- 
rency, people have lost all their sav- 
ings, and have to start over again at 
wages unheard of in industry. The 
life-blood of any industry or any 
company is its sales, and Corner 
Brook has to elect to do one of two 
things, either go out of business en- 
tirely or put its shop in order to meet 
the unfair European competition. 
Corner Brook has advantages which 
our foreign competitors do not have, 


and consequently does not have to 
make the sacrifice which a foreign 
competitor would have to make. But 
we as managers of property are forced 
to watch the trend of our earnings, 
particularly a downward trend and 
if the Corner Brook community is to 
continue to exist as a: manufacturing 
community it must apply immediately 
all measures available sé that busi- 
ness will live, Any of you were in 
our shoes would be forced to adopt 
the same policies we are adopting. 
id Wages Not Justified 

“The history of performance of 
our Corner Brook mill for the last 
six months does not show as some 
would have it that earnings justify 
maintenance of the old wage sched- 
ule. We have not been unmindfu! of 
conditions in Corner Brook, and in- 
stead of applying at present time the 
same wage schedule existing in our 
Canadian mills we have applied a 
higher wage schedule. During the 
last two wage reductions“we have not 
touched the lowest paid men and this 
time after due deliberation we were 
forced to reduce the lowest paid men 
in our mill not ten per cent but six 
point seven per cent. So that on the 
whole Corner Brook will enjoy better 
woe conditions than are found in 
our mills in Canada. This wage and 
salary reduction is not peculiar to low 
paid man but is being taken by every- 
oné in our organization from presi* 
dent down.” . 


Jobless Insurance Out 
This Session, Says Bennett 


No legislation concerning unem- 
ployment insurance will be introduced 
by the preamens at the present 
session of Parliament, Prime Minister 
R. B. Bennett announced in the House 
of Commons on Feb. 27. The Prime 
Minister made.this unequivocal state- 
ment in reply to a question. 

At the same time the Liberal plat- 
form was outlined to the House and 
the party definitely went ‘on record 
as favgring unemployment insurance, 
Summarized, the statement made by 
Rt. Hon. Mackenzie King on this 
subject, is as follows: 

ve deal with unemployment 
through & representative national 
commission which would co-operate 
with the provinces and municipali- 
ties.” As a permanent measure the 
party was pledged to “institute poli- 
cies which will serve to provide em- 
ployment by reviving industry and 
trade and the institution of a national 
system of unenrployment “insurance.” 
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‘Western Holding 
Advancing Revenue 


tor Gas Utilities Shows | 


— nt Company in Recei 


ominion Gas and Electric Co., 
which controls a number of impor- 
gant western Canadian utilities, in- 
its s and ba dacponn 4 
revenue in as wi 
1931. Although the - 
tal position is . large 
come enabled it to meet interest on 
$8,000,000 of first lien and collateral 
6% per cent bonds due 1945 and on 
000,000 6 per cent 5 year gold 


$3. 
due July 1, 
notes tion controlled by 


Dominion one 

rican Common 4 
onic is now in receivership. Inter- 
national Utilities owns $3,000,000 6 
per cent gold notes which come due 
on July 1 of mie eae, and under 
the circumstances is consider- 
able surmising as to whether or not 
International Utilities may regain 
control. International Utilities also 
owns $3,200,000 of the bonds and is 
therefore in a predominant posi- 


OTe subsidiaries of Dominion 
Gas and Electric include ian 
Utilities, Canadian Western Nat- 
ural Gas, Light, Heat and Power, 
Edmonton Utilities, Gas Production 
and Transportation, Nanaimo Elec- 
tric Light, Heat and Power, North- 
western Utilities, Union Power, and 
Duncan Utilities. These companies 
were formerly under the control of 
International Utilities Corp., but 
change in ownership took place 
about the middle of 1930. 
Properties owned and controlled 
by Dominion Gas include gas and 
Soctrie plants, about 900 miles of 
electric transmission lines and over 
880 miles of gas mains. Through its 
subsidiaries the company serves 123 
communities with electricity, gas 
and water. Producing companies 
from the Turner Valley field near 
Calgary have entered into agree- 
ment which give Dominion Gas con- 
trol of 400,000,000 cubic ft. of nat- 
ural gas daily. 
Capitalization— 


, Common 
No par value. 


Authorized Outstanding 
1,000,000 sh. 592,500 sh. 


100,000 shz 25,000 sh. 
50,000 sh. %41,584 sh. 
No pa 


*68 per cent held by American Common- 
wealth Power Corp. 

Funded Debt— 
ist lien and coll. bonds, 644 per cent, due 
1945, outstanding $8,000,000; 6 per cent 
gold notes, due 1933, outstanding $3,000,- 


000. 

Dividend Record— 
First preferred—§7 per share per annum, 
cumulative, payable quarterly, Jan., Apr., 
July and Oct. 1. Initial payment of $1.75 
per share paid on April 1, 1931, and regu- 
larly to Oct. 1, 1931; none since. ? 
Second preferred — Entitled to $7 per 
share per annum, cumulative, payable 
quarterly. No dividends paid to date. 
Common—No dividends paid to date. 
Earnings—Statement issued by receivers 


of parent company. 
June30 June 30 
€ Months Ended 1982 7 


Gross income 1,186,474 
Prior chgs. of subs... 276,612 
Depreciation 240,135 
Amortization 1,662 
Min. int. in subs, ... 19,721 


648,341 
850,000 


Balance 
Int. on funded debt. 
Other interest 


Balance 
ist pref. div. ..d.006 


Net income ........ 834,689 


NORTHWESTERN UTILITIES 
lization— Authorized Outstanding 
mon ++ 60,000 shs. 60,000 she. 
No par value. 
Pref. cum. 8%$ .. $1,500,000 $1,500,000 
Prior pref. 6% .«. 1,000,000 *956,500 
Par $100, 
All of the common is held by Edmonton 
Utilities, Limited. 
*Of this amount $74,000 is unpaid. 
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Sales Reach Peak in 1982— 
Will Retire Debentures 
in June 


Canadian Western Natural Gas, 
Light, Heat & Power Co. had peak 
es and earnings in 1982 although 
higher taxes —— net profit at 
the 1931 level. Operating chiefly 
in Alberta, the en produces 
and distributes natural gas for 
and power. Sales 
eggs to sates Oe, 

st in the company’s his 
although industrial demand was 
ly curtailed. Domestic de- 
mand was repo as practically 
normal and the company was help- 
ed by cocler weather than prevail- 

ed in 1931. 


Control of the company is held 
by Dominion Gas & Electric Co. 
which purchased the majority of 
oo onan yo from Interna- 
‘tional - Utilities Corp. in July, 1930. 
Chief public interest in the com- 
pany is in the preferred stock. 

terling debentures stock now out- 
standing is to be retired in June. 


Authorized Outstanding 
aaeaaee $8,000,000 
2000, 4,000, 
Par $100. _ 


*Over 94 per cent owned by Dominion Gas 
& Electric Co. . 

Funded Debt—Entire outstanding 5 per cent 
first mortgage debentures, totalling 
£140,501 ($682,887), have been called for 
redemption Juhe 15, 1983, at the rate of 
£105 for each £100 of debentures. No 
ae will be registered after May 15, 


Dividend Record— 

Preferred—6 per cent per annum cumu- 
lative participating, le, Mar., June, 
Sept. and 1; paid regularly, 

Common—Present rate $4 per share per 
annum payable quarterly, Jan., April, 
July and Oct. 15. Reduced from $6 to $4 
July 15, 1932, 

Officers and Directors— 

Officers—H. R. Milner, pres. and man. 
~~. F. W. Soymonr, enone. 5 H. 8, 

ms, compt.; . Mellon, sup. 
chief engineer ; H. 8. Watts, sec.-treas., 
Calgary, Alta.; A. Vermeer, asst.-sec. 

rectors—P. D. Mellon, H. S. Tims, 

H. S. Watts, Calgary, Alta.; A. F. Traver, 
FP. W. Seymour, New York: P. R. John- 
Milner, 


son Independence, n.; H. R. ° 
Julian Garrett, A. G. Baalim, Edmonton, 
Years End. Dec. 31: _ 1982 1981 1980 
Times All Interest aennes 


‘ore deprec., 
debts & amort... 20.04 19,06 17.61 


After deprec., bad 

debts & amort... 15.22 1 12,68 
es Per Share and Di : 
.: Earned ... $13.20 $15.18 $17.18 
$6.00 $6+50c $8+50c 
Paid? 94.5048) $4.50 e180 siss2 

‘a ay: . J 
*In addition to regular dividends a@ spe- 


cial amount was set aside in 1928 for pay- 
ment of extra dividends to end of 1931. 


and | Oper. and 
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al which 
holds store securities; and 
other ho companies, 


Prior pref. 7 $1,473 shs. 
TLP.¥. wo ssee 1,47 

Prior pref. sb0 ser. 1931 80,745.19 shs. 
Pf., $1.75 ser., 1981 n.p.v. 92,012.68 she. 


%o—Payable ° 
50-1081" series, pay. 
Feb., May, Aug. and 


quarter aad a and 18 
lass “ah Connon ne None at present. 
Last paid 874¢ Oct. 15, 1931. 

Officers and Directors— 


Officers—P. M. Chandler, pres. and 
chm. of the board; F. W. Bacon, W. F. 
Corl, J. BR. Dunl .. H. C. Phelan, 
Soma Te tee m on Brown, Jr., E. M 
Butler, E. J. Hall, asst., sec, and asst. 


Phelan, New York; R. M. Bord, Jr., Mont- 
clair, N.J.; W. H. Despard, Toronto; A. 
S. Kimberley, New Haven, Conn.; R. E. 
Pon lL; E. B. Robinette, 
Phil hia, . - 
Executive Committee—P. M. Chante. 
F. W. Bacon, New York; R. E. Wilsey, 
Chicago. 
Earnings per Share and Div. Record: 
1981 1930 


$7_prior pref.: Earned ... ... $166.08 
$7.00 7.00 


+ 874 eee 
$1.75 pref.: Earned ..ccows +s. 
Paid eeetece 0.43% 
37.44 
» 5.00 
3.50 
Bee 7.89 
wre 7.54 
None paid. 
- *Under participating provisions. 
Market Record— 1932 1981 
La L 
Class “A” 11 2 4 
Class “BY” 4 4n 


—————_——_—_—_——_——_——_—EEE—E—E— 
Public Utility Earnings 
— ICICI [SSS= 


Mexico Tramways, & Power 
Mexico Treetatn .. 
December 1981 
Pesos 
819,560 


a 
837,350 


*17,790 


SGD 
Class “B”: Earned erevese 
ed® 


1980 
H 


5 61 8 
1g 19) 44 


1932 
Pesos 
710,190 
deprec, exp. 938,200 
Net earns.  %223,010 


Increase 
Pesos 
+109,370 

95.860 


Agere. gross 
- Jan. 1 8,188,880 9,819,790 $1,185,910 


Aggre. net 
fr. Jan. 1 °2,584,820 829,580 $1,764,740 


Mexico Light & Power & Subsidiaries 


Gross earn. 2,830,850 2,064,660 266,190 
471,610 


Oper. 
deprec. exp. 1,592,260 1,120,650 
788.590 944,010 205,420 


ee 


Net earn. 


Agere. gross 
fr. Jan. 1 26,166,060 28,906,186 
Agere. net 


fr. Jan. 1 9,471,280 10,467,620 
*Deficit. TDecrease. 


2,259,925 
$996,390 


BRITISH COLUMBIA POWER CORPORATION LIMITED 


Ruskin Power Plant 
Capacity 47,000 h.p. 
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The Company serves the lower mainland of B.C. and Vancouver Island 
Present capacity of all power plants is 279,190 horsepower 
There are now 120,477 light and power customers served 
Daily capacity of gas plants is 12,000,000 cubic feet 
51,245 gas customers are now receiving service 
The company operates 351 miles of tracks. 

It carried 66,392,459 passengers 
in 1932. There are 421 pas- 


‘ ‘ 


senger cars in epervice. 
_ . The companyem- 
ploys 3,500 
people 


B. C. Electric Railway‘Company Limited 


_ British Columbia, Power Corporation Limited 


W. 6. Murtin, President 


sec.; H. Wil-. 


treas. 
P.M. Chandler, E,W, MeMabon, H.C. of th 
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the company 
$241,000 stronger. 

Lower coke and tar revenues 
have affected slightly the net re- 
turns of City Gas Co., London, 
although there was an increase in 
gas revenues in the district served. 


United Fuel Investments Ltd., | Merket 


of Hamilton, which also is con- 
trolled by the Union Company, re- 
port lower earnings so far for the 
ear. Coke sales were better in 
ecember and Jan but not suf- 
ficiently so to ove e declines in 
October and November. Gas reve- 
nues were somewhat better in 
January than in the earlier months 
e winter. Working capital 
position has materially improved 
and natural gas sales in the Ham- 
ilton area have grown substan- 
tially. 
P Owns Large Plants 

The & markets of Union Gas 
Co. of Canada, which was incorpor- 
ated under Ontario laws in 1911, 
include Hamilton and vicinity, Oak- 
ville, Burlington Beach, Bronte, 
London, - Windsor, East Windsor, 
Riverside, 
Chatham, Sarnia, Petrolia, Wallace- 
burg, Dresden, Ridgetown, Blen- 
heim, Tilbury, Essex, Wyoming, 
Alvinston, Thamesville, Bothwell, 
and numerous other municipalities. 
Through more than 2,000 miles of 

mains the system serves more 
70,000 gas consumers. 

The company and subsidiaries 
own gas leaseholds on more than 
400,000 acres in the Tilbury, Dover, 
Dawn and Haldimand _ fields, on 
which are more than producing 
wells. The natural gas reserves are 
estimated to be in excess of one 
hundred billion cubic feet. 

ystem has gas manufactur- 
i lants in Hamilton, London and 
r. At Hamilton there is a 
by-product coke oven plant of 60 
ovens which produces coke, motor 
» ammonium sulphate, tar, 
and furnishes gas for distribution 
in Hamilton ahd vicinity. The manu- 
facturing plants at London consist 
of a coal gas plant and an auxiliary 
water set. At Windsor, the com- 
oe has an oil gas plant of 6,000,- 
cubic foot daily capacity to 
nt the natural gas supply 
from the Tilbury field. 
Gas in Billions 
Gas ato 


facilities aggregate 


8,600,000 cubic feet, consisting of} - 


a 6,000,000 cubic foot gas holder 
at Hamilton, four high pressure 
ee and a eee, poe 

storage capacity of 2,000,- 
000 cahit feet at Windsor and gas 
holder capacity of 600,000 cubic 
feet at London. 

The company and subsidiaries 
produce annually about six billion 
cubic feet of natural and artificial 

, 800,000 tons of coke, 2,500,000 
Tiltens of tar, 600,000 gallons of 
motor benzol and 4,000 tons of am- 
monium sulphate. 

The company’s subsidiaries are 
Windsor Gas Co. Ltd., supplying 
natural and artificial gas to Wind- 
ao. ae the wate oe Gas G 
0. on, Ont., supplying gas to 
London and environs, having about 
14,000 consumers and a perpetual 
franchise to a population of over 
75,000; the Dugiee Land Co., hold- 
ing lands for the company in Kent 
county; United Fuel Investments, 
United Gas and Fuel which do the 
company’s H ton business along 
with Hamilton By-Product Coke 
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1932 1931 


Record: 

$1.48 

2.00 

poet 

1% 16 4% 2, 14 


UNITED FUEL INVESTMENTS 
(Controlled by Union Gas Co. of Canada) 
Capitaliza Authorized Outstanding 
. eeeve $25,000,000 $9,000,000 


+ 260,000 sh. 100,000 sh, 


* Over 99 per cent held by Union Gas Co. 


Funded Debt— 
Gen. mtge. 644% bonds due 1956, out- 
_ standing yh rng Issued bonds all held 


ont Union Gas 


Preferred—6 per cent per annum. None 
paid since Oct, 1, 1931. 
None paid. 


G. Henry, asst. sec, 


Directore—S. A. Morse, R. L. Bevan, 
Chatham, Ont.; A. T. Leavitt, Hamilton, 
Ont.; A. F. White, G. H. Cassels, K.C., 
& R. Cottrelle, J. A. Fraser, Toronto, 
nt. 
Years End. Mar 31: 1932 1931 1980 
Times All Bond Interest Earned: 
Before deprec .... 1.53 2.22 3.28 
After deprec. 1.08 1.71 2.92 
Earnings per Share and Dividend Record: 
as > ed... *nil $3.07 $7.66 
‘a 


$2.00 5.50 6.00 
Common: Earned ‘nil nil 1.50 
None paid. ° 


* Before addition of payment received 
frome Union Gas Co, under contract. 
Market Record— 
¢ 1932 1931 1939 
) > “ae Se Oe L 

Common ..-—- — 8 8 20 7 

Preferred .15 3 65 10 80% 65 


UNITED GAS & FUEL 

(Controlled by United Fuel Investments) 
Capitalization— Authorized Issued 

Gommon .....+.+ $2,000,000 $2,000,000 

Par $100. 

All owned by United Fuel Investments. 
Funded Debt— 

lst m o bonds, due 1948, 


None paid since 1927. 
Onpere and Directors— 


UNITED SUBURBAN GAS 
(Controlled by United Fuel Investments) 
Capitalizatio Aut Issued 
+ $500,000 $297,200 
Par $100. = 
All owned by parent company. 
Officers and Directors 
Officers—S. A. Morse, : BR. ZL. 
Bevan, vice-pres.; A. T. Leavitt, vice- 
Ge. & gen. mgr.; J. McKee, sec.; A. R. 
H. G. Henry, asst. sec. 


bs . Bevan, 
Paton, Ont.; A. T. Leavitt, Hamilton, 
n 


Asbestos Shipments 
Increase im December 


From Our Own ease 

MONTREAL.—Shipments of asbes- 
tos by Canadian producers showed a 
sharp increase in December, 1932, 
amounting to 14,378 tons compared 
with «21,616 tons in the previous 
month and 10,637 tons in December, 
1931. During the twelve months’ 
period total Canadian asbestos pro- 
duction was 122,866 tons compared 
with 164,206 tonsein the previous 
year. 

Exports in December, of which the 
United States purchased 68 per cent, 
were valued at $346,278, 


J ‘Politically Impossible!” 


Editor, The Financial Post, 

One of our public men thinks that 
it is not politically possible to amal- 
gamate the Canadian railroads; if in- 
action on & vital subject is any indica- 
tion, there are probably a lot more 
public men thinking the same thing. 

Two years ago the Labor govern- 
ment in England thought some things 
postieally impossible; the passage of 
hree months and the May report indi- 
cated that their attitude meant na- 
tional suicide, and out of the ruck 
emerged Ramsay Macdonald as a 
statesman graduated from a politician. 

Several years ago Italy was in a 
mess. Did Mussolini pause to con- 
sidér if necessary and advisable things 
were politically possible? Rather he 
considered the future credit, mtegrity 
and prosperity of his people, avoided 
the artificial, seized the real and re- 
established a nation. 

Costs Us $300 a Minute 

It is stated on good authority that 
the Canadian Nationa] Railway is 
sinking the Dominion into the mire at 
the rate of $162 a minute and that 
the over-expenditure of government 
adds another $140 a minute, making 
a total of $300 a minute of cost over 
income; and yet it is politically im- 
possible to correct this great evil. 

A man is stricken with a severe 
toothache, but the dentist tells him it 
is politically impossible to extract the 
tooth or even to treat it; he will have 
to bear the agony till the blamed 
thing ulcerates, till the poison per- 
theates his system and all his joints 
are Swollen with rheumatism, and 
then of course we shall have to do 
something. 

Long on short— 
lamentably short, on statesmen, the 
taxpayer with another grunt tightena 
his financial belt, denies himself 
something more that things politic- 
ally impossible of remedy may not be 
disturbed, that those whose snouts 
are dipped ames the political trough 
may be permi to gorge themselves 
yet mofe, that further deficits may be 
piled up to’still further stifile busi- 
ness and add yet again to the public 
burden of this géneration and those 
yet unborn. 

‘he West 


oliticians, and 
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Eastern provinces are stil] financin 
themselves—and this is an added loa 
not included in the $300 a minute re- 
ferred to above. Presumably ‘he 
chartered banks are unwilling to eon- 
sider further advances to these prov- 
inces, Business judgment does not 
justify the credit, so the paternal gov- 
ernment acts as banker and the credit 
of a nation is temporarily saved. Evi- 
dently it is politically possible to use 
the pebite credit (to say publie purse 
would imply. the existence of a purse) 
to endorse a province, but not pow 
sible politically to do something 
equally constructive to ease the pub- 
lic burden and improve the national 
credit. 

Man is governed by immutable 
social laws some of which he under- 
stands but ignores—the saving grace 
is that there is a degree of elasticity 
to these laws+-and one of the more 
important is the law of balance; 
applied to finance this law demands 
that income and outgo correspond; to 
violate that law brings punishment, 
continue the violation and disaster is 
the unavoidable result. 


For some years the Dominion gov- 
ernment and the provinces too have 
been courting the disaster that defy-. 
ing the law of balance will surely 
bring, and largely because it has 80 
often been considered politically im- 

ossible to corfect the wrong that 

plies a mistake in our political 
structure, the first move in which was 
made at Runnymede—-and the natural 
question is why? ' 

No.doubt those in power enjoy the 
power and hesitate to do anything 
which may annoy the voting public, 
having in mind the next on; yet 
did they but realite it, their failure 
to deal with cankerous conditions in 
the obvious way, and there are only 
two 3, one right, the other wrong, 
not only has the effect of annoying 
the voter who counts, which prob- 
ably defeat th at the next on, 
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MODERN ELECTRICAL EQUIPMENT — 
. . » a key to lower operating costs | 


t MATTERS not what the industry is, what the Public Utility 
is, this one fact is recognized by all — maintenance and 
losses of old and obsolete 


Rehabilitation is the answer to this. Now is the time to modernize 
electrically. Westinghouse engineers will outline a programme 
of cost reduction to increase profits. 


Let Westinghouse electrical equipment show real economies 


for you. 


power 
equipment are large factors in 


aR dinate ab A ra A Re eI RL Se tae 
4 : Fyn hiss 


Metal Clad Switchgear — Motors and Control —Lighting Equipment 
Substations — Transformers — Generating Equipment 


CANADIAN WESTINGHOUSE COMPANY LIMITED 


Hamilton 


- Ontario 


District Offices — Vancouver, Calgary, Edmonton, Regina, 
Winnipeg, Fort William, Toronto, Montreal, Halifax. 


Westinghouse 


Other People’s Views || ‘4 


Building a Reputation 

Fergus News-Recofd.—Miss Agnes 
Macphail recently held a political 
meeting in Mount Forest. A complete 
account of it appeared in the Con- 
federate, with this note at the end: 

“Our reporter persists in the idea 
that Miss Macphail is a hard worker 
and has reached her present eminence 
by. very hard work as well as native 
ability; also that she is a thrifty and 
astute etenomist, for, in spite of her 
four thousand a year, she had a hat 
held at the door to help meet the 


gus do. 


her own. 


The WORLD 


whe fg 


expenses of the meeting—an excellent 


Possibly Miss Macphail finds is well 
worth while to buil 
for thrift, just as Harry Lauder does, 
ot as the _— of Aberdeen and 
Fai t any rate, she helps it 
along by contributing another story of 


In her latest letter, she describes a 
trip to Texas on a lecture tour. There 
was one incident which marred the 
journey. At Dall 
robbed her of f 
decided to make up part of it on the 
trip home by pretending she had no 
money except the bit of change she 
had left, though, as she says, she had 


s, a _ pick-pocket 
itty dollars. She 


drawn on a Texas bank in my = 
book,” for, it seems, these lecture 
tours are not just made for pleasure. 
Anyway, Miss Ma 
squeeze through to Windsor with what — 
cash she had left, by peering in an 
upper berth, carrying her j 
eating a late breakfast and 

other mealg’as the guests of : 
whom she met. In that way, ' 
had fifty-four, cents left when she 
crossed the Canadian border. H 
much of the lost fifty dollars 
had made ap. she does not say, . 
she adds: “But that was all just 
playing. What must it be for those 
who grimly face want and hopeleta 
ness day after day.” 


up a reputation 


Simple, Inexpensive, Speedy 


In Ontario and Quebec 53,200 
long distance telephone mes- 
sages originate in the average 
day — outgoing calls! 


And then thére is the great 
daily volume of incoming mes- 
sages from other provinces, 
the United States and across 
the séa. 


It is the work of the Bell 
Telephone Company of Can- 
ada to enable friends, families 
and business associates to 
speak clearly and immediately 
with one another, wherever 
they may be. 


Mechanical improvements 
have followed each other in 


rapid succession. The quality, 
of transmission ensures per- 
fect reproduction of the spoken 
word over almost any distance. 


Operating methods have kept 
pace with mechanical progress. 
Ninety per cent of long dis- 
tance callg are now handled 
while you remain at the tele- 
phone. 


Business men are using long 
distance more and more — to 
buy, to sell and to keep up con- 
tacts. “Key Town Selling” by 
telephone saves time for both 
parties, covers territories more 
frequently, builds good-will 
and carries on the business of 
the country at lower expense. 


Every Bell Telephone is a 
Long Distance Station 


“two cheques of considerable size ~ 
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tary 
solnoes and 

Co. has dismissed by 
ye Chicago courts. The company 
upon su evidence as to its 
assets and ties, was found to 

be solvent. — 
‘Associated Telephone is one of 
larger American holding ‘com- 


Pepi primaril erent in 
, . It is nter- 
Gaiadions not only because 


direct investment in its securi- 
, but also because the company 
a large stake in the Canadian 
one ind A icularly in 
sh Columbia Telephone Co., in 
which it holds control. 
he Starts in Vancouver 
- Bankruptcy proceedings were in- 
_ pe er in the year by three 
Vancouver companies — Stevens, 
Baker Co., Pender Loan and Invest- 
ment Co., and the Anglo-Canadian 
Investment: Co. The petitioners 
hold a small amount of Associated 
~ Tel me’s debentures, while their 
said to 
Ndred-do 


total paid-up capital is 
amount to only a few hun- 
_ At the time of the petition E. C. 
Blome ever, = = Associated 
- Telepho claim e company 
was event. He also stated that 
- the company had been previously 
advised of the action on the ground 
Ahat certain Vancouver sharehold- 
ers objected to a sale of property 
by the toe company to one of its 

- own subsidiary companies. : 


» at 


- Income Drops Sharply — 
- Operations Resumed 
This Year . 


= - From Our Own Correspondent 
a rae ceo is Angie- 
; orwegian Holdings . during 
1982 reflects. the unsatisfactory 
' situation which prevailed in the 
ah gen Be meg in the last season. 
The w ling leets in which the 
ompany is interested were laid up 
and only one paid a dividend. As 
‘a result the holding company’s total 
‘income amounted to $29,772 com- 

pared with $313,179, in 1931. 

. Net income after expenses was 
$15,564 and after cost of preferred 
stock redemption and preferred 
dividends there was a deficit of 
$93,809 compared with a surplus for 
1931 of $68,717. No common divi- 
; were paid last year; in 1931 a 
distribution of 25 cents a share was 
made from previous year’s surplus. 
- Following is a comparison of 


"profit and joss for the past two 


years . 
: 1933 1931 
3 & 


3,558 
26,214 


29,772 
6,468 
7,600 

240 


3,125 
310,054 


313,179 
10,723 


"240 
294,716 
117,499 
108,500 


P iaterash @rartserod 
Dividends Seeeerese 


Ine. tas. seeeeeeveeee 
Net income ... 


Woes yea. red: 
Preferred dvds. ... 


15,564 


5,773 
103,600 


*93,809 
361,101 


68,717 
397,384 
105,000 


361,101 


SE POS ing 
: prev. surplus ... 
- Less: Com. dvds. «++ 


267,292 


tal 
63,078 260,720 
27,246 7,726 


Working 35,832 262,994 
‘ COD. «.+0e . . 
The sharp decline in working cap- 

ital which is reckoned in current rates 
of exchange is due fo a drop in cash 
which totals $85,306 against $260,411 
* at the end of 1981. The decrease may 
be attributed to acquisition of a new 
whaler, which is claimed to be an 
extremely economical producer. The 
new vessel is capable of dealing with 
the whole quota allotted to the group 
for the current season and the rest 
of the fleet is consequently laid up. 
Reflecting this addition investments 
in subsidiaries is up $116,000 at 
$3,216,274. P 

Redeem Some Preferred 

_ Liabilities show that during last 
year $20,000 of preferred stock was 
Tedeemed leaving $1,480,000. outstand- 
ing.’ Reservés have been increased by 

,000 making a total of $479,814. 

uditors point out that one of the 
subsidiaries incurred a loss last year 
mot covered by its accounts but that 

parent company’s reserve is more 

than sufficient to cover this loss. 


Pressed Metals 
Business Better 


“Increasing sales for its “U” shackle 
now used on 15 motor car models was 
the chief development with Pressed 
Metals Co. in 1832, The company end- 
ed the year with a net operating in- 
come $476 which compares with 

@n operating loss of $1,489 in 1931. 
After provision for taxes, deprecia- 
tion and common dividend the com- 

ny carried forward a deficit of $20,- 

$11 into the current year although a 
' profit of $1,461 was made on Detroit 
- hand contracts. oe capital was 
reduced by $81,443 chiefly due to cap- 


- ital pupendiveres 

‘The income and surplus account is 

* og ll and lus Account 
Years ‘Ended Dec. 4. 


476 
22,732 


Curr. assets : 
-Curr, liabilities eee 


1931 
$ 
#1,489 


45,808 
55,387 


101,190 
108,600 


1,402 


—_—— —— 


“Balance carried forward 420,511 | 8,812 


Lane: Def 
_- SWorking capital is shown at $260,- 
450 as compared with $341,893 in 1931. 
Current assets are down to $298,834 
‘from $345,904 and current liabilities 
Bre up to $38,384 from $4,011. New 
Dusiness developed during the year 
quired additional plant installations 
‘which peg for reduction in work- 


Mig capital. 

, The shackle which the company has 
i oped is now used by Genera! 
lotori Chrysler, Nash, Reo, Hudson, 
upmc and other manufacturers. 

tofit from this source only developed 


in 1982 as 1933 models went into | wi 


ction. Patents have been secured 
Other simplified parts for motor 


For 1932. Before Pro- 
viding Depreciation 


eae loss of $182,675 is re- 
ported for Wheels & Forg- 
Ltd. while earned ae 
reduced to $47,976 from $581,372 
after provision for depreciation and 
writing down the book values of 
investments in | compa- 
nies which include Canadian Gen- 
eral’ Rubber: Co. and Hayes Prod- 
ucts Ltd. Reduction in book value 


of equipment to a basis of present | P 


value resulted in lowering 
— to $187,061 from $756,243. , 

company has been affected 
by adverse conditions in not only 
the automobile industry but in the 
radio and electrical refrigeration 
industries. As a result radio and 
electrical refrigeration lines have 
been discontinued and business in 
automobile wheels has been trans- 
ferred to Kelsey Wheel Co. in re- 
turn for a 20 per cent stock inter- 
est in that company. Cost of op- 
erating has been largely reduced 
and equipment and investments 
have .been written down to current 
values. 

The income and surplus account 
of the company for the past two 
years is as follows: 
CONSOLIDATED INCOME AND SUR- 

PLUS ACCOUNT, YEARS ENDED 


1932 1931 


1207,609 
807,198 


Net profit 

Less appropriations : 
Add: previous surplus 
Less: 


Approp, against in- 
vestments 

Loss on sale of plant 
and equip. , 8217 


Bal. carried forward 47,916 681,372 

tT Deficit or loss. 

* Loss after deductions of bond interest. 

While working capital is substan- 
tially reduced the company is still 
free from bank loans. Cash is down 
to $39,928 from $226,489 while in- 
ventories are down to $164,484 from 
$265,341. Accounts receivable are up 
to $77,345, after reserve of $18,909, 
as compared with $68,256 shown for 
19$1. Current liabilities consist only 
of ahovents Gavebia amounting to $77,- 
533, slightly higher than in 1931, 
wenee capital position is as fol- 
ows: 


681,372 


10,000 


Working Capital 
1932 


283,235 
77,533 


eee 


572,836 
74,742 


205,702 © 498,094 

io 3.65—1 7.66—1 
Fixed assets have been reduced to 
$936,632 from $1,785,274 chiefly 
through reduction .of $619,182 in book 
value of equipment, to bring this item 
in line with present values. Another 
$55,000 of equipment was sold to Kel- 
sey Wheel Co. and depreciation 
accounts for the remaining difference. 
Investments in and advances to asso- 
ciated companies have been written 
down by $162,500 and are shown at 
$125,840 as against $127,683 in 1931. 

There is $437,500 of first mortgage 
bonds outstanding, a reduction of 
$16,500 in 1932. Preferred stock re- 
mains at $581,000 and common stock 
at $68,000. Capital surplus is down’* 
to $137,061 from $756,243. 


RESFIGOUCHE CO. 
EARNING POWER 
LIMITED IN 1932 


Fraser Subsidiary Records 
Deficit After All 
Charges 


From Our Own Correspondent 
_ MONTREAL. — Though operat- 
ing income of Restigouche Co., sub- 
sidiary of Fraser Companies Ltd., 
was somewhat higher in 1932 than 
in 1931, the income account reveals 
a deficit for the year after all 
charges of $609,478. This com- 
pares with $669,805 in the previous 
year. 

Operating revenues for the year 
totalled $138,269 as against $104,- 
482 in 1981. In the following com- 
parative income account no provi- 
sion has been made for deprecia- 
tion on sawmill buildings and ma- 
chinery, while interest accrued on 
$4,415,589 of notes payable to 
Fraser Cos. has not been taken into 
consideration for the last nine 
months of the year: 


Current assets 
Current liabilities ... 


Working capital .... 
Rati 


1931 
$ 
104,482 

28,000 


82,020 
308,010 


1932 
$ 
138,269 


93,193 
68,951 
300,239 
' 3,634 
64,638 


Invent. decline 

Bank interest .....+. 
Bond interest ....... 
TOther ...ceee Seeece 
tInterest ereereerece 


TAM seccee eeecsese 382,387 
ceverescccoce 141,205 
Depletion eee 
Year’s deficit .... 
*—After operating expenses, taxes, etc., 
and provision for bad and ‘doubtful debts, 
t—Interest on accrued interest deferred. 


i—On advance from Fraser Companies. 
Working Capital 
1932 


526,511 
141,107 
2,187 


609,478 669,805 


1931 
$ 


$ 
‘ 1,082,878 1,220,966 
Curr. liabs.......... 1,015,880 1,185.742 


35.224 


The balance sheet at December 31 
last gives effect to the reorganization 
of the company. It does not reveal 
any material improvement in the com- 
pany’s position, working capital be- 
ing limited and the deficit account 
being over $900,000 higher. Bank 
loans, on the other hand, have been 
reduced $255,000 to $703,000. 

Fraser Loans Higher 

Current liabilities aggregate $1,- 
015,880, or about $170,000 lower than 
at the end of 1931. Notes payable to 
Fraser Cos. have increased from 
$4,271,189 to $4,415,589 with no con- 
‘sideration. being given to accrued 
interest since March 31, 1932. 

efore the reorganization the com- 
pesy had a funded debt of $4,887,500. 
be current report shows a funded 
debt of $5,116,164, which figure in- 
cludes deferred and accrued interest 
from February, 1932. 

‘The principal change among assets 
is the cutting down of fixed assets 
from $11,803,366 to $7,655,500. 


Peointe-Claire Turns Down 
Montreal Power’s Proposal 


From Our Own Correspondent 3 
MONTREAL.—Montreal Light, Heat 
and Power Consold.’s offer of $100,000 
for the. purchase of the electric sys- 
tem of the Town of Pointe Claire, P.Q., 
does not meet with the approval of 
the town council, who have instructed 
the secretary-treasurer to write to the 
company savin. that ney would not 
consider any offer less than $110,000 
th the same conditions offered in the 
first instance. These conditions pro- 
vided for the leaving of $17,000 worth 
of equipment to the town. 


| 


‘from Janua 


1932 on the | 
1931 bat higher fixed _in- 
creased the The 
era aeaiaiiy ix oman ae 
provement, espe re 
advances owing to the parent com- 
any. 
Income from all sources last year, 
after providing for o g ex- 
nses taxes, am to 
118,160. This compares ith 
126,719 for the previous year. 
Other interest 
on American funds made 
inroads on ean last 
was. the case in 
a deficit of $17,380. Particulars of 
the income account follow: 
1931 iss 


247,528 
129,768 


117,760 
400 


ter 
ar than 


Net Income 
Other Income . 


118,160 
31,404 
7 


4,800 
10,467 
18,869 


4,510 17,880 
*6,551 17,734 
20,000 


eeeeee 


16,114 


126,719 


Total Income ..++++ 
Less: : 
Depreciation 31,404 
Bond Interest 800 
Exch. Prem. .....+ 


Other Interest .... 


Deficit 

Deficit Brt. Forward . 
Gain on Bonds Red. .. 
Less Adj 


Deficit Forward 
* Surplus. 


A writing down of fixed assets 
features the balance sheet of Sague- 
nay Electric which at the end of 1982 
showed total assets of $3,612,676 as 
against $3,897,643 a year ago. Plants, 
etc., after depreciation, stands on the 
books at $3,184,569, down from $3,- 
483,971 in 1931. 

Investments in and advances to 
affiliated companies have increased 
from $89,025 to $171,999. Current 
assets dropped from $175,016 to 
$115,953. 

No change has taken place in the 
amount of capital stock outstanding. 
The furided debt has been reduced 
$34,000 to $1,326,000. 

Current obligations have been seg- 
regated in the 1932 report. to show 
advances from Duke Price Power Co. 
at $790,057 and current liabilities at 
$46,619. In. the previous report these 
items were grouped to e a total 
of $1,083,019. ; 


=, it! |CENTRALSTATION 


JANUARY OUTPUT 


SLIGHTLY LOWER |": 


Quebec is Only Area to 
Record Gain Over 
1982 3 


From Our Own Correspondent 

MONTREAL—Output of central 
electric stations in Canada in Jan- 
uary showed a small decline com- 
pared with the same midnth last 
year, a gain in Quebec more 
than offset by reduced production 
in other areas. Total output was 
1,396,658 thousand k.w.h., a 
crease of 17,260 thousand k.w.h, 
1932, There was a 
seasonal decline from output in 
December which totalled 1,483,191 
thousand k.w.h. 

Quebec maintained the increases 
which it has been reco in re- 
cent months, due largely sales 
of power for steam purposes in. 
newsprint mills. January output 
was 785,142 thousand k.w.h., down 
from the previous month, but a 

ain of 64,000 thousand k.w.h. over 

anuary 1932. 

Ontario Production Down 

Production in Ontario totalled 
$18,039 thousand k.w.h. down from 


and premium |! 


year 
931, resulting in}. 


Canadian Interest Chiefly 
in Securities of 
Subsidiaries 


sternational Hydro-Electrie Sys- 
In onal ie ie oe 


) it 

Electric Corp., 0 
and New England Power Associa- 
tion, operas throughout the New 
En states. ; 

There is little Canadian interest 
in the System as such, only securi- 
ties of its subsidiaries, Gatineau 
Power and Cenadian Hydro being 
outstanding to any extent in this 
country. 

Output in Billions 


Some idea of the extent of opera- 
tions can be gau, from figures 
of installed capacity and output of 
the System’s properties. At the 
end of 1981, installed capacity total- 
led 1,743,219 h.p. and output dur- 
ing the’ amounted to 4,455,961,- 
000 


kw. . 

Assets at Dec. 31, 1931, amounted 
to $575,760,029, plant and weeper 
ties be valued at over half a 
billion dollars. 


Capitalization— Authorized Outstanding 
Coenen +++. 60,000,000 sh. 40,000,000 sh. 


value. ; 
PA ~++ 2,000,000 sh. 858,197 sh. 
-++, 2,000,000 sh. 1,000,000 sh, 


1,000,000 144,799 sh. 
> 
Funded Debt— , 
Six per cent convertible gold debs., due 
1944, outstanding $30,000,000, / 
Record— 


Preferred — $3.50 per annum, payeble 
Cipss TA" -42. per share per annum 

pe: per per annum, 
a le quarterly 
ai 


cumulative, foiens tn: 


on 15 Jan., July 


Initial dividend of 50c. paid July 15, 1929, ' 


payable either in cash or a8 1/50th share 
class “A” stock. Paid regularly there- 
after to July 13, 1982, when passed; none 
since. 
Officers and Directers— 
Officers—A. R. Graustein, pres. ; F.’'D. 
3 Moore, 


E. E. Adams, C. D. Young, asst. sec. 
Directors—A. E. Childs, F, D. Comer- 
R. Lowel 


ford, J. H. Leman, L 8&8. C. 
Moore,. A. J. Peters, C. F; Weed, R. 8. 
Weeks, C. A. Coolidge, Jr., Boston, Mass. ; 
M. W. A. BR. Graus H. R. 
Weaver, 


chairman; F. D. Comerford and H. R. 
Weaver. 
Times All Int. Earned: 1931 1930 
depreciation 2,3 . 


P . ° 
* Represents amount of dividend if all 
surplus earnings for were . dis- 


374,534 thousand k.w.h. in January | tributed. 


last year and the prairie provinces 
output showed a decline of 14,000 
thousand k.w.h. at 116,099 thous- 


and k.w.h. British Columbia pro- | $4.30 


duction at 102,521 thousand k.w.h. 
was marginally lower than the 
eae month but a drop of 5,000 
housand k.w.h. compared with 
January 1982. 

Power generated by fuel in the 
prairie provinces during January 
was, 18,249 thousand k.w.h. a drop 
of 2,000 thousand k.w.h. from the 
same month last year but steam 
power in other provinces totalled 
12,073 thousand k.w.h. compared 
with 10,742 thousand k.w.h, in Jan- 
uary 1932. 

Exports amounted to 48,018 
thousand k.w.h, This was an in- 
crease of .7,000 thousand k.w.h. 
over the previous month but a de- 
cline of 13,500 k.w.h. from exports 
in January 1932. 

Following are comparative fig- 
ures on water power output of 
central stations in January by te, 
ritories: . 

(Thousands of kw.h.) 
Jan., 

1982 
7217827 
874,534 
129,950 
107,899 
48,584 


Dec. 
1933 


British Columbia 102;521 
Maritimes 44,535 52,687 
Lower St. Lawrence 
No new developments of import- 
ance have taken place in connec- 
tion with the Lower St. Lawrence 
Power Co. and its subsidiaries. 
which are controlled by the Central 

Public Service Co. of Chicago. 
‘The company operates a number 
of local power companies on the 
Metis River, suppl power to 
the towns in the Vicinity of Grand 
ee re - owns the entire 
capi 8 and guarantees 
bonds of the Matapedia Valley 
Light and Power Co, and Credit 
Municipal Canadienne of Rimouski. 
Matapedia Valley Light supplies 
pouer by contract to Campbel ton 
B., up to 2,700 hp, at a fixed 
sum of $40,000 per annum for the 
first 1,100 h.p.‘or less and $26 per 
hp. over and above this. amount. 


Canadian Exports to British Guiana 
Canadian exports to British Guiana, 
which boasts the distinction of b ’ 
“the only British oereay in Sou 
America” amounted in ue to $862,- 
416 in 1932, according to the Com- 
mercial Review, published in George- 
town, B.C. Flour headed the list of 
pase imports from Canada, at $273,- 


Saskatchewan Radios Lead Prairies 

The Province of Saskatchewan has 
more radios than Manitoba and Al- 
berta combined, aceording to the 
latest figures from Ottawa. Radios in 
Saskatchewan number 27,478; in 
Manitoba, 9,752 and in Alberta 17,094, 
The pepelasice of Bg ee prov- 
inces, according to the latest census, 
is 2,353,529, 


t Based on the number of shares outstand- 
ing at the end of the period. The earnings 
on the average number of shares outstand- 
ing during the periods were $3.20 in 1931, 

‘in 1930 and $4.25 in 1929. 

2 Dividend (and interest in lieu of divi- 
dend) paid at the rate of $3.50 per annum. 
Market Record— 


1932 1930 
H L HE L 
Class “A” 6 6: 


Great Lakes Power 


Serves Sault Ste. Marie 
Great Lakes Power Cos supplies | 


hydro-electric power to Sault Ste. 
Marie, Ont.; and a subsidiary oper- 
ates.a street railway and ferry ser- 
vice on the St. Mary’s River. The two 
hydro-electric power plants owned by 
the company develop a total of 54,700 
h.p. and hydraulic power of 12,000 
h.p. The company has the right to 
use in perpetuity 20,000 cu. ft. of 
water per second on the Canadian 
side of the St. Mary’s River. Power 
is also. developed at High Falls on 
the Michipicoten River and a site is 

owned on the Mon River. 
Control of Great Lakes Power Co. 
is held by Middle West Utilities Co. 
of Canada, Ltd., and there is little 
public investment interest as prefer- 
red and common shareholders ac- 
ange for Middle West 


1,999 | cepted an exch 
33 | Utilities in stock in 1929. 


#1931 

: 2.04 _ 2.38 
: 

$827.94 §$28.42 382 
7.00 7.00 oe 
$6.30 $6.99 

4.00 $4+1.50 


Feat seca cain show enrabson of 
Great Lakes Power (old company) 
Jan. 1, to Oct. 5, and of 
“"Tiheacd cn 4.500 yeetesred, end 90,000 
common sbares, 

$Based on 6,000 preferred and 20,000 
common shares. 


Edmonton Flying is Active 
The dis on of operating the 
largest of the 8 clubs in Can- 
ada goes to Mdmeete, Alberta. MAL 
the recent annual 


Little Improvement in Situ- 
ation Surrounding 
_ Company 


vement has been shown 
on surro te 


No im 
in the si 


i po 
defer interest until July y 1932, and 
this waiver has been further 


_Co., now 
a@ receiver Mana- 


operating un 
ard company’s 


ger. The’ pa 
plants are 
wer produced by Quinte and 
rent, and unsatisfactory condi- 
tions in the pulp and paper market 
continue to reflect unfavorably in 
activities of the parent company 
and also Quinte and Trent Power. 


Authorized Outstanding 
- 10,000shs. 5,006 shs. 


ue. 

«+2 $500,000 $350,000 

Common all owned by Canadian Paper- 
board Co. 


Dividend Record— 
Preferred—7 per cent per annum, payable 
quarterly, Jan., April, July and Oct. 1. 
Dividend deferred July 1, 1930, none since. 
Common—$1 per share paid in 1927. 
None since, 7 

Funded Debt— 
First mortgage 6 per cent sinking fund 
gold bonds, series “A,” due 1955, $614,800. 
In Dec., 1930, bondholders 


y 
released from bond interest obligations 
fon 38 poate to July 1, 1932. In June, 


ing fund payments during 1932 and 1933. | h 


Ones and Directors— : 


treas. 
irectors—J. Kerry, 8. Johnston, Mont- 


real; H. R. McClymont, Toronto, 


Crude Petroleum Output 

Final. figures for the production of 
crude petroleum from Canadian wells 
in 1931 show a total output of 1,542,- 
573 barrels of which 1,418,631 barrels 
came from the Province of Alberta; 
122,665 barrels from the Province of 
Ontario and 6,577 barrels from the 
Province of New Brunswick. The 
Turner Valley field accounted for 
ete barrels of the Alberta pro- 

uc n. 


chief outlet for | 


cio 
vn" i ahha t aratnm gee &y bs" 


u 
$3 
; $2) 
ee whore i a deeal d nee 3 ‘=r | i 
Ye e ' ; 


nt a : mn 2 ia. : 
hoe gis, oe ke 
o ts dae of be ae o | gu ob BETO 


78 4 ap oo bp }' 
See - we ots, a ef 
a Tt fe crane a ie si ' a, 
sereudesss 6600000 $000,00 | Cal 
gta ost ome 
cent gold boride, out- 
Offic T. Pritehard, pres. ; ¥. T. 
vee? Di Be meri BM 
tere H T. Pritchard, Now York 


“Krerd, Amberst, 3 


| An 
2 a ph C ; 
. , 


* « 
Po +d 
\ . 


MONT. TELEGRAPH 


Revenue Derived from Rent- 
Fr en eer [Mics 


Income tax reserve ..++ 
Adminis. expense eevee 


for eeeeeeee 
‘Sarples year ‘ 
jess. 

Common .. 47 


BOTW, Tel Co. i.e 


Montreal ‘Telegraph Com: 
<garense apd 0" ean oe 


7 


less 


tax Day- 


snhnum, 
duly 


Bele ory 2 


, pres.; J. B. 


165 
3,52] 


168,527 
141,000 
19,000 
5,651 


2,876 


L 
48 


and 


ec a eo 
3M. P. stn 


Peeks eet 


dz. . B. Patere 
Lt.-Col, 


1931 


‘ 
165,000 
3,708 
168,708 
145,600 
14,400 
5,363 


~-_- -. 


2,345 


1930 
L 


55 45 


Water Power Resources Large 
The water power resources of Can- 


and main- | ada, as at present reco 


rded, will per- 


at a turbine installation of about 


power. 


700.000 horse 
turbine installation is 
ywer. Deve 


up to 


The total 
7,045,260 horse 
the pres- 


+ therefore, has utilized only a 
little more than 16 per cent of the 


recorded power. 


_idend Record— 

Class “A”—Entitled to $1 

cumulative to extent of 
class 


Public Utility 
Investments 


We have been identified with public 
utility financing over a period of 
thirty years. 
Our current list of offerings includes 
securities of a number of successful 
light and power and other utility com- 
panies. Yields at present prices are 
attractive. , 

‘We shall be glad to furnish informa- 
tion and recommendations upon 


request. 


received additional 
Initial dividentl of 624 
1931; oe 
1931; uced to 
45 cents paid during 1932. None 
class “B.” 


Light System; : 
the company in 1980 
time Coal, Railway and 
Since that date sub 


sions to the plant have 
involving an f 
$500 


330 Bay Street 
TORONTO 2 


224 St. James Street 
MONTREAL 


to bara pulverized coal 
Seat atecah at Maccan, together juuemsesemeesmestnesestteetmtmein 


Royal Securities Corporation 
Limited 


Bil ipa en nT 


QUEBEC POWER COMPANY 


POWER BUILDING 


QUEBEC 


Operating in the District and in the City of Quebec, the terminus of the largest 
ocean-going vessels entering the St. Lawrence River. 


POWER 
LIGHTING — COOKING — HEATING — INDUSTRIAL 


The first power plant was established in Quebec in 
1890. Developing and progressing year by year, the 
present power system renders a public service second 
to none on the continent. Now owns and operates five 
power plants, and is interconnected with the Shawini- 
gan System. Supplies the cities of Quebec and Levis, 
and 83 other towns and municipalities in the surround- 


ing district. 


GAS 


HEATING — COOKING — INDUSTRIAL 


The first gas plant and piping system was inaugurated 
in the City of Quebec in 1849, when only a few of the 
principal streets were piped. Today the Company’s 
vertical retort plant is one of the most modern in 
Canada, and the distribution system covers almost 
every street in the City. 


*. 


TRANSPORTATION 


The first electric cars started operation in Quebec on 

July 20th, 1897, The equipment consisted of 36 single 

truck cars, Today the Company operates over 140 cars, 

mostly double truck, and operates over 76 miles of 

rack, has two-car sheds and-a modern workshop in 
ou. 


Public Utilities Rendering the Utmost in Good Service to the 


Citizens of Quebec and District 





Belgium Rais«> 
Credit Throug 
Budget Bala 


Financ. 8 
and Public Credit 


| READER of 7h 
Post sends us tl 
letter concerning recen 
this column on t 
balancing our nationa 
order to maintain Ca 
unimpaired: 

“] have read with i 
admiration your editori 
- against the inherent ca 
present Canadian budg 
tion and your clear a 
warning anent the ne 
correction thereof bef 
exorable logic of ec 
events forces conclu 
be very undesirapl« 
ing. 

“I¢ has occurred to & 
your paper would devot 
soon clearly explainin 
and in how many ways 
continued, unbalar 
budget affects and re 
improvement, it wou 
lot of minds now in a 
stch a matter.” 


All banking and pr 
Tests upon the basis of 
mental credit; a governr 
rests upon the confid 
have in its ability t 
ligations; this conf 
appears when a gover 
tinues to spend more t 
in and attempts to iss 
print currency to maxe 
ference; this in turn 
value of those bonds a 
rency and of all public 
finance that rests upon 

The only alternative 
public finance is panic 

no can « 
or crisis witho 
the.safety of ite 


- - 


MATHER seasoned o 
the United States 
the clue to the United 
ing panic in the unbaia 
budget. 


John Foster Dulles. 
York Times has demon 
the banks were clogg<d 
teem U.S, notes, iss 
deficits and which were 
ly liquid -but that 
trouble when they had 4 
into currency. 

_ Mark Sullivan, in the 
Herald-Tribuné, traces t 
of events: by which g 
deficits were transiat 
breakdown of al! public 
credit. In part he says 


othe world came 
Ongress would continu 
deficits go on, and to p 
borrowing more anc mn 
watil the government ¥ 
“broke’ as any privat 
d in debt. 7 
the financia!)) 
part éf it, knew that i 
ed, the holders of do 
f the government an 
is@ued by the govern: 
suffer like the unfortu 
tors .of.any bankrup: 
life, 


eaaiee — about 
an ramificatio 
trom this fear were re > 
crisis. that deve! 


nm the credit « 
ernment, 


8 jsticat 
know ah< 


° every 

assume that «h 

Walter Lippman, «! 

daily editorial for ove = 

has spoken in simils-. 
he said: 


Tnment a 
Bele ot contr 
i mtion. Fox, 
im sucn 
oe t 
, ing t 
Sees 
Seemtrolied. | 
no ie ! 
; = . 
HE PINANCIAL P 
Rot attempt to mak 
cast as to how long ¢ 
could create additiona! 
t to meet “ordin:w 
deficits and re! 
args. But we do repe 
_ have ; 


